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Cable failure caused outage .

By Lousils Losinlo
Iseffa g op
Varsaly Mg Stalt

THE  massive  sslandwide
mrwer oufayre that occusred fast
Thursday might was caused by
an eleetrical cable failoce at the
Dededo Combustion Turbine
(CTY substatson, the Ciam
Power Anthariy reporiod over
the weckend,

According (v GPA| the cable
ignited and caused damuage o
other line cables. switches ond
line hardware equupment which
precipitated o bltackout.

“This  event affected e
wland™s power prid causing
instabibity  which led 10 the
temporary shutdown of three
base jopd units: MEC (Mari-
anas Enerpy Companyi tints
N, K ard 9 and Cabras Ne, 4.7
Melinda Carnacho, GPA assis
taht general maager ol oparit-
s, said it 3 statemen.

“(Hher  base load  unils.
Cabras Units | and 2 remained
oalire 10 stahilize the power
grid. "However, these units
experienced problems which
led 50t subsequent blackourt,
Unfoctunitely  this  isolaed
incidént led to a series of
unusual events causing our
customers 1o fose power which
we quickly rectified.” Cama-
cho added.

GPA crews isolated the prob-
lem and coordinated restoration
efforts wiitizing backup genera-
tors, and additional line persin-
nel were calked (o the field 1o
agsisl. As & result, power restor
rasion bepan at 11:30 pa and
continued on unbl powsr was
fully  restored  ishadwide at

3H e Frday marnsng,
SO fecus & e poi s o
ermare similar fine profeins do
nid happen again.” The Dededs
T subsiation is back i service

and the damaged system hus |

been isolaled so it can be |

repaired,” Camacho said.
Anexglosion and subsequent |

fire at the GPA Dededo substa

tion cowscd he islandwide | ¢

power oatape Satige just a
litgke afier 10 pan. Thursday
ahght

The damage al the Pededo

substation iripped off MEC B
arsd % s weell as Cabras 4 gener-
s, causing the ishandwide
power amlage. A litle while
after tieg, Cobeas |and 2 also
tripped offiine but the TEMES .
and Macheche gererating units
roak ap soene of the stack, !
The official dme of the black- |
ot was 10050 pon,
The outage ad repored fire |
in1he Dededo substation caused
the Guain Police Department
W0 el motorists passing
throagh te subsiation. :
Downed line
Mzapwhile, GPA dispatchers
also reporied a downed line in
Tront of the GovGuam Retire-
ment Building in Maite last

Friday.
Customers affected by the
downed  line include resi-

dents and husinesses near ibe |
GovGuam Relirement Build-
ing. Coast 360 lecation and |
surrounding  apariments and
condominiums,

GPA  line crews  quickdy
responded  and  power  was
restored soondfler to the !
afiected cosfomers.

H

Public Hearing Notice

Wed., Junc 12, 2013
6:00 pm
Public Hearnng Room, Gaam Legislature

‘ Bill 93-32 - Waivis GWA System Development Charge
I 4800 for Residential customers making less thzn 150%
of Guan median tncoamee, dneo by TR Mufiz Baroed

L Bl 112-32 . Authosiziog an Affordable Flousing Systens |
| Devejopment Charge, (oot TO Ada, R Respicied ]

Trsdrerdneds redperrng sl sriommodatots, suOlaTe ki nt vereices
thoahi eobear thesr teguod 1o the Oflize of Seoator Tor Adx,
Commeitee Cheiroten, at 473 32300 Uignet of sgende demy map be Tooad
oo e oo Dragm Loptdactre wehane rew paxmbegristiuce co).

Puid for with public funds by the Cammitee

.
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©THE Office of Public Account-

ability held off sction oq DFS
Guam's appeal clollenging the
Guam  Intemnational  Airport
Authority's commet with Lotie
Dty Free, pending  judicial
proceedings,

In a decision issoed Fridiny,

Public  Auditor Uoris  Flores
Brooks noted that under the
procurement  regulations,  the
P is barred from taking amy
activh ont 8 prolest avolving
case filed in coun.

