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for otlwr purposes, " was on tr.a 24th day of April , 
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A. S:'N. DUEl;AS 
Legislative Secretary 
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Speaker 
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This Act was received by the Governor this I...+- day 
of l·~ay . 1951, at IO! 11 o 1clock A. L'I. 
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~~!~ 
CARLTO~i SKIHlr.t."'R 
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Secretar-~ of ~ 
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Introduced by~ 
• T. Calvo 

.An Act to establish the Guam Farm Finance 
Administration and for other purpoRes . 

:SE IT :::l?IACTED :SY TJ:<:1J PEOPLE OF T:i-iE TERRITORY OF GuAM: 

Sec. l . There is hereby established w1 thin the Goverrunent of 

Gu.am an agency t hereof to be kno\m as the 11Guan Farm Finance Administra-

tion 11 (:1.ereina.fter sometimes celled t.._..e 11Finance .Agency 11 ) , "with the func-

tions, powers and responsibili tiee provided in this act and any amendment 

t hereof. 

Sec. 2. All t~e fl.m.ctione , powers and resoonsibilities of the 

Fine.nee #,ency sr..all be exercised by end unc1er t~;.e direction of a seven 

menber :Soard. of Administration (hereinafter sometimes Clllled t"te 11Boerd 11 ) 

to be conrooAed of: The Attomey General; the Director of the Department 

of .Agriculture; the Director of Finance; t he Director of Cor-ll!lerce; the 

Director o~ the Office of L:>nd ?.i"na.gement; and two ad.di tionol members to 

be eppoir..ted by t he Governor of Guam with t he concurrence of the Guam 

Le~islature. Provided, however , t~at one of the two mer.iber~ so a:p~ointed 

shall be actu.ally engaged at the time of his a-pnointment in far.nir~g or 

activities related to farming and the other s hall be a:opointed from a 

list of three persons nominated for t he posi tion by the Boord of Direc-

tors of the Guan Chamber of Commerce. The Boe.rd may ap1)oir..t an a.dninie-

trato1· and such other officers 01• e_iployees as it deems necessarJ and 

IllE>,Y require any' one or more of them to give bond in such amounts as it 

~r prescribe. All persons em9loyed by the Board shall, unless otherwise 

by le.w expressly proviC..ecl , be eo;ployed, paid and shall hold their offices 

or !>Ositions to the provisions of law applicable to other officers and 

emnloyees of t 110 Go,,vernment of Gutm; end their remuneration and wage 
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1 scale shall be established in accordance with the provisions of law 

2 applicable to other employees of the Government of Guam. 

3 Sec. 3. To sngment the credit f acili ties aval.la.ble to farmers 

4 and for the betterment of the conduct of agricultural and related p ur-

5 suite in GU811, the Finance Agency shall have power to insure or guaran-

6 teo , as to principal or interest or both, upon such conditions end under 

7 such rules and regulations as it may prescribe, frol!l , but only from , the 

g Finonce Agency Guarantee Fund hereinafter in Section 4, defined and 

9 created, the rep~vment in whole or in part of arry loan made by any national 

10 bank authorized to do business in Guan (hereinafter sometimes called the 

11 11::Sa.nk") • 

12 

13 

14 

15 

Sec. 4. There is hereby a;>proyriA.ted from the unenCUl:lbered funds 

of the Government of Guan emanating froc the sale of any capital asset a 

' . 
of the Naval Government of Gua?:i, the sum of three hundred thousand 

($300,000. 00) dollars, to be estel>lished and set aside as a. separate and 

16 special revolvi~ fund (hereinafter sometimes called the "Guarantee Fund") 

17 frJm which Guarantee Fund all obligations and expenditures of the Finance 

18 Agency shall be solel y and exclusively incurred and paid. 

19 Sec. 5. In committing the Guarantee Fund to insure re~ayment, in 

20 whole or in part, of any loan made or to be made by t'1e Bank and with 

2l regard to which l oan the Bank re~uests such guarantee from the Guarantee 

22 Fund, the Board shall exercise the ju~nt of a reasonable, prudent buei-

23 neseman in evaluating the prospects of the loan 1 a liquidation. The Board 

24 shall fix and c!large, and may fro.m time to time alter. the r ate of .a 

25 reaso::io.ble interest premium vi th respect to every loan insured by the Gua-

26 rantee Fund. Whenever the :Bank requests the Finance Ar-.,,-ency to insure in 

27 whole or in :part an:y loa.'1. made or to be made by- the :Bank. the Board as 

28 condition to its approval thereof. may require such collateral, if any, 

29 including mortgages and other secur1 ty:; mq require such rie:ht s of sub-

)0 roge,tion and may prescribe such single or serial maturity schedules; pro-

31 vided, that the Guarantee Fund shal~ be committed to no loan maturing over 
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l a period in excess of twenty years; and may establish and from time to 

2 time alter suc!l other terms and conditions under such rules and regulations 

3 as it may adcrot to further t ile purposes of this act . 

4 · Sec. 6. Neither the Finance Agency nor the :Board shall have any 

5 power to create and no COmtlitment of the Guarantee Fund shall ever 

6 constitute, or be deemed to constitute, any general obligation, contin-

7 gent or otherwise , of the GoverDl!lent of Guan. 

Sec. 7. This act shall be known and mq be cited as the 11GU2Dl 

9 Farm Finance Administration Act". 

10 Sec. 8. This act is an urgency measure and shall become effective 

11 upon the date of 1 ts approval by the Governor. 
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