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August 25, 1967

AN ACT

An Act to amend Section 13600 of the Government
Code of Guam, to repeal Chapter 8 of Title XIV of the
Government Code of Guam, to enact a new Chapter 8
to Title XIV. Government Code of Guam, relating to
land use permits, repealing the Homestead Law, and

enacting a new Chapter with respect to Apgriculrural
leases of government land.

Be it enacted by the People of the Territory of Guam:

Section 1. Section 13600 of the Government Code of
Guam 1s hereby amended to read as follows:

“Section 13600. Use permits. (a) The Di-
rector with the approval of the Governor 1s
authorized to grant permits for the use of any
suitable government real property, not otherwise
occupied or in use, for any lawful purposes
except agriculrure.

(b) Such permits shall be granted for a period
not exceeding one (1) year,

(c) No person shall use or occupy under ans
such permit more than one acre.

(d} The Department shall collect a reason-
able charge from each permit holder based upor
the fair market value of the land and the use
made thereof.

(e} The form of such permits shall be pre-
scribed by the Arttornev General




(f) The Director, with the approval of the
Governor, shall make such reasonable rules, not
inconsistent with the foregoing provisions of this
secuon, governing the qualifications for, appli-
cations for an 1ssuance of such permus, the
terms and conditions chereof, the charges o be
collected therefor, supervision of operations
thereunder, and enforcement of the terms thereof
as may be necessary or desirable o the efficient
administration of the program and in the public
nterest.”

Section 2. Chapter 8 of Tide X1V of the Government
Code of Guam 1s hereby repealed s entirety and a new
Chapter 8 1s hereby enacted o read as follows:

“"CHAPTER ¥

Agricultural Leases

Secuon 13700, Agricultural Land Available
for Lease: Selecuon.  The Department of Land
Management, subject to approval by the Governor,
is authorized o declare available for lease under
the provision of this Chapter government real
property as may be suitable for agriculture, and
which is not required for public use or reserved
for other purposes by any other provision of law.
Such land shall then be wansferred for adminis-
trative purposes to the Department of Agricalture
for lease 1 accordance with the provisions of
this Chapter, o qualitied persons for che pur-
poses of agniculiure,  The provisions of Chaprer
Six of this Tide shall not apply o any leases
executed hereunder.

Secuon 13701, Regulavon by Department of
Agriculture. The Department of Agniculiare shall
process all applicatons for lease made under
the provisions of this Chapter. Ie shall determine
the best agricultural uses for which the avairlable
land should be put and the size of the racts o

be leased, keeping 1o mind that successfu! com-
merctal productuon on such government tand s
desired by the Legislature and that therefore the
parcels should be large enough o make such
production pussible.

Sccuon 157020 Eligibility.  Aay person who
s a cinzen of the United Swates and of tegal age,
dny cn{puraliuu .lulhull/:.'n! Lo til.) business i the
u.:trilury of Guam and authorized by s artcles
ol ncaorporation to cngage 1n .lglu'tl'llult', amd any
partnership, himted or general, hicensed w do
bhusiess 1 the terrvory of Guam, shall, noac-
cordance with the pua\'ihlunb of this Chapter, he
chigible w lease government of Guam land for
agriculural purposes. No such person, corpora
ton or partnership shall be eligible o lease more
than one wrace, without the consent of the | cpls

tature by resolution.

Secaon 137050 Apphicatnon for Leascs
Applicavion lor Teases of agriculiural tand here-
under shall be made 1o the Deparoment ol Agri-
caltre. The applicacvon shall be made 10 such
form as thic Director of Agriculiure, with rhe
approval ol the Governor, shall by rule or regula-
ton prescithe, and dhe apphication shall contain
such data as the Director, with the approva! of
the Gov Crihor, ay, 1)_\' fule or ﬂ:ylul‘lllml, require.,

Secuon 14704, :\|sp:u\-‘.l|. The Department of
Agniculiuwre shall verify  the chgthility of the
apphicant and all essential facts ser fordh by the
applicanc. Phe Deparment shall then approve or
t'flh.tpplnu' the application i accordance with
such reasonable standards as the Director. with
the approval of 1the Governor, may prescrthe iy
rule o regulation, oot wmconsistent with Law
Ntllll standards shat! thclude the previous ox-
perience and backpround  in apticuliure of the

apphicant, the financial ability of the app!eant




~insofar as his ability to make maximum pro-
ductive use of the land leased is concerned, the
~proposed investment of the applicant, and the
local need and marketability of the crop or other
agriculwural product to be raised or derived from
the land to be leased, it being the intent of the
Legislature that agricultural land belonging to
the government be leased o those who will make
maximum productive use thereof.

- Section 13705. Form of Lease. Upon ap-
proval of the application, the Governor shall
execute a lease with the applicant, in a form
approved by the Attorney General, which, among
other lease provisions, shall include the follow-

ng:

(1) The maximum term shall be fifty years,
to be divided into ten years increments, renew-
able at the option of the lessee.

(2) No rent shall be collected for the first
five years operation under the lease, and there-
after rent will be due on an annual basis at the
end of the sixth year and those years following.

Section 13706. Rent. The amount of rent due
shall be established by using a schedule, o be
promulgated by the Director, with the approval
of the Governor, which shall operate in inverse
proportion to the investment made on the lease
land, as such investment is certified by the
Department of  Agriculture.  The Director, in
establishing the schedule, shall attempr o award
thereby those lessees who make maximum invest-
ment in the leased land and penalize those who
make the least. In no event, however, shall the
annual rent exceed six percent (6%) of the fair
market value of the land at the nume ofthe exe-
cution of the lease.

Section 13707. Cancellation.  The -govern-
ment of Guam shall reserve the nght o cancel at any
time, any lease executed hereunder if the lessee
is not using the land for the purpose for which
leased, unless good cause for such fatlure can
be shown, except that no lease can be cancelled
without a hearing thercon pursuant to the pro-
vistons of the Administrative Adjudication Act.,

Sccuon 13708, Taxes. During the firse five
years of occupancy of government real property
under an agricultural lease executed pursuant o
the provisions of dus Chapter, the said tand
shall not be subject o real estate taxes, except
that any tnprovements shall be taxed i the same
manner as any other private property. At the end
of the first hive years, both the leasehold nter-
est as well as the improvements shall be subject

to real estate raxes.

Sectton 14709, Transfers or Encumbrances:
Approval Required.  No nighes dernved from any
lease executed under thie provisions of this
Chapter shall be assigned, sold, subleased, en-
cumbered or hypothecated unless the approval
of the Governor 1s first obtamed.

Section 13710, Detinions.  As used heremn
the term fagriculture’ shall mclude also grazing
and  stockraising, and the  “Department’ or "D
rector of Agncalture’ shall also clude any
successor to satd Depariment or Direcror,

Section 13711, Aanual Friancia! Statement
Fvery lessee under a lease excouted pursaant to
provistons of this Chapter shall aunuatly submit
o the Department of Agrniculowre a linancral
statement and report sctnng forth e decan! dhe
vnprovements on and the tocome denved from
the leased land,  The Dircctor, may, with the

approval of the Governor, prescribe by rale or

-y



regulation, the form of such
and the data required.”

Approved August 25, 1967.

financial statement




