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Bill Ii0<- 648

Introduced. by _
Cc:r.::li ttce 0;:) lhlles, by
reQU~8t of the Governor in

e.c~orJ.r;.D.ce 7:i th Section 6( b)1
of" the Or[;c.1·lic Act of Guaill ••

AN ACT '10 ADD A Ir.E\? CIif.Y':i'Jlli 5 TO T:El'LI:
YVVIX G",-rm-'T--'" CODE 0" G~Tpr W'" l '.LU'JI.~' \....•·~~·'Ui1J;.'U..l ~. i 11 )U..':~...rrl.s ~-:' ..•!-1.c.~

TIVE ~'0 'I'Ki m~l'?:m I}, CAEC1=:LL1~;i'IONOJ!'f
OR REFUS.4J, ~<)Pj~:}.E\i }'OLICIRS OJ!' AUj.'O~
Ii;OLlLE Im3U:W~.HCr~o "

1 BE IT mUlCTED I3Y ~Hr; r:COPH~ OJ.' TIm ~ZI8I~~OIlY or GUA!.T:

2 Section 1•.. A riCI'" Clillptcr 5 is ,he:reb;)' c:(~dGd. to Titl(: XXXIX,

3 Goyerr'.!Jlent Cod.e of Glli\t.;ls to :r~(~ad as :1.0110••.•'8:

4 IICHl.l'TEH 1
5 ].lOTOR VElJICI..E n~SffiUJJC:E

G Section 43~25~ Dcf~liticn8~ As use1 in this ch[~tcr

7 the follO',·;j.nG c1ef:i.n::'tionG Ghall G:ppl~{:

by Section 4·3306 of' this title"

mcallS a policy of IJ0tor ycbicle im;u.rancc as defined

the end of tilC polie:: period a polic~T prc'\':i.ou.sly issued

and deliver~,r by aD inf;UY'Cr of e. poJ.5.cJ' ::;1J.pc::c~"e(ling at
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'l'olic;)' of D..'-ltC:.'1lOb:i.le inDurancc' or 'policy'(a)

(b) 'Rcnenal' Or' 'to rene','.' Ef-ffi1S tL,e iSmJ.illlCC

and delj.'n2rec1 1;~.--r.!l:: ~;~:.1:.'Jin s-.;.r er ~ such :cencwal pol:Lc;r

8

9

11;.

10

11

12

13

15 to proyid~ tYP8S f~~dlitLitsof coYe~~geRt lea8t c~val

16 to thase cont~in8d j~'!. the polic::r bCLYJ[; £upcrr.;(~dcc1, 0::"

17 the iSSl;;J.l1CC a.nd.d81ivery of Eo. ce:l'tific:t:.tc or notice

18 e:x:tej:Jding the tC:LL!lGf a palj (~yk'YC-lld ~.J~spolicy period

19 or te:r:n. v:ith typcs f.mdl:L:1i t::: 0:[ (:8VE'rC-Gc at loast equal

,...~
':'..J to those con-:rdned j.l'l the po1ic:y b~j.:ig extended: Providcd~

.~1 ho',';ever, that a':j:':" policy .•.:.1.t11h palic,y period 01' term of '

22 ,10::::8 than t·....eJ:ve :'1.:~>~th~;e1' r.u'~(]'81'ioo. idth no fb:c<l
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expiration date s~..:aJl for the pUI})OSe o~ this chap-::e::

be considered az if vrri tt~n for succ:cz::::i.VG policy p~:ri~)dB

or terms of t\7~lY8 rucnthso

(c) 'Insu:!:'er 1 means any ir.::nU"d.ncc c:o:npar:y, a~socia.-

tion or exchange Q.utboriL:ed to tr.J..r:sact the bU_::iin€:ss of

autc~jbileD:sur~~~e in GD~~

( (1) tNODP&~.'Tr..:.ent cf prei11i'W.u r Lle3.n::; fcd..l:u-e of the

rL!.;.'r!f:d insured to disc...'larc;o when due a:ny of his obliga.tions

in connection with the pa~ym.entof preraiU':ls on a pOlicy, or

any instaDJD.ent of such prem.iUJl, whether the pre.ra:lt:J is

p~'able directl.v to the in::::u.reror its agent or indirectly

under a.r..y prcmiu:n finance pla;l or extension of credit.

