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HOlel Loan Guarantee

~CHAPTER III

e

AN ACT

Publ ic Law 9-63

Ninth Guam Legislature

(Bill 203 (2-S))

May 5. 1967

o

Section 53700. Legislative Findin!!s. The

Legislature finds that the development of tourist
hotel facilities is essential to the economic

d,·velopment of Guam: that adequate ]ong lerm
credit IS not available under prt'sent conditions:
that existing go\ernmt'nt agencieE- ar" unabl" lO

prOVIde either the re'quired capital or guarantef
a5 surance~ accep,able to pri \'ate lendIng ins!!­
tutlons: and that Jt i~ therefore necessar~ to

pledge the full fa1!h and crealf of the GO\ em­
ment of Guam IC f'u1rarJ'ee repa~'men: of Joans
fo: hotel purpo<..es.

An Ac: to add Chapter III to Title LlY. Government
Code of Guam. to pro\'ide for direct Government of
Guam guaranry of loans for construCtion of hote]
facilities.

Be it enacted by the People of the Territory of Guam:

Section 1. Chapler III is hereby added ro Title L/\'
of the Government Code of Guam to read a~ follows:

Set{joll ))""0:. fh, G(nerno: of Gu"m. "ith

the cO[Jcurrt.nct' of ,he Lq.'islature. IS authOrIzed.
011 behali of tr.e G \ c >"'ment of Guam. to guaran­

lee ra~!T1(:n' (If '0.-j~'- mi10f for thf df\elopmellt
apc C0'!Sl'lictlOr of te,uri5: hote! fanh! ifS. '-ut>­

lect !0 the f(l;lo\> 'H: ,Tllena dOo co ,oil)(\ns':, -



-
(a) No gUM,llIty ~hall he executed III dll

amOUIII ill excess of tht, lesser of

$1,500,000 or 75% of die 101,d develop­
melll alld construcliun CUSI uf all)' olle
hOlel projecI, alld IIU more Ih.1I11)),UOO,OOO
lIIay be guaranleed fur all)' lIulllher of
such projecls.

(b) Projecl applicallls shall pruv ide t:\' 1­
dence of capilal cOlllfihuliull ill all
amounl equal 10 not less th,lIl 25% IIf Ihe
eSlimaled 10lal projecl Cus!.

(c) Applicants shall agree dl,lt the prillie
COlllfaClOr who conslructs Ihe prupused
hOlel shall be dwsell 0111)' .Ifler puhlic
hiddillg, advefliscd Im:all)', such con­
lfaCIOr 10 be Ihe lowesl respollsihle
bidder Ihereun.

(d) No applicalll who re •...ei veS a IUo.llIgUM,III'
I)' hereunder shall olherwise receive any
direcI IUi.lll frolll the Govefllillelll of GUolm

or frolll all)' agellc)' or inslrumelll,dilY
Ihereof, nor shall Ihe Go\'ernmelll of

Guam, or all)' agellc)' ur in"lfumenl.diIY
Ihereof, illve~1 fUllds ill any such appli-,
canl.

(e) Thc proposed dcveloplllenl IIIUSI include
all Ihose f.1•...tlilies ,lilt! servit:es custUIII­

Mily re1luired .lIId prlHided for Ihe at'·
•...011IIIIlHhll ion of Iou ri sIS, 'Ilitl sh.d I he

lIIanaged ,111.1uper.tled hy a repul'lhle
hUlel lIIallagelllcnl ('011I1'.111)'.

Seclioll 53702, The Guverllur of (;U.l1I1 sll<lll

pruvide h)' regulaliun for Ihe ill'ldelllt'!II,llion uf
Ihis Cho.lpler. Sudl regulali,)lIs 111,1)'prll\lde,
wilhulil lilllil,lIioll, for Ihe SUIJlllissioll of ,1,11,\
relluired 10 1:\'(lIu.lle ,111 .Ippl ie,lI illll lor loan
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~

guardllt)', sucll further eritcII,1 .I•.• 111.\)'h~· .'\,­
prupfl,lle, Ihe SUhllllssiulI lIf legll',11 prugr!'· ...•
repllrls, ,lIld the lIIallllel III "I,icll IIIIII,'~' III ,',
LIllIt sh,d I hc gi VCla.

SCCliulI 'd7U-\. III tll~ CVCllt ,d det.lItll III

I',I)'IIICIII" "11,111)' 1'1.111"''' 1.;1I.lI.lnICl'lI, ,111,1""Ii,'~
th<:reuf in ,lceU •.•I.IIIl'l: Wllh .I1'1,1\".II,lc rcgll\,I'
ti"IIS, thc l.cgISI.IIIII'· '"IIIIIIIIS 11..•('\1 III "I"

pr,'pri.lle funds ••..•le'lulr •.•1 1111\'.1)'11"III 111<'1l"(."

Set'li'"12. '-.C"II"II .'UOllllll II,,· (;"".'lIlIlIt'''' t ",Ie (If

(;U,IIII (Puhllc '-.I"" t,· 1:11 l'lglldl ('11.1111I.q:,·,I.lllI'"t,
gUdr,lJllce "f Ilulel 1••• 111..• I,\, (;11.11111I11I1'.IIIl; ('''I'''I.III''!1\ ''''
herd»' repe.dcd.

Se•...liull). 11,1" ,\. I ,,, .I" IIlgn"') 111<'.1..•,1'•...

A PPftJ\ ed M,I)' '). I ')b7.