W5 has filed an appeal with
the OPA wnd a lawsuit with the
Superior Cowrt, seeking the publi-
ficationt of the airpovt board's
decision 1o award the el

EOMCESSIaN 10 LiKte,

DFS afleged that sotne GiAA
toard members received gifts
from Lotre during their tour of the
compaity's retatt shop in Seoul.

GIAA signed a  five-yewr
concession agreerment with Lotk
on March 2, mzhorzing the
Koregn company 10 operate 8
Auty free retsil concession in the
main tesminal of the sirpor.

SSHS gets $5,000 funding for library

By Loueitn Cosiro
Haseka B rvgun com
Varksty Moves Stall

THE  CGuam  Deportment of
Fducation has arnoanced  thar

C Simom AL Sanchez High School
s ome of the recipiens of the
Laore Bush Foundaion
© Aunenca’s Litwaries

tor

The award will provide the
sehool with $3 006 for mayaring
aakd library bovk reguests.

PUBL

is hareby given that:

In accordnoe with the prowsions f Gum Code
Annatated, Title X1, Chapter i1, Section 3315, notice

Y1, SUN WOL
dba: Happy Lounge

has applied for a Class: 4 General On Saie
Atcoholic Beverage License sakl premises being
marked as Lot 5162-3-2-3-R3 Unit 27 GRTC.
Harmnon [ndustria! Park, Harmon

The SSHS Bbrary isoncof 212
schood libraries that are being
nwarded $1.06 niillion in prants
fir 2813, The schools recsive
prants of S5.000 0 expand,
upste and diversify thi Tibrary
bouk collectims.

The grant applicalion process
i adiministerad fy The Commu-
nity Fowkdation for e Nattonat
Capital Region with guidasce
fram e aorz Buslt Foumia-

heraby given thal:

AR Cruz Sub-Tivision AE-12, Agat

PUBLICATION NOTICE

In accerdance with the provisiens of Guam Code
Annertated, Titie §1, Chapier I, Section 3315, notice is

Park, Eun Hye

dha: Join Mart
has applied for a Class: 5 OFf Sale Bear Aleoholic Bevorage
License said premises being marked as Lot 19-2 New T 227

Marionas Voriety-Guom Editfon s dngloed by heme and oifies delvery,
comsigninents, and vendirg mebines tronghos! Gunem ac mai delieery e the Federoted
Stales of Mitrenasia, the Mrsholl tdarde, South Packic, Howst, Jasen 2ad the tnfinents!

1S Daity covernae tom nko b 08 lrom oer wolsife www.mvguan.com.

subseription rates we 5150 on

Marinnas Yoriety Guam Fition Y:SH 15417093} s publishad doi
ishond; S37Y offistond; and SLOYS fereign. Pobli
be_ brore badusieial Complex, 745 Ruias Strect Sutte 204, Tommuning, Suom 96913, POSTMASTER: Send

tion's Advisory Commitice, The
prants gre funded through gener-
cus dovrtions so e endnwment
form individuls, corporations
and feundmions.

According 10 31 briehng paper
provided by the  foundation,
the Laura Bush Foundation for
America’s Libraries was faunded
in H07 as a fond of e Comnmig-
nity Foundaticni for the Notions
Capual Region, Siee ity incep

~ tion, the Latra Bush Foundation
o his awarded more thae $108

i miliion o schools inall 50 siaies,

the Drigtrict of Coluiobia, Pueno
Kico, the LES Vigin tstands. the

i Warshall tslands and e North-

e Madzrs tsiands,

i Lhraries o suppoe b

ly except Satund

’

In addition o these yeorly

: prams, the Foundation bas sl

awarded mowe than $0.3 midlior
e seload Hibrories i the Ouil
Congsl reggicny w rebaild i
[ibrary  homk cotloctions that
oar o desteoyest by hurr-
oSN

Tie pussion of the
Pash Foundatios for /

At

tesr af ol et s chifdeen by
aroviding freds foupdine esiens
aned diversify the bk and e
uodlestions of Atierica s sci
fitrarics. Further
s avadebic b www laambash
femindatiog oy,

witiivatioy

ond Sundoy. Annuat
by Yeuris Aet Stmdin,

wddress thanges o Baticeas Veriety-buom, FO. fox 8338, Temuning, Suum 96731,



“Garole Gaerfan”
“Tap Dveral & Wow Car $alsz”