Section 43526. Coyerage. This chapter shall apply

only to tba.t portion of a policy of au.tOl!lobile immrance

pra\~diDg bodily ll1jUL~'and property ~ge liabilitYt

ccmprehensiYc, and collisior: cOV"eragcs and to the pro-

vls:i.cns therein, if a..'1Y, relating to m.edical pa;r~ents

a.wl 'U.:linsu.red motorists cOvS!rage~

Section 43527 •. Discri!:l:i.na-tic.:J_~ IIo i:nsurer s..'1al.1.

cancel or r~fllSCO~·re~:se to ~~ltc or-renew a policy

of o.t<tcl!Ilobile i~lsu.:ra.rlce solely because of the age,

resideuce,race1 color, creed, nuti~~ oribL~, arL-

cestr-.1 0:::- If.wr.ful occupation (including the Dili tary

sex-dcc) of anyone ,';ho is or ::>ec~sto bC0011113 insured or

solely becaUse another insurer ha~ re~sed to ~Tite a

policy, or has cancel1ea or llRZ ref~sed to renew an

existing policy in which t..~at person was the- named in-

sured.

Sectio~ 43528. Cancellatiorr of policiese No

insurer zhall cancel a policy except for one or the

other of the follo~ing specified reasons:

-2-

I



1
2

3

4

5

G

7

8

9

10

11

12

13

14

(a) nor..:p~'I1lentof premiumj or

(b) Thp.driver's J.ic.ensf: or I:i.ot~rvehicle ri::;gis-

tratioll of the na!!lsdi:1su..redhaD been ~c.cr sU3pe~:l:Jion

or reycca.tion eluring "the policy pe:dr.:d; the applicability

of thi~ rea.Be:1 to on.e \';1::.0(:ither i~ a l'esident i.>1 the

8.,'"'.J:Jehousehold or who cus tc-~.G;:cily cperatcs an automobile

inz'Uri:;du..!1derth~ polic;)' shall be })I"oper rC<:I.:::011for the

insurer there~ter exclucing such ~!dividiJ'~' frQn cOr~r~~e

~1der the policy, but not fo~ c~>1cel1~g the policyo

Sectic~ 43529. Notice to insured~ No cancellation

or rci'u.sal to rc.>1CWby an insurer of a policy of auto:!lobile

insurance shall be effective wllcss the insUTcr 8r~1 deliyer
- -

or mail, to the nwned insured at t~e address £ho~TIin the

policy a v~ttcn notice of the cancella~io~ or refusal to
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renew. Suc.."1 notice shall:

(a) Be apprc-vcd as to form by the Insurance C cmm.issioner

prior to use;

(t) State the date, not less th~~ thirty days after tile

date 0:- such mailing or delivering on \',i11.cnsuch cancella.tion

or refusal to renew shaJJ. becane effe~ti\e, except that such

effective date m.:,Wbe fiftec:l cl?~r8 frQ.Jlthe date of ~ailir;g

or delivery whm it is bei...~&callccllcd or not renewed for

the reaso:J. set forth in SectiOli 43523(a);

(0) State the specific rcaGQ~ or rca8cns of the ir.s~~l'~r

:for c~cellation or refusal to renew or be aGcOI.1paniedby a

st~tement that tlpO!l \'.Titte!l. rcg,ueGt of the n'V:ledinsUl'ed, L1D.ilecl

or deli-vcred tQ the insurer not less tha~ t'.7t:nty ~ys prior to

the effectivc date of cancellation or refusal to renew, the

insurer vtill speei:I'y the reason or reasons for such cance.lJ.b.tions-or.

refUsal to renew;the i.nr-:UJ:-erto ::;upply such information within

five days of receipt by it of B~C~ r~qucst;

"7
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(d) .Advise the insured of his right to request in

1

-1, ••

to renew ifthe;)T were not sta.ted in the notice of ca.'1cell.9.-

shall apply:

such intention by any other means;

I

cancellation or intention not to' renew, or of the r~ceipt

of the reason or re~so~s for the cancellQtion. or refusal

Section 43531. Info~ation~ There ~uill be no liability

Sectiorl 43530" Ap!Jlico..tiorlo Hothing in this chapter

been in effec·t less tbllil Dh..-ty days, unless it is a renew""l

tion or of inte.ntio:l not to renew, that. the In~\u'Cl..'1ceCc:n~

lliissioDer review the actio~ of the insurer.

