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Introduced by 4 ots
. Ts Calvo

An Act to establish the Gusm Farm Finance
Adminigtretion and for other purposes.

L

BE IT INACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:

Sec. 1. There is hereby established within the Government of
Guam an agency thereof to be known as the "Guam Ferm Finance Administra-
tion® (hereinafter sometimes celled the "Finance Agency"), with the func-
tions, powers end responsibilities provided in this act and any amendment
thereof.

Sec. 2. All the functione, powers and responsibilities of the
Fizﬁ_‘nce Agency shall be exercised by snd under the direction of 2 seven
member Board of Administration (hereinafter sometimes called the "Boerad")
to be commosed of: The Attorney Genersl; the Director of the Department
of Agriculture; the Director of Finance; the Director of Cormerce; the
Director of the Office of Land Menagement; and two additional members to
be sppointed by the Governor of Guem with the concurrence of the Guem
Legislature. Provided, however, that one of the two members so gpvointed
shall be actually engaged at the _time of his sppointment in farming or
activities related to ferming and the other shall be =sppointed from a
list of three persons nominsted for the position by the Board of Direc-
tors of the Guem Chamber of Commerce. The Board mey appoint an adminis-
trator and such other officers or employees as it deems necessary and
may require any one or more of them to give bond in such amounts as it
may prescribe. All persons emnloyed by the Board shall, unless otherwise
by lew expreesly proviced, be employed, paid and shall hold their offices
or positions to the provisions of law applicable fo other officers and

employees of the Government of Guem; and their remuneration and wage
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scale shall be established in accordance with the provisions of law
spplicable to other employees of the Govermment of Guam.

Sec. 3. To aungment the credit facllities avallable to farmers
and for the betterment of the conduct of agricultural and related pur-
suits in Guam, the Finance Agency shall have power to insure or guaran-
tee, as to principal or interest or both, upon such conditions end under
such rules and regulations as it may prescribe, from, but only from, the
Finance Agency Guarsntee Fund hereinafter in Section U, defined and
created, the repayment in whole or in part of any loan made by any national

bank suthorized to do business in Guam (hereinafter sometimes called the

' "Bank"),

Sec. 4, There is hereby appropriated from the wencumbered funds
of the Government of Guam emanating from the sale of any capital assets
of the Naval Government of Guam, the sum of three hundred thousand
($300,000.00) dollars, to be established and set asside as o separate and
special revolving fund (hereinafter sometimes called the "Guarantee Fund!)
from which Guarsntee Fund 211 obligations and expenditures of the Finance
Agency shall be solely and exclusively incurred and pald.

Sec. 5. In committing the Guarantee Fund to insure repayment, in
vhole or in part, of any loan made or to be made by the Bank and with
regard to which loan the Bank recuests such guarantee from the Guarantee
Fund, the Board shall exercise the judgement of a reasonable, prudent busi-
nessmen in evaluating the prospects of the loan's liguidation. The Board
shall fix and charge, and may from time to time alter, the rate of a
reasonzble interest premium with respect to every loan insured by the Gua~-
rantee Fund. Whenever the Bank requests the Finance Agzency to insure in
whole or in part any loan made or to be made by the Bank, the Board as
condition to its epproval thereof, may require such collateral, if any,
including mortgazes and other security, msy require such rights of sub-
rogation and may prescribe such single or serial maturity schedules; pro=-

vided, that the Guarantee Fund shall be committed to no loan maturing over
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a period in excess of twenty years; and may establish and from time to
time alter such other terms and conditions under such rules and regulations
as it may adopt to further the purposes of this act.

Sec, 6. Neither the Finance Agency nor the Board shall have any
power to create and no commitment of the Guarantee Fund shall ever
constitute, or be deemed to constitute, any general obligation, contin-
gent or otherwise, of the Govermment of Guam.

Sec. 7. This act shall be known and may be cited as the "Guem
Farn Finence Administration Act",

Sec. 8 This act is an urgency measure and shall become effective

won the date of its approval by the Governor.