Lawrenes “Chris” Tydingea
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DAD'S BOUNTIFUL BRUNCH

FATHER'S DAY SPECIAL, SUNDAY, JUNE 16

B
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LRme comifort taod
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G

vy £TLIED L IFST

Hodiet ochpien FREE FLOWIENG Foo v g anmed ol s

- Hilton

Griakd RESGHT & SFa

P AR g bt tn w T corvive shoale. Prooses peg vhilitgey driouta nd 3 ki

wp s # e Al ather dRcoumty 2e ok assilakie

Cail 645-DINE for reservations
ar vistt hiltonguamresort.com

WORLD

Feel it wriggle down your throat

i Traditonal madicina: A mamber of the Goud tamity admim-
boisters “ish medicne” to a young asthma patient i Hyder-
i abad, india, Saturday. Started by the Bathini Goud famiy, the !
i therapy s a seoral formuda of herbs, handed down by gener- |
ations only o tamity members, The herbs are inseried m Lhe
ot of a bve sardine, or maral fish, and sfipped into a pa-
HE0E'S TFGal Tim Axcosind Press

Aﬁx‘;>;;#dmu}\.5 1:{0;; ‘01 BuAy ’Ax);;uow ‘smeyy fiogr g

OPEN DARY (CLOSED TUESDAY)
COME & THY 70AR LUCK!H!
Compadres MaX, Harmon Loop Read
Tat 632-4886 Dours Oper 4-00PM
MONDRY, JUKE 10, 2013

+ Minimum Purchass 15 Fackages <FORTURE 3 Al i3 o Spinl
= 15 Packages Al in o Spiit $15 575 (80 Packaqes)
* FORTUNE? AR I o Spit + Special Games - S3.00

30 {30 Prekages) » Eprty Bird Games 7 tor 55.00
* FORTUEEE 2 Adiin or Sptil * Paper Package $5 {Ho Speciat Game)
§50 {66 Packagos)

ER, IN{MAN STAR, 8.Y.0..) & LUCKY 7 tHGLUDED IN THE FORFURE BUY-HS.

- Corenittee on Pubilic Safery, Irdfrastrocime
& Martime Transportation

Public Hearing Notice

Wed., June 12, 2013
6:00 pm

Public Heating Room. Guam Legislature

Bill 93-32 - Waves GWA Sivem Developmoent Charge
(S} tor Resutental costamens making less thap 1585
of Guam median income, Sere. by $H Muka Baraes!

Bilt 12-32 - Authonzmg an Atfordabic Fowsimg Sysem
Dieveinpment Charge Onoo br T s, R Reipreio}

drvidialy cegianng gecied
kol subrnst tiels trepae

ez S tand

Tollopied of yemda

o wrbugs SEerkRopm

Comgnaitee L harrmaen, g A4

anthe offiesd Dnem Lo R T )

Faid for with public fupds by the Comnities
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Senator

Rory J. Respicio
CHAIRPERSON
MAJORITY LEADER

Senator

Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Senator
Vicente (Ben) C. Pangelinan
Member

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Senator
Dennis G. Rodriguez, Jr.
Member

Vice-Speaker
Benjamin J.F. Cruz
Member

Legislative Secretary
Tina Rose Mufia Barnes
Member

Senator
Frank Blas Aguon, Jr.
Member

Senator
Michael F.Q. San Nicolas
Member

Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

May 20, 2013

Memorandum

To: Rennae Meno
Clerk of the Legislature

02 Ad B0

From: Senator Rory J. Respicio/(/‘/V
Majority Leader & Rules Chair

Subject: Fiscal Notes

/*5 9€ € W

Hafa Adai!

Attached please find the fiscal notes for the bill numbers listed below.

Please note that the fiscal notes, or waivers, are issued on the bills as
introduced.