(d) To ar~ policy issued urlder an automobile assigned

(a) If the insurer has n:u.nifestcd its willingness to

(c) To 8.."I1Ypolicy of autc.mobilo jJ1su.rance wbich has

overt action to. the ins'..U'er or its agent that he ,'rishes

certificate or other evid~lce of rcne~als or r~s mq~)fested

renew bJ' izsui.."I1gor, offering to issue a renewa.l pOlicy,

(b) If the Il:..I.i:!ledinsured has de.i'nonstrateclby some

the policy to be cancelled or that he docs not ~~sh the

in force su~~a policy of automobile ins~'1ce solely an

on the part of. and ·n.o cause of action of an:ynature shall arise

pOlicy, except that no insurer shall decline to CO:1tinue

sales agency rcpail~ shop, seI\~lce ctation or PU?1ic parking

.policy .to be rCllCVle?-;

the basis of the grounds set forth in Section 435270

risk plan, nor to any pOJ.iC~Tinsuri.Tlg I!:ore tl'..an four auto-

rcpre~entu.tiYes, .:-.gell"~S und dployees of either or. a11.y fi...""m,

a.gains·t the Insurance Ccrr~is3ionel', a:ny in:;;~er, the authori~ed

plan operation bazardso

mobilest nor to a:Jy policy covering gD..ragc$ a.utomobile

. wri ti.ng, wi-thin t.en d~{s of the receipt of' the notice of2

3456789101112131415161718192021222324252627282930
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I
person or cOI'po:r8.tion furnish:!.ng to the insurer inlOr.:lli.~

tian as to ·reb.:,'JllS fo!' c[~.llc:€:118:~ionor refu.uD. to v-i:>;::i."te

or reneVI :for 8!lY st[~t~ent mr.dc 1:.y r:..ny of thCill in cc..."!iplying

wi th this cLz.pta:cor for the providing of info:c!nlltion per-

taL~~g the~eto~

Scc"tic.'!l 4?;532~ RC(lU0st for revicvlo

(a) Anyinsm'ecl may ,vi tr...1..!1 t.i:mda:;rs of the receipt

by the insured of notice of cancellation or' notice of

intGntio~ not to renew, or of the receipt of the reason or -

reasons for the cancellation cr refusal to renew if they

were not stated in the notice, reguest jn v~iting to the

Insurance Canmiscioner that he review the action of the

insurer in cancelling or refusing to' renew the policy of

such 'insure-d"

(b) Anyapplicant for a policy v~~ois refUsed such

policy b;r Xl il:surer may in vITitint; within ten days of

notice of such ref~sal requ~st the insurer to supp~r the

rc<:;,.:.;ons:for such rei'nsal., The insurer shall supply suc..'1

rC8.80:15\"Iithin five days of receipt by it of such requesto

Witl-...inten db:,fsof the receipt of such reasonsr the applicant

!:lay request in Ylri ti.."!gto thi.; Insm'b..l1ceCCl::.llissicnerthat he

review the action of the insurer in refusinG to w.rite a policy

for the applicant~

Section 43533~ Review. Onreceipt of a request for

reYiew, the Insur"dIlceCanmissioner or his designated rc-

presentative shall notif.y the insurer thereof ~~d ~~all review

the matter to determine whether,the cancellatio~ or refusal to

rer:c\...•.or to write wa.sin viola;'dcn of this chapters and shall

within fort.y dev's of the receipt of such request ej:ther order

the polic:~'\".n tten or reim:tated or uphold thE;cancellation

0::- l'Ci'W.::a1to rc:ncwo In the case of a caL.ccllatioh of or

s.
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refu:;a.l to renny a IJoJ.ic~{~ such policy shall remain in

effect unt:'l t118concJ.....l.3ion of such reviewo

Section /~353!j c Hules :nd Ec[;Ulations •• The In-

sure.nce Cailln:issic·:.J.erDhall p:cL:!l1..<..lga.terulec and regulatiO.L1S

necessar:'f for the c.<L-dni8tration. cf this cha}Jt~re The

ccr::::ri.ssionermay p;r·ov'ic.c -In such rules 8!ld regnJ ations for

the establi~llncnt of a filing fee not exceeding fifteen

dollars (315), to acc~pany the request foX' rev~cw. Should

the InsUl"cJI:.ceCc=miissioncr decide the appeal in fnvor of

the insured, the filing fee shall be re~led immediately

and the ..fee shall be paid by the insure-ro

Section 43535. Records~ Each insurer shall maintain

records of the rlw.bc:rs of ca."1cella'tions a:ld refusals to

i~ite or renew policies and the reaoons therefor and shall

supply to the Insurance Camnissioncr such inf'orrnation as he

. may requ.est."

Section. 2. ~his Act is an urgency ffieasure.

'I


