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Introduced by

Ccanittee on Rulesy by
reguest of the Goverror in
accerdance with Section 6(1:-
of the Orgaoic Act of Guam,

AN ACT TO ADD A ITEV CIAPTER 5 70 TITLE
XXXIX, GOVERIILLT CODE OFf GU! ’IL, RELAe
TIVE TO THE WRITING, CAFNCELIATION OF,
OR RETUSAL TO RI'M POLICIES OF AUTC-
MOEILE IiSURANCI,

BE IT ENACTED BY THE FLOPLE OF THE TERRITORY O GUAM
Section le A pew Chapter 5 is hereby added to Title XXXIX,
Government Code of Guua, to rcad as follows
“CHAYTER 1
MOTOR VEIICLE INSURARCE

Section 43525, Definitiense As used in this chapter
the following definitions shall gpply:

(a) "Wolicy of zutcmobile insurance! or 'policy!
means & policy of moter vehicle incurance as defined
by Section 43306 of this title.

(b) ‘Renewal' or 'to renew' means the issuance
and delivery by an incurer of & policy supe ‘"e&_ng at
the end of ithe policy period a policy previously issued
and delivered Ly the ruze insurery such reneval policy
to provide types and limits of coverage at least egual
to those cm'L':._nea in the policy being superseded, or
the issuance and delivery of & certificate or notice : .
extending the tcim of a policy beycnd iis po icy period
or term with types &nd-lﬁ.mits of covercge at least equal
to those contained in the policy being extended: Providedy
hovievery, thal any pollcy wilh & policy period or term of

" less than twelve noaths or ooy peried with no fixed
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expiration date shall for the purpose of this chapter
be considered as if written for succeszive policy periods
or terms of {welve months,

(c¢) ‘tInsurer! means any insurance company, associas
tion or exchange authorized to transact the fuziness of
autcmobile insurence in Guam,

(a) ‘'"Wonpeyment cf premiwa' means failure of the
nzmed insured to discharge when due eny of his obligations
in conncction with the faymenﬁ of premiuns cn a policy, or
any installment of such-premium, vhether the premiwm is
payable directly to the insurer or its agent oxr indirectly
under any premium finance plan or extension of credite.

-Section 43526, Coveragee This chapter shall apply
only to that portion of a policy of aulomobile insurance
providirg bodily injury and property damage liability,
carprehensive, and collision coverages and to the pro-
visicns therein, if any, relating to medical payments.
and winsured motorists coverage.

Section 43527, Discriminaticn, o insurer shall
cancel or refuse or refuse to write or renew a policy
cf automebile insurance solely becavse of the age,
residencey racey; colory creedy; natvionsl origin, ane-
cestry or lawful occupation (including the military
service) of anyone who is or seecks to become insured or
solely because another insurer has refused to write a
policy, or has céncelled or has refused 1o renew an
existing policy in which thal person was the named ine
sured,

Section 43528, Cancellation of policies, No

~ dnsurer chall cancel a policy except for one or the

other of the following specified reasons:




(a) Nonpayment cf premiwm; or
o ‘ ' (b) The ariver's licease or motor vehicle regis=
3 tration of ihe named insured 1—:::..:: been unéer suspension
4 or revecation durdng the policy pericd; the applicability
5 of this reascn to one vwho cither is g resids_:.n-t in the
G same household or who custemarily cperates an autcmobile
7 insured under the policy shall be proper reason for the
8 insurer thereafter excluding such individusl from coverace
9 wader the policy, but not for cencelling the policy.
10 Secticn 43523 Hotlice to insured, No cancellation
11 or refusal to renew by an insurer of a policy of automobile
12 . insurance shall be effective wiless the insurer shall deliver
13 . or mail, to the named insured ai the address shown in the
14 pclicy a writien notice of the cancellation or refussl to
15 i renew, Such notice shall:
16 | (a) Be approved as to form by the Insurance Gmissi@er
17 prior to use;
18 (b) State the date, not less than thirty days after the
19 date of such meiling or delivering on which such cancellaticn
20 or refusal to renew shall beccme effective, except that such
21 effective date may be fifteen days frea the. date of pailing
22 or delivery v.*he.n_ it is being cancelled or not renewed for
23 the reason set forth in Section 43528(a);
24 (c¢) state the specific rcason or reasons of the insurer
25 for cancellation or refusal to renew or be acccmpanied by a
‘26 statement that upen wrilten request of the named insured, mailed ‘
27 " or delivered to the insurer not less then twenty days prior to
28 the effective date of cancellation or refusal to renew, the
29 ~ insurer will specifly 'the reason or reasons for such cancellation, -or
20 . refusgl to rencw the insuwrer to supply such information within
31 five days of receipt by it of such requests
i
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(a) Aavise the insured of his right to request in