FISCAL NOTES:
Bill Nos.: 84-32(COR), 104-32(COR), 111-32(COR),
112-32(COR), 113-32(COR), 114-32(COR), 115-32(COR)

WAIVER:
Bill No. 102-32(COR)

Please forward the same to MIS for posting on our website. Please
contact our office should you have any questions regarding this matter.

Si Yu'os ma’dse’!
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BUREAU OF BUDGET & MANAGEMENT RESEARCH

OFFICE OF THE GOVERNOR
Post Office Box 2950, Hagatiia Guam 96932

EDDIE BAZA CALVO JOHN A, RIOS
GOVERNOR DIRECTOR
RAY TENORIO
LIEUTENANT GOVERNOR

MAY 162013

Senator Rory J. Respicio

Chairperson, Committee on Rules

I Mina’trentai Unu na Liheslaturan Guahan
The 31* Guam Legislature

155 Hesler Place

Hagitna, Guam 96932

Hafa Adai Senator Respicio:

Transmitted herewith is Fiscal Note on the following Bill Nos.: 84-32(COR), 104-32(COR),
111-32(COR), 112-32(COR), 113-32(COR), 114-32(COR), 115-32(COR) and Fiscal Note
Waiver on the following Bill Nos.: 102-32(COR).

If you have any question(s), please do not hesitate to call the office at 475-9412/9106.

o —

JOHN A. RIOS
Director

Enclosures

cc: Senator Vicente (ben) Pangelinan
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Bureau of Budget & Management Research
Fiscal Note of Bill No. 112-32 (COR)

ACT TO ADD NEW §§ 12015.5 (I) and (J) OF CHAPTER 12, TITLE 12, GUAM CODE ANNOTATED, RELATIVE TO
CREATION OF AN AFFORDABLE HOUSING SYSTEM DEVELOPMENT CHARGE (AHSDC).

Dept/Agency Head: John Benavente, General Manager,
Consolidated Utility Services

IDepartment's General Fund (GF) appropriation(s) to date: -

I{)ethAgency Affected: Guam Waterworks Authority (GWA)

epartment’s Other Fund (Specify) appropriation(s) te date: -

Total Department/Agency Appropriation(s) to date: $0

General Fund: (Specify Special Total:
Fund):
FY 2012 Unreserved Fund Balance' $¢} b |
FY 2013 Adopted Revenues s} so}
FY 2013 Appro. (P.L. 31-233) so| sof
Sub-total: sof sof

Less appropriation in Bill
Total:

One Full ¥or Remainder of
. X FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Fiscal Year . .
(if applicable)
JGeneral Fund 30} S61 $0{ $0] $0] sq]
I(Specify Special $0l 0 $0 50 SOI s
Fund)
Total o] s so] s0] s s0]

1. Does the bill contain “revenue generating” provisions? /1 Yes /X/ No
If Yes, sce attachment
2. Is amount appropriated adequate to fund the intent of the appropriation? /X! N/A ! I Yes /I No

If no, what is the additional amount required? $ X! NIA
3. Does the Bill establish a new program/agency? /1 Yes /X/ Neo

H yes, will the program duplicate existing programs/agencies? X/ N/A !/ Yes /{ No

Is there a federal mandate to establish the program/agency? X/ N/A !/ Yes /1 No
4. Will the enactment of this Bill require new physical facilities? !/ Yes X/ Ne
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate resson: /1 Yes /X/ No

/ I Requested agency comments not received as of the due date /X/ Other: Time constraints

Y | 1
Analyst: gg E Mzt~ ~~>  Date: D [’gﬂ ] _ Director: Date,!lz l I 5 Z” I ]
Arthur R, Mariano ohn ios, Director
7

Footnotes:

See attachment o fiscal note,
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Bureau of Budget & Management Research
Attachment to Fiscal Note No. 112-32 (COR)

Comments:

