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Public. Law 97--Thlrd Guam LegislaturE:

1956 (SECOND) Regular Session

G. L. 250

AN ACT

An Act to amend Section 41467 of the Government
Code of Guam, relat ing to loans by Savings and
Loan Associations specifically forbidden.

Be it enacted by the People of the Territory of Guam:

Section 1. Section 41467 of the Government Code of
Guam is hereb)' amended to read as follows:

·Section 41467. Loans, Specifically
Forbidden and Penalties. r\o loans shall

i)C made, for hi mse if or as agent or as part­
ner of another, directly or indirectly. to
an~' director or officer of an)' association
by such association, except on the security
of a first lien on the home or combination

of home and business property owned and
occupied b)' such director or officer and
except that loans may be made to any cor­
poration in ~'hi(!h any director or officer of
such association may be a minorit~· stock­
holdet, on authorization of or confirmation
~'ithin 30 da)'s after making such loan by a
majorit~ of all the directors of such associa­
tion and the affirmati"e "ote of all the dis­
Interested directors of such association pre­
sem at the meeting authorizing or confirming
such loan; pr()"id~Ai, hoYt·ever. that such
loan shall in all other respects ~onform to
and compl~ with th(: other prm'isions of
this Act. Such interested director or offi­

cer shall not vOt(: or participate in any man­
ner in the action of the board upon such
loan, Such authorization or ·confirmation
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!>Imll be enleu:d IIpon Ihe recolds uf minllles
of such associalion. The fact of making
slich loan, the name!> of the directors at}­
thorizing or confirming such loan, the cor­
por,ue name of tjle borrower, the name of
ca..:h director or officer of such association
\\' ~IO is a stoe\.. holder, ufficer or director cf

Ihe ":0'lJOratioll to which such loan is made,
Ihe all,ount of stock held by hirr) in such
borruwlng corpuration, the amount of such
loan, the rate of interest thereon, du: time
whe:n sllch loan will become due, the amount.
characte:r and ~dlue of thc securilY given
lherefor alld the fact of filial pdyment, when
1Ii.1,le, shall be forthwith reported in writing
lJy thc association to tlu: commissioner; pru­
~iJeJ, that any loan maJe to any corporation
()f whidl any director or officcr of such asso­
Ciation owns not more than 5 per cent of the:
p.1id-in capitdl of such borrowing corporation
.11I.! allY loan. made to any corporation of
which any two or more directors or officers
,)f Slich associalion 0"'11 not more than 20 per

Cc:1I1of the paid-in capital of such borro",ing
corporatiOn, need not be reported to' the
commissioner. 1'\0 loall lIIay be made to any
corporation a majority of the stock of which
IS o ••ned or comrolled by anyone or more of
Ihe directors or officers, or officers and
directors, of such association collectively.
except with the pre~ious consem of the
commiSSioner. flio officer, director or en,·

ployee of an association shall receive from
such association, alld it shall be unlawful

fOf such association to pay to any officcr,
director, or employee of sucli association,
any commission, emollll11ent. gratuit), or re­
ward based on the ,"olul11e or number of loans
made, Of based on the interest or fees col­
lected tbereon; pro~ ide:d, howe:ver, that no06

thing in this. section shall be construed to
prohibit or Limit the receipt or payment of
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".dari<.:,> uf of/ieers, dHl:CII,r" dnJ e:lnpJoyces,
of CIlIlIlIli~sioliS 10 ,'gl'IIlS whelher or nOI
bil!>l:,1 \III Ihe VUIIlIlIl: or 11I11I'\)l:rof tOnns or
')11 !Ill: 1,IIl:re,,1 III' fl:l:~ c,>l kClcd thereulI, ur

uf :"""Ibl:" 10 officels 0111.1 clllpluyees ur allY
of die III .r '>1H.:hbonllses arc 1101baseJ Oil (he
V"IIIIII<: III' 1I10111'l:rof 10<llls lIIade or on ,he

illluc,>, ('I fcl.:'s ..:ollecled IIlere:on; provide:d,
1i'.I1 1I1l: Il·!;I:>l.ulvc illlelll i~ \I{)I tu intcrfere
1,'lIh .111)' prescllIl) cxi"lIl1g cumracI; pru'
v hle,I, 11I.lt If !>1I..:h1,""lIse!> arc b.1seJ Oil Ille

pr"fl(~ \If d,e ,Is~ocial JOIl for any perlo,I,
p,.)lIlel1l IlIere"f slldll IIO( be lIIade earlier
Ih,1I1 10 d.l} s bdure dlc l:.>.pud(ion of su..:h
pl:riud dlld shdll l.,c: I),lse.\ on the profils of
such period ur 011 all e"lilllalc Ihereof lIIade
ill goo,1 Llith. AllY o.fficer or director of any

as!>ocialiun whu "IIOWillgl)' viulates any of
the pre:viou" provision!> of this section shall
l.,e guihy of a felony. AllY officcr, director or
elilployee of any association who asks or re­
ceiVeS or cunsems or agrces tu receIve all)'
cOlllllli!>si'>lI. elllol Ulllelll , graluity ur reward or
any Ilioney, prope:rty or anything of value for
his llwn personal bcndit ur of personal ad­
vantage fur procul'lllg or endeavoring to pro­
cllre for any pe:rsoll. fiffll or corporation allY
loan frolll !>lIch association shall be guiley of
a felony. It shall bc unlawful for any asso­
Ci,lIioll (0 10all any of its funds upon anv of
ils slock as securilY. It shall tie unlawful for
any associal i011 10 lIIake: any loall to, or pur­
..:ha!>e any luall or IIIveSllllell1 frolll, the COI11­
missioner ur allY deputy. attorney, exaOllller,
aCCOlI1IIalit ur dPpr" iser appointed or eOlplo)'cd
II)' hil11. AllY officer or director of an aSSOCld­
11\111wll\' sltall make ,wy !>lIch loall for alld Oil
heh,,1f uf any i.t~socl.1lioll "h.111 bc persollall)
li"ble 10 such aS~UCI,I(JOIl for Ihe full amount

Ihercof allJ ~h.dl also be slIilty uf d (dOilY,
It ~ltall be 1111 l"l\du 1 f,1( ,111)' ,Issociatioll lO
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make or purchase any loan or investment no!
authorized or permined b)' this Act; and any
officer or director who on behalf of any such
association shall knowingly make or pur­
chase an)' loan or investment not authorized
0)' tois Act or who 'shall knov.ingl)' consent
cheretc shall be personally liable to such
association for the full amount of any such
loan or invescn1ent and he shall also be

guilt), of a publIc offense and shall be
punished by imprisonment not exceeding one
)'ear or by' a fine not exceeding one thousand
dollars (S1,OOO), or by both such fine and
imprisonment. •

Section 2. This Act IS an urgenC}' measure.

Approved July 24, 1956,
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