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FIFTH GUAN LEGISLATIRE
1960 (SECOND) Regilar Session

This is to certify that Bill No, 200, "An Act teo amend
the Business Privilege Tax Law with regard to delaying
the payment of taxes by providing for the warehousing
of slcoholic beverages and tobasco produsts, o pro-
vide 8 spoilage érawback, to provide = military draw-
back feor tobsoco sold to the military establishments

on Guam, and for other purposes by amending Subsection
19566,01 and Section 25501, Section 19592 of the Govern-
ment Code of Guan, and ndding new Subsections 19566,0102,
19593,03 and 19892,1, and mew Sectiens 19567, 19568,
19595 snd 19596 to the Goverament Code of Guan”, was on
the 25th day of February, 1960, duly and regularly
passed,
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Chapter 6, Title XX, Government Code of Guan, iz hereby amended to read

as follows:

1960 (SECOND) Regular Session

Intro@usced by

Committoe u_fulu.

BE IT ENACTED BY THE FEOPLE OF THE TEERITORY OF GDAN:
Section 1, Subsection 19566.01 of Section 19566,

*,01, Bonding. ‘Amy Saxpayer against whom taxes are levied
under this Subchapter with respect to alcoholic beverages mmy,
by complying with She rules and regulations promulgated by the
Tax Commissioner, and by placing such alooholic beverages in a
warehouse under bond, delay the payment of said tawes umtil the
due date of the monthly tax weturs for the mesth in whieh.the
alcoholic beverages mre withdrgwa from the warehouse asd mo
Sxierest shall commence to vun thereon uatil such due date,

40101, Relief from Tax wpon Rxpert. When the taxes levied
sader this Subchapter have mot been paid with wespect to any
alookolic beverages because said beverages were placed in 2
warehouse under bond, the taxpayer may export such beverages
from Guam without payment #f the taxes levied mader this Sub-
chapter and, subject to the conditions set Sorth ia Subsections
19563.01, '19563.02, snd 19563.04, be welieved of Aiability
therefor upon submission of a slaim fer xelief ““lﬂ
Commissioner not nmnummmummmuun 1
the month in which the aleoholic beverages m-uuu-!ln-
Section 2. The Tollowing new Subsection 19566,0102 8F Sestion
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19566, Chapter 6, Title XX, Government Code of Guam, is hereby enacted
to vead ms folloms:

*,0102, When beversges are placed in 8 warehouse under
bond in accordance with Subsection 19566.01 and applicable
wegulations promulgated by the Tax Commissioner, mo person
shall be allowed access to the warehouse except the Yax
Commissioner or his representative, the owmer of the wmarchouse
or his yvepresentative, and persens suthorized by Section 25501,
Governnent Code of Suan, All suck sccess shall be in mccord
with applicable regulations promulgated by the Tax Commissioner.”
Sectien 8, Section 25501, Chapter 6, Title XXVI, Goverameat

Code of Guan, is hepeby amended to read as follows:

"Sectiop 25501, Iaspections. Every member of the Board,
Administrator and every inspector shall have the right at ulll
times, without motice snd without legal process to visit and
have immediate access to every part of the premises of every
liceasee for the purpese of making an examination or inspection
of the alosholic beverages, books and records, the mauner of
sondusting the business and the premises of the licensee, With

__muuammngmmmnummm.
the right to visit sad %o have aceess to such warehouse for the
purpese of exanination or faspection of alceholic beverages
shall be exercised is mscoord with Subsection 19566.0102, Gevern-
ment Code of Guan,”™
Section 4. The following mew Subsection 19593.08 of Section
19593 of Chapter 6, Title XX, Goversment Code of Suan, i5 hereby enacted
to read as follows? 2 | f
"<03. ludhg. “Any taxpayer sgainst shon taxes are levied
under this llm-ln respest to tobaceo productsimey, by
complying with the zules and yegulstions promulgsted by the Tax
Comaissioner, and by placing such tobsceo products in & ware-
house under boad, mm payment of said saxes until the due
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date of the monthly tax return for the month in which She
tebacce products are withdrawn from the warechouse and mo interest
shall commence to run thereon until swch due date,

0301, Relief frem Tax upor Export, Whez the saxes levied
under this Subchapter have not been paid with respect o say
tobacco prodmcts because said tobacco products were placed in a
warchouse mnder boad, the taxpayer may export such tobasse
products from Guam without payment of the taxes levied under
this Bubchapter and, subject to the conditions set forth in
Subsections 19592,01, 19592.02, and 19592,04, be relieved of
Lliability therefor mpon submission of a claim for relief to the
Tax Commissioner mot later than the 20th day of the month
following the moath in which the tobacce products are llm

§ fron the warehouse,”
Bection 5§, Section 19567 45 hersdy added te Subchapter C, Chap-
ter 6, Title XX, Goverament Code of Guan, 85 follows:

"Section 19567, Spoilage Drawback, There shall be allowed
» spoilage drawback of the Lull smount of the tax paid under this
Bubchapter, exclusive of any penalties or interest, upos a
satisfactory showing, mader rules and regulations promulgated
by the Tax Commissioner, that: '

+0l. The alcoholic beverage manufactured or prodused
4n Guam, or imported into Guam, hes become lmjnbh of use

@5 such for human sonsumption due to spoilage, and has been

destroyed under the supervision of the Tax Comnissioner

or his representative; '

«02. ni alooholic beverage was net the subject

of any prior sales transaction in Guam otl;or then 2

transfer involving substantially the entire stock in trade,

good will and fremschise or other rights concerning the
aleoholic beverage with respect to which the tax was paid;
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.03, The tm;m‘d under this Subgchapter have been
fully paid So the goverament of Gusm;

JO4, The applicant is & Suly licensed menufascturer
or wholesaler in Suam snd is sither the taxpayer or »
trassferee from or through the texpayer of substaatially the
entire steck in trade, good will and franchise or other
rvights concerning the alcobolic beversge with respect teo
which the tax wes paid;

OS5, The spplicant s mot indemnified by insurance
or otherwise in respect of the sax.”