Sec. 2 of Bill 112-32 (COR) amends §12015.5 of Chapter 12 of Title 12 GCA by adding §§ (I) and (J) to create a new
"Affordable Housing System Development Charge” (AHSDC) and to allow for such charges to paid prior to
occupancy as opposed to prior to permitting. Based on provisions contained therein, qualified persons building
primary residences or constructing affordable homes valued at $180,000 or less would be charged 3% of the value of]
the home and land or the sale price of the home versus a flat rate of $5,600 per the current System Development
Charge Schedule. For illustrative purposes, using 2,000 homes as a basis (1,000 valued at $150K and 1,000 valued at
$180K), the net impact would be $1.3M reduction in SDC collections (39.9M versus $11.2M). This, along with
proposed plans to defer payment of charges to prior to occupancy effectively reduces the availability of funds to
GWA and may impact planned expansion of the island's water and wastewater systems. However, the reduction in
SDC fees would be offset by the addition of new rate payers and revenue for the GWA.
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slaturecon:

Senator

Rory J. Respicio
CHAIRPERSON
Majority LEADER

Senator

Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Senator
Vicente (Ben) C. Pangelinan
Member

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Senator
Dennis G. Rodriguez, Jr.
Member

Vice-Speaker
Benjamin J.F. Cruz
Member

Legislative Secretary
Tina Rose Mufia Barnes
Member

Senator
Frank Blas Aguon, Jr.
Member

Senator
Michael F.Q. San Nicolas
Member

Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

May 13, 2013

VIA E-MAIL
john.rios@bbmr.guam.gov

John A. Rios

Director

Bureau of Budget & Management Research
P.O. Box 2950

Hagatfia, Guam 96910

RE: Request for Fiscal Note— Bill Nos. 111- 116-32 (COR)

Hafa Adai Mr. Rios:
Transmitted herewith is a listing of I Mina'trentai Dos na Liheslaturan Gudhan’s
most recently introduced bills. Pursuant to 2 GCA §9103, I respectfully request

the preparation of fiscal notes for the referenced bills.

Si Yu’os ma’dse’ for your attention to this matter.

Very Truly Yours,
J. ﬁif/ziah

Senator Rory J. Respicio
Chairperson, Committee on Rules

Attachments (1)

Cc: Clerk of the Legislature




Bill Nos. Sponsor Title
1132 | Re d?icﬁez AN ACT TO AUTHORIZE GOVERNMENT EMPLOYEES TO UTILIZE ANNUAL LEAVE TO
(coR) | Ir Mic}iel *. | PAY DEBTS TO GUAM MEMORIAL HOSPITAL AUTHORITY, BY ADDING A NEW §4109.6
»MICNACH L 1y CHAPTER 4, TITLE 4, GUAM CODE ANNOTATED.
Limtiaco
11232 | T.C.Ada Ry, | ANACTTO ADD NEW 88 12015.5 (1) AND (J) OF CHAPTER 12, TITLE 12, GUAM CODE
(COR) R0 ™ | ANNOTATED, RELATIVE TO THE CREATION OF AN AFFORDABLE HOUSING SYSTEM
p DEVELOPMENT CHARGE (AHSDC).
T.R. Mufia
. Bgz”ﬁ; jr., | AN ACTTO ADD A NEW SECTION 16'TO CHAPTER X OF PUBLIC LAW 31-233
11332 | o %ruz |7 | (GENERAL APPROPRIATIONS ACT OF 2013) MAKING AN APPROPRIATION
(COR) “Won pes’ " | FROM THE TOURIST ATTRACTION FUND (TAF) TO DUK DUK GOOSE, INC. TO
eip.” | COVERPRODUCTION COSTS FOR A CULTURAL CHILDREN'S TELEVISION PROGRAM.
R.J. Respicio
T.R. Muiia
B Eaé‘r‘jj] ¢ | ANACTTO ADD A NEW SECTION 16 TO CHAPTER X OF PUBLIC LAW 31-233
11432 | Wonpar | (GENERAL APPROPRIATIONS ACT OF 2013) MAKING AN APPROPRIATION
(COR) Eip. | FROM THE TOURIST ATTRACTION FUND (TAF) TO HURAO ACADEMY, INC. TO
£.8. Aguon v, | CONTINUE THEIR MISSION IN PROMOTING AND PERPETUATING THE CHAMORU
ol g, 2 | | ANGUAGE AND CULTURE.
Respicio
T.R. Mufia
By gaé’r‘ﬁz'l 7 | ANACT TO ADD A NEW SECTION 16 TO CHAPTER X OF PUBLIC LAW 31-233
115.32 Won per” " | (GENERAL APPROPRIATIONS ACT OF 2013) MAKING AN APPROPRIATION
(COR) oD, | FROM THE TOURIST ATTRACTION FUND (TAF) TO INETNON GEFPA'GO CULTURAL
B8, Agaonr, | ARTS PROGRAM, INC. FOR THE PURPOSES OF DEVELOPING A SOUTHERN VISITOR
B I%I 4T | ATTRACTION VENUE AT THE INARAJAN GARDENHOUSE (IGH).
Respicio
Michael E.q. | AN ACT TOAMENDSS 65102 AND 651030F CHAPTER 65, TITLE 10, GUAM CODE
116-32 o ¢ | ANNOTATED AND TO ADD A NEW § 65103.1 TO THE SAME CHAPTER; RELATIVE TO
(COR) Nioolas THE ESTABLISHMENT OF OPERATIONAL CONTINUITY PLANS FOR EACH AGENCY OF

