
FIRST GUAlf IEGISLATURE 
1952 (SECOt .D) liegular Session 

CERTITICATION OF PASS.AGE OF AN ACT TO THE GOVERNOR 

This is to certify tmt Bill No. 54, 11/m Act creating 
tm Public Utility Agency of Guam to take cognizance 
of and coordinate all utility services .furnished by' ,... • .. 
tm Goverru::en t of Guam; establishing a. revolving fund 
for the self- support thereof; and otmr related matters", 
was on the 15th day of May, 1952, duly ai.d regularly 
passed. 

ATTESTED: 

A. ;;, . l~ . ll.JENAS 
Legislative Secretary 

~ 
Speaker 

/ 

------------------------------
This Act was received b;y the Governor t hl..s /!? <J r£... 
day of May, 1952, at K! til~ o ' clock _.Ll L. 

~Jk~---
Acting Secret I'Y of Guam 

APPROlED: 

Acting Governor of Guam 

n::i+.i:in ! 
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Bill No. 54 

FmST GUAM LEGISLATUIE 
1952 (SECOND) Regular Session 

Substitute Bill by Committee on 
Governmental Affairs 

An Act creating the Public Utility Agency 
of Guam to take cognizance of and coordinate 
all utility services fumisre d by the Govern
ment of Guam; establishing a revolving fund 
for the self-suppo~t thereof; and other 
related matters . 

BE IT ENACIBD !IT 'IIB PEOPIE OF THE TERRITORY OF GU.i\M: 

Section 1 . Trere is hereby created and established within the 

Goverrumnt. of Guam, a separate instrumentality to be known as the "Public 

Utility Agency of Guam" (hereinafter so:::ietimes refetted to as the "Agency"), 

tre chief officer of which shall be the Di.rector of Public Works or such 

othe:r officer of the Governmmt of Guam as tre Governor may designate . 

Section 2. (a) .All property, facilities, equiprrent , supplies, 

records ani files exclusively i:ertaining to or exclusively used in connec-

tion with tre operation and administration of electric power, telephone , 

water and other utility services presently furnished by the Government 

of Guam md all such property, facilities, equipment and supplies for 

which appropriated money has been obligated or encumbered are herebY 

transferred to the Agency. 

(b) All ~rsonnel in the DeJS,rtment of Finance ani in the 

Dep:i.rtnent of Public iforks of tm Government of Guam who are presently 

employed in the administration end operation of electric power, telephone, 

water or other utility services presently furnism d by the Government. of 

Guam, are hereby transferred and assigned to tra Agency. 

(c) There shall be covered into the Public Utility Agency of 

Guam Fund hereinafter in Section 9(a), def:ire d and created, all moneys 

which (1) were appropr:iated by the Legislature to tre various departments 
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of tre Government of Gumn, and which (2) were or shall be allocated, 

as detennined by the Govem<r for utility use in connection with 

adminis tration of electric power, telephone, water or otmr utility 

services nc1.-1 or to be furnished by tm Governmm t of Guam. 

(d) For accoWlting pu:rposes all property, facilities , equip-

ment, supplies, records, files, moneys ar:d i:ersonnel transferred by this 

section to tre Agency, together with encumbrances an:i obligations thereon 

and eXp?nses paid therefrom, shall be treated as though such transfers 

were made on July 1, 1951. 

Section J . The Agency shall be the successor to tre present 

Utilities Revolving Fund, which fund was established on J\Ule JO, 1951, 

by the Governor, pursuant to Section 4(a) of Public Law 12, First Guan 

Legislature, First Regular Session; and tm Agency assumes all assets , 

l iabilities , and capital of said fund and a 11 transactions accomplisred 

or mtered into relating to said fund are binding on the Agency . 

Section 4. The original accounts receivable , accounts payabl e 

am. capital of said Utilit:ies Revolving Fund, consisting of revenues 

derived from sale of utility services for the fiscal year en1ing June 30 , 

1951, and tm outstar.rl.ing accounts receivable less outstanding liabili-

ties as of June 30, 1951, assU!ll.ed from tm General Fund of Guam, shall 

comprise the original capital of the Public Utility Agency of Guam Fund . 

Section 5. Tl'e Agency has the authority to supply to indivi-

duals , firms , corporations and govern:nents, incluiing tre Government of 

Guam, installation ani gere ration services for electric power, telephone, 

water and other utilities, or to reqµest tmt such installation be per-

formed by any goverl".mental agency or, wre re it is in the public interest, 

any private contractor, upon the payment of tre cost of such installa-

tions plus a reasonable surcharge to cover overhead and administrative 

expenses. 

Section 6. (a) All rates now cmrged by tre Government of Guam 

or hereafter charged by tl'2 Agency for public utility services shall be 

those which shall have been f or.1m11a.ted, fixed, established and promulgated 
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by the Board on Utility Rates in Guam created by Public Law 1 , First 

Gu;i.m Legislature, First Speciol Session, the powers of which Board, not-

withstaniing any other i:rovi.sion of law, are hereby extended to include 

tre power of rate-making for all such services, in accordance with the 

starrlards and procedures 5!2Cified in sa:W Public Law 1 1 as amended. 