Section 6, Section 19568 is hereby mdded to Subchapter L,

Chapter 6, Title XX, Goverameunt Code of Guam, as follows:

"Section 19568, Speilage Relief. Where alcohelic beverages
which have been placed iz @ bonded warehouse without payment of
the taxes levied under this Subchapter, mpon 8 satisfastery
showing, under the rules and regulstions promulgated by the Tax
Commissioner, that sugh:dlcobelic beverages have become incapable
of use as such for humen consumption due to spoilage and have been
destroyed under the supervision of the Tax Commissioner or his
representative, and that the taxpayer is not lmhuk
insursnce or otherwise iz respect ©f the tax, the Saxpayer
manufacturing, Mu or importing such alecholic beverages
may be relieved of his tax lisbility with regard to such aleocholic
beverages upon submission of & ¢laim for relief to the Tax
Commissioner mot later then the 20tk day of the mouth following
the month in which suchk sleoholic beverages have been destroyed
under the supervision of the Tax Commissioner.” :
Section 7. Section 19595 1s hereby added to Subchapter ¥,

Chapter 6, Title XX, Government Code of Guan, as follows:
' "Section 19595, Spoilage Drawback. There shall be allewsd |
o spollage drawback of the full amount of the tax paid wnder this |

Subchapter, sxclusive of any penalties or interest, wpon &

satisfectory showing, mader the rules and nnhﬂm'm B
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by the Tax Commissioner, that:

0l. The tobacce products menufactured or produced ia
Suan, or imported inte Guaxz, have become incapable of use &5 5
such for human consumption due to speilage, and have been

~ destroyed sader the supervision of the Tax Commissioner or

his representative;

02, The tobaceo products were mot the subject of any
prior sales transaction i» Guam other thar 2 transfer
invelying substantially the entire stock in trade, good wmill
snd franchise or other rights concerning the tobacce products
with respect to which the tax was paid;

+03, The taxes levied under this Subchapter have been
fully paid to the governmeat of Guam;

+04, The applicant is & suly licensed menufacturer,
producer, or wholesaler or retsiler in Guam and is either the
saxpeyer or & transferee from or through the taxpayer of
substartially the entire stock in trade, good will and
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franchise or other rights concerning the Sobacco products with
yespest S0 which the tax wes puid;
05, The applicant is not indemnified by fasurance or
otherwise in respect of the tax,”
Bection 8, Section 19596 is herehy added to Subchapter ¥,
Chapter 6, Title XX, Government Code of Suam, as follows:

"Sectien 19596, Spoilage Relief, Where tobacco products
whick have been placed in & bonded warehouse without payment of the
taxes levied under this Subchapter, wper a2 satisfactory shewing,
~mnder the rules and vegulstions promulgated by the Tax a-'dulu-r.
_Shat sush tobscco preoducts have been incapable of mse as such for
humss sonsumption due to spoilage and have been destroyed under the
wum Tax Commissioner or his represeststive, and that
‘the Saxpayer 13 ot dndesnified by insurance or otherwise in .
“wespest f She 3ax, She Saxpayer mamufesturing, producisg or
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fimporting suck tobacco M--:hnllnu of his tax
1isbility with yegerd o such Sabsoce products upos suhmission
of = claim for velief to the Tax Commissioner mot later than the
20th day of the moath following the month in which such tobssco
products have beea destroyed under the supervision of the Tax
Commissioner or his representative.”
Section 9, Section 19592 of the Govermment Code of Guem i3
hereby amended to read as follows:

"Section 19592, EXPORT DRANBACK. There shall be allewed to
sny applisant therefor an sxport drawback of the full amount of
2 tax paid under this subshapter, sxclusive of penalties sad
ioterest, npen l’tlﬂl_l.pt of the following conditions:

01, That the tobacco mamufactured or produced in Guanm,
or brought into Gusm, hes been coasigned, and duly delivered,
to » point outside the serritory of Suam;

02, That the tobacce S0 exported was not subject %o any
sale within Guam other than & transfer invelving substantially
211 the stock in trade, good will and franchise or other rights
sencerning the tobacco upon whick the tax was puid;

08, That the taxes levied hersunder have been fully paid
to the government of Guam; and

»04, That the applicaat s a duly licensed manufacturer,
producer, wholesaler or retailer in Guen.”

Bectien 10. Section 19592.1 i3 hereby mdded to the Goverament
Code of Guan to read as follows:

"Section 19592.1 MILITARY SALES DRAWBACK. There shall be
allowed to any applicant therefor » drawback of the Full smount
of tax paid mnder this subchapter upen a sstisfactory showing,
within the rules and regulations promulgated by the Tax
" Commissioner, that:

<01, The tobacco manufactured or produced in Guam, or .
brought duto the territory of Gusm, has been sold, wonsigned, esd
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duly delivered to, an autherized purchaser for any United States
military establishment in Guan;

<02, The tobacco sold, consigned and delivered to such
military sstablishment mas noet the subject of say prier sales
sraasaction in Guam other than & transfer of substantially the
entire stock in trade, good will and franchise or other rights
econcerning the tobacco mpon which the tax has been paid;

08, The taxes levied mnder this subchapter have been fully
paid to the government of Guam; and

«04. The mpplicant applying for the drawback is » duly
licensed wholesaler or vetailer, in Guan.”
Section 11, This Act 15 en mrgency measure and shall take sffect

umnntﬁdmnmmﬁthlhmm.
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