THE GOVERNMENT OF GUAM.
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Senator

Rory J. Respicio
CHAIRPERSON
MAJORITY LEADER

Senator

Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Senator
Vicente (Ben) C. Pangelinan
Member

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Senator
Dennis G. Rodriguez, Jr.
Member

Vice-Speaker
Benjamin J.F. Cruz
Member

Legislative Secretary
Tina Rose Mufia Barnes
Member

Senator
Frank Blas Aguon, Jr.
Member

Senator
Michael EQ. San Nicolas
Member

Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

May 13, 2013

MEMORANDUM

To: Rennae Meno
Clerk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicio/L/L/y
Majority Leader & Rules Chair
Subject: Referral of Bill No. 112-32(COR)

As the Chairperson of the Committee on Rules, I am forwarding my referral of
Bill No. 112-32(COR).

Please ensure that the subject bill is referred, in my name, to the respective
committee, as shown on the attachment. I also request that the same be

forwarded to all members of I Mina’trentai Dos na Liheslaturan Gudhan.

Should you have any questions, please feel free to contact our office at 472-7679.
Si Yu’os Ma'dse!

Attachment
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I MINA‘TRENTAI DOS NA LIHESLATURAN GUAHAN
2013 (First) Regular Session

Bill No. /2 -5 &5 O
Introduced by: T.C. Ada S

R.J. Respicigf‘g/sg{
& .

fed
P
or

g
s

AN ACT TO ADD NEW §§ 12015.5 (I) AND (J) OF CHAPTER 12, 0
TITLE 12, GUAM CODE ANNOTATED, RELATIVE TO THE
CREATION OF AN AFFORDABLE HOUSING SYSTEM
DEVELOPMENT CHARGE (AHSDC).

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Guahan finds that
two public laws, P.L. 19-47 and P.L. 26-164, established the public policy for
implementing a System Development Charge (SDC) “by which new customers would be
responsible for the incremental costs associated with the construction of new water and
wastewater facilities to support those customers rather than requiring such costs to be
borne generally by the taxpayers of Guam or existing customers.”

The SDC is a common tool used by modern water utilities globally to balance the
interests of existing ratepayers who have paid for the existing system while allowing new
customers to join the system by making a contribution to expand the system to meet their
new demand. Since 2010, when the SDC was first implemented by the Guam
Waterworks Authority (“GWA™) with the approval of SDC charges by the Public
Utilities Commission (“PUC”), over 1,100 customers have paid the applicable SDC,
contributing $3 million for system expansion to serve the increased demand on the
system their new structures create without burdening existing customers who are not
causing this growth.

[ Liheslaturan Guahan further finds that affordable housing is needed for Guam
and its people. In order to assist future homeowners and developers of affordable
housing, / Liheslaturan Guahan has determined that reducing, but not completely
eliminating, the cost of system development charges required for moderate to low cost

affordable housing will assist Guam residents build new affordable homes without
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creating an unfair burden on existing ratepayers or reducing the level of service for
existing and new customers.

