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Public Law lOG·· Third Guam Legislature

1956 (SECO'iD) Regular Session
G. L. 225

AN ACT

An Act to .de SectioD 328 to th~ Civil Cod~ of Guam, to
r~quir~ th~ pubIica:iGD of financial sta:~:';~Qts of corpora
tions whos~ !>tod: is oH~red for sal~ to the public. and to
provide' a penalty for vio!arion.

Be it e"~'1ct.ltl by t\e People ~f the TerrHory of Guam:

Section 1. There is hereby added to the Civil Code
of Guam, Section 328 thereof. to read as (ollows:

"Section 328. Offer of stock to the
public: Publication of financial statement
required: Penalty. No stock o( an~' corpora
tion organized under the General Corporation
La •. shall be o(feH j for sale to the public
by or for such corporation ('III'he-therthrough
a brokerage or investment company or other
wise) unless there is first published in a
newspaper of general circulation in Guam,
at least once each wee\.: for two ,ee ks

immediatel~' preceding the first offer. the
most recent financial statement of the cor
poration. accuratel~' sho"'ing the condition
of the corporation as of a date not more than
six (6) months prjot to such offer. 'So long
as such stoc\.: is offered for sal~ to the public
a similar publication shall be made annuall~.
Ceasing to offer the stock for sale and sUL"
5'equentl~ commencing again to do so shal!
be treated as a first offer. and pub! Icallot
shall b~ made as is required for a first
offer. The- most recent financial statement
of the corporation, accuratel~ shC'wine tlit
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\-ondltlOn of t\'~ corporatior 3'- of a date no:
mole than six (6) IT'onths prior to such ad.'er
tisement, shall also be included in ever:
advertisement of die stock so offered. Viola
tion of this section shaH constitute a mis
dea-.eanor, pt.nishable b} a fine of not to
uceed One Thousand Dollars ($1.000.00),
or b} imprisonment for not to exceed one
lear, or b}' both such fine and imprisonment.
If any financial statement published as re
quired by this section contains an}' ral~e or
misleading information, punishment may be
u.:posed under either this sectioo or Section
654a of the Pe'lal Code of Guam.·

Section 2. This Act is an urgency measure.

Appro\'ed ;\ugust 10, 1956.
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