-writing, within ten days of the receipt of the notice of

cancellation or intention not to-fenew, or of the receipt
of the feasch or reasons for the cancellation or refusal
to renew if they were not stated in the notice of cancellem
tioan or of intention not to renew, that the Insurance Con-
missioner review the actica of the insurers

Section 43530, Application, Neothing in this chepter
shall applys

(a) If the insurer has menifested its willingness to
renew by issuwing or.offering to issue a renewal policy,“

certificate or other evidence of renewal, or has manifested

such intention by any ofher meanss;

(b) If the named insured has demonstrated by some
overt action to the insurer or its sgent that he wishes

the policy to be cancelled or that he does noit wish the

‘policy to be renewed;

(e¢) To eny policy cf autcmobile insurance which has
been in effect less than sixty days, unless it is a renewal
policy, except that no insurer shall decline to coatinue
in force such & policy of automobile insurance solely on
the basis of the grounds set forth in Section 43527.

(d) To any policy issued under an autcmobile asgigned
risk plan, nor to any policy insuring mere than four auto-
mobiles, nor to any policy covering gorages aﬁtomobile
sales agency repair shop, service station or public parking
plan cperation hazards, | 0

Section 43531, Information, There shall be no liability

on the part ©f and no ceause of action of any nature shall arise

against the Insurance Commissioner, any insurer, the authorized

representatives, sgenls and edployees of either or any firm,
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"tion as {0 reasons for cancellation or refusal to wxite

or renew for eny statement made by any of them in coaplying
with this chﬁptcr or for the providing of ipfnrmation per=-
taining thereto.

Section 43532, Request for review,

(a) Any insured may within ten days of the receipt
by the insured of notice of cancellation or notice of

tention not to renew,'or of the receipt of the reason or -

reasons for the cancellation cr refusal to renew if they
were not statled in the notice, request in writing to the
Insurance Camissioner that he review t;e action of the
insurer in cancelling or refusing to renew the policy of
such dnsured.

(b) Any applicant for a policy who is refused such

policy by an insurer may in writing within ten days of

notice of such refusal reguest the insurer to supply the

reasons for such refusale The insurer shall supply such
reasons within five days of receipt by it of such request,
Within ten dsys of the receipt of such reasons, the applicant

may request in writing to the Inswurance Caumissicner that he

review the action of the insurer in refusing to write a policy

‘for the applicante

Seciion 43533, Review, On reccipi of a request for
review, the Insurance Cemmissioner or bis designated re=
presentative shall notify the insurer thereof and shall review
the matler to determine whether the cancellatior or refusal o
renew or to write was in viclaticn of this chapter, and shall

within forty days of the receipt of such request either order

the policy written or reinstated or wuphold the cancellation

or refucal to renew, In the case of a cancellation of or

5,
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refucal to renew a policyy such policy shall remzin in
effect until the conclusion of such review,
AZEZT A

Section 43534 Rules and Regulaiionse The Ine

surence Camnissiocner shall pramulgate rules and regulatioas

necessary for the administration ¢f this chapiore The
ccomissioner may provide in such rules and regulations for

the establiziment of a filing fee not exceeding fifieen
dollars ($15), to acccupany the request for review, Should
the Insurence Ccmmissioner decide the appeal in favor of
the insured, the filing fee shall be returned immediately
and the fee shzll be paid by the insurere

Section 43535 Records, Each insurer shall maintain
records of the ﬁumbers of canccllaticns and refusals to
write or renew policies and the reasons therefor and sﬁall

supply to the Insurance Coumissioner such information as he

-may request,"

Section 2, This Act is an urgency measure.