It is for the purpose of balancing the interests of the community to sustain a
growing demand for water and wastewater services while making it easier for low and

moderate cost housing to be built that a graduated SDC be implemented.

Section 2. Section §12015.5 of Chapter 12, Title 12, Guam Code Annotated, is
hereby amended by adding new subsections (i) and (j) to create a new “Affordable
Housing System Development Charge” and allow for all system development charges for
single-family dwellings to be paid prior to occupancy as opposed to prior to permitting:

“(i) Affordable Housing System Development Surcharge (AHSDC).

(1) AHSDC For Persons Who Construct Their Own Primary

Residences. Any person who constructs, or causes to construct, a home where

said structure will be the primary residence for themselves or an immediate family

member as defined by 4 G.C.A. §4108(2) shall be charged 1.2% for water
connections and 1.8% for sewer connections of the actual cost to construct the
home and purchase the land in the event the actual total cost is One Hundred

Eighty Thousand Dollars ($180,000) or less. GWA shall require reasonable proof

to be provided showing that the home will in fact be a primary residence. The

actual cost of a home includes the purchase price for the land, if any, and all
materials, labor and other amounts necessary for the single-family dwelling that is
constructed to tully comply with the Guam Building Code. The AHSDC shall not
apply to those persons who construct, or cause to construct, homes that do not
meet the requirements of the Guam Building Code, nor shall the charge apply to
persons renovating existing structures. GWA shall not provide water services to
any structure that does not fully comply with the Guam Building Code.

(2) AHSDC For Persons Who Construct Affordable Homes With

Intent To Sell. Any person who constructs a home which is to be sold, or is in

fact sold, prior to initial occupancy where the home costs One Hundred Eighty

Thousand Dollars ($180,000) or less, shall be charged 1.2% for water connections

and 1.8% for sewer connection of the value of the sale price of the home. The
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valuation shall include the purchase price for the entire lot where the home is
located. The valuation shall also include the actual cost of a home, inclusive of
all the materials, labor and other amounts necessary for a building to fully comply
with the Guam Building Code. The AHSDC is not applicable to those persons
who construct, or cause to construct, homes that do not meet the requirements of
the Guam Building Code or for developers who build homes where the final cost
of the home and lot exceed $180,000.

(3) Proof of Cost/Valuation. In order to determine the correct value of a
home, the Guam Waterworks Authority shall have the authority to require
reasonable proof of such value of the home, which includes, but is not limited to:
(1) a schedule of costs signed by an engineer, contractor or architect licensed on
Guam, (2) purchase price of the land; (3) a complete breakdown of all costs
involved in the construction of the home to support the valuation claimed, or
proof of the purchase price of the home if purchased. An appraisal of the land is
not required in the event the land was not purchased. GWA may reject any claim
not reasonably founded or proven or for failure to provide any document
requested by GWA in support of such claim of valuation.

(4) Notwithstanding any other provision of law, persons who qualify for
the Amortized System Development Charge in subsection (b) above, and who are
constructing affordable homes for their own primary residence or the primary
residence of a family member as defined by 4 G.C.A. § 4108(2) (i) shall only be
required to pay 20% of the applicable SDC initially with the remainder capable of
being amortized over 15 years subject to the conditions specified in Sections (b)
of this subsection.

(j) Timing of Payments Regarding System Development Charges for Single

Family Dwellings.

(1) Notwithstanding any other requirement of law, the system development
charge for all single family dwellings may be paid at any time prior to initial
occupancy.

(2) Developers of property who sell single family dwellings are required to notify

subsequent purchasers of the need to pay system development charges prior to
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occupying the home in the event an occupancy permit has not issued or been
applied for.

(3) GWA shall withhold water and sewer services until payment of any system
development charge is paid in full is made aside from those persons who
qualify for the Amortized System Development Charge as described in

subsection (b) above.”

Section 3. Severability. /fany of the provisions of this law or its application to
any person or circumstance is found to be invalid or contrary to law, such invalidity shall
not aftect other provisions or applications of this law which can be given effect without
the invalid provisions or application, and to this end the provisions of this law are

severable.

Section 4. Effective Date. This Act shall become effective six (6) months from

the date of enactment.