(b) The chief officer of tre Agency shall serve , ex officio, 

as technical advi sor to tm Boord on Utility Rates in Guam. 

Section 7. Tre Agercy shall have the power, duty and respons-

i bi lity for the administration and operation of all electric power, tele-

phone, water and otrer utility services now furnismd by the Government 

of Guam or hereafter by the Agency. Such po;;ers shall include the authority 

to make a monetary clri.rge, in the amount provided by section 6 herein, to 

all persons, firms, corporations and governments, including the Government 

of Guam, to mom public utility services are furnished.by the Agency. 

Section So (a) Tre Agency shall maintain all necessary records 

and shall, with the approval of tre Governor , prescribe such reasonable 

rules and reguJations , inclu::ling nntters )Drtaining to rusiness managerent 

and personnel, not inoonsistent with law as may be necessary for the proper 

and efficient operation of tre Agency. Such rules and regulations shall 

include, but not be limited to, the manner in which charges far utility 

services and installations shall be paid to the Agency. 

(b) Violation of any rule or regula. tion au thcr ized by this law 

shall, upon notice and opportunity to be re ard being given to the violator, 

be s.iffi.cient cause for dis continuance or suspension, by the Agency, of 

utility services rendered to tm violator. 

Section 9. (a) For tre purpose of securing self-supporting 

operation of the Agency, th~re is re reby established a furrl to be known 

as tre "Public Utility Agency of Guam Fund 11 , which fund shall be maintained 

separate and apart frora any other funds of the Govemmmt of Guam, and 

independent records shall be maintained in connection therewith. 

(b) All moneys received. by the Publ ic Uti.lity Agency of lha.I!l, 

from whatever source derived, srall be deposited physically with the 
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Treasurer of Guam md credited to tm Public Utility Agency of Guam 

Fund. 

(c) All debts, liabilities md obligations, and operating 

expanses of the said Public Utility Agency, including settlement and 

paynnnt of any claims arising from its operation are hereby authorized 

to be paid from said Public Utility Agency of Guam Fund by the Treasurer 

of Guam upon vouchers properly cert:if ied to by the Certifying Officer of 

the Agency; provided tlnt the pa~t and settlement of clai'lls arising 

out of operations of the Agency shall be sub_p ct to the legal. review and 

approval of ire Attorney General al'ld; provided further , tlnt such cla i."!ls 

must be presented, in writing, to the Agency within one year after the 

accrual thereof in order to be paid as provided hereino 

(d) The chief off:icer of tm Agency shall ·qu.arterly render to 

th3 Governor a statement reflecting the financial condition <:£ the Public 

Utility Agency of Guam Fund and a financial statement of operations of 

the Agency for tm period covered. Tm Director of Finance er such other 

competent auditing agency as shall be designated by the Governor , shall 

periodically audit the acoounts and reccrds of said Public Utility Agency 

of Guam Fund C11.d render a report thereon to the Gcw-emor. 

Section l Oo There are hereby aut.h or ized to be advanced from 

tm Gereral Fund, with the apprwal of the Governor , such tenporary loans 

to the Agency, without :interest, for periods not exceeding six (6) months, 

as may be necessa:ry to finance the oi:erat:ing losses of tre Agancy, in 

case such should occur, i;:ending subsidy appropriations by the Legislature. 

Section lL Trere are hereby authorized to be appropriated from 

unappropr iated and unencumbered funds of tre Governmnt of Guam such sums 

as may be necessary to subsidize operating losses of tre Agency, a.nd also 

such sums, in the form of capital investment or long term l oans, as may 

be necessary for capital replacement or expansion of tre plant and other 

fixed assets of tre Agency. 

Section 12. The Governor , upon a finding that tt1e p.lblic 

interest be served, may execute a contract wit.h a qualified piblic 

- 4 -



~ 
I 

1 

2 

3 

4 

5 

6 

7 

8 'I 
11 

9 I· 
1: 

10 ii 
11 I 
12 

I 13 

consulting fim to secure more efficient mmagement of tm Agency. 

Section 13. (a) All utility services not specifically named 

herein shall be exclooed fran the application of tliis law unless and 

until a s:i;e cific finding is made by the Governor of Guam tha. t such 

exclusion no longer serves the interest of eff:kiency and proper 

management . 

(b) Such finiing shall be promulgated by Executive Order in 

a newspaper of general circulation in Guam at least thirty (30) deys 

(including holidays) prior to tm date when recission of such exclusion 

is to take effect. 

Section l4o The chief officer and the certifymg officer of 

too Agency smll give such bond as tre Treasurer of Guam Si.all require . 

Section 15. All laws or parts cf laws inoons istent herewith 

14 are, to the extent of such incons:is tency, repealed. 

15 Section 16. 'L'his is an urgency measure arrl s h-'lll be effective 

16 ll upon approval by the Governoro 
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