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ChHpTIFICATION OF PASSAGE OF AN _ACT TO THE GOVERNOR

This is to cortify that cubstitute Bill No. 8, vAn Act
to add e new Chapter XITL to vitle X of the Government
Code of Coan to eonavle sedicaid recipients to enroll in
prepoid health nians™, was on the ¢th day of December, 1977,
duly and repularly passed. :
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This Act was receivaed bv the Governor this o0/2¢ day of
v , 1977, at __ 039 o'clock A aiie
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Covernor's Office

APPROVED:

10/ RIGARDD J, BORDALIA’

RICAU0 J. -ORUALLO L
Governor of Cuam ‘

DATED: DEC 31 1977
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1977 (FIRST) Regular Session

Pill Mo. 8

(As Substituted by
the Committee on
Health, Velfare

& Ecology)

Introduced by

R. F, Taitano

AN ACT TC ADD A NEW CUEAPTER XIII TO TITLE

X OF THE COVERWMENT CODE OF GUAM TO INABLE

MIDICAID RECIPILINTS TO ENROLL IN PREPAID

HEALTH PLANS.
BE IT EMACTED BY THE PLOPLE OF THE TERRITORY OF GUAM:
Secticn 1. A new Chépter XIII known as the "Guam Medical

Assistance Plan” is Lercby added to Title X of the Government
Code of Guam to read as follows:
"CHAPTER XIII
Guam Medical Assistance Plan

Section 9940. Statement of policy. The Legislature
declares that medicaid recipients receiving medical
assistance under Title XIX of the Social Security Act
should be given the opportunity to be enrolled in prepazid
health plans as a means of affording them comprehensive
health care and related remedial and preventive services.

Prepaid Health Plan (PHP) as used herein means a
nulti-specialty group practice or an individual practice
association developed to provide medical services on a
prepaid basis. |

The Department of Public Heaith and Social Serviées
shall contract with a qualified prepaid health plan pursuant
to this Chapter and shall award such contract on a nonbid

basis.
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Yach prepaid health plan shall turnisi to tine deparc-
ment such information and reports as the department uay
{ind necessary in performing its fuanctions under this Act.

Such information and reports shall include, but shall not

be limited to, statistical information reparding utilization

of services, age and scx, specific mortality and morbidity
rates, services supplicd, manpower resources and costs

of health care and administration, compiled from a basic
data system as the department may require. The prepaid
health plan and the department shall maintain such records

~

and afford access thercto to verify the information and
reworts which may be required under this Act. The depart-
ment shall annually conduct a survey of beneficiaries to
determine their satisfaction with the services provided by

the prepaid health plan.

All health care services available under this Act shail

be equivalent to the level and basic scope of services
required under public assistance programs. It is the
objective of this legislatiom that health care, as provide
in Guam under Title XIX of the Social Security Act, be
available and accessible at all times to all qualified
recipients., It is further ;he intent of this Act that
such care shall be of the highest quality.

Section 9941. Responsibility. The department shall,
in carrying out the intent of this Act, contract with a

multi-specialty group practice or an individual practice

association through a prepaid health plan to establish pilot

.
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1 Srosvans which Jemsnstrate the value  or lack theroef of
z such o wrosrsnm in deliverin: or financing health care
3 services in such & namnner. bBaca pilot program sinall oe vor
4 a speciflicd duraticn aont to cxceed four (4) years and caca
5 pilot program siall be evaluated anuually for its efificic. v,
6 cffectiveness and quality. The department shall pursuc tlo
7 {eusitility of establishin;‘the feollowing as pilot progrin:
8 A nor person risk essuning contract with one or rore
3 crzanization which provide »eynent to a specified claszs cov
19 classes cf providers,
11 Perseis eligible for sorvices under the public assist-
1% aive pruraa shell Lo assiyacd Ly the departwmeunt to o Lve-
17 paid health plan which affords any qualified medicaid
14 proviaer within the territory éf Guamn an opportunity io
is participate in the pluan under reasonavle restrictions
16 . 7 anproved by the dcpartﬁent; nroviced, nowever, such pcerscns
17 ' shall be entitled to reqguest and receive a medicaid card
18 - if assignment to a plan does not meet with their satisrac-
19 - . tion.
20 For purposes of this Section ‘risk assunming' means the
21~ - pilot program contractor asrees to assume the risk of utili-
22 zation of services or ccsts of services, or both.
23 The bepartment shall establish, through contracts,
24 : héalth service delivery systems as pilot programs to ?
25 : determine whether high-quality comprehensive medicaid !
26 X benefits can be provided at a reasonable cost on a prepay-’ §
27 zent basis on such a system. The pilot programs shall have
28 B at least the followinyg characteristics: .
o : {
29 3 The program shall be operated cither by the department
30 directly or through countracts with prepaid health plans. ;
§ ! |
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fuinded Uy the departiucat ¢a o prepoyment capitetion basic,
Such rate of payment shall be determined annually and shals
be ten percent (10%) less than valid clainms incurred by tlc
department for covered medicaid recipicents projected on an
annual basis as reflected by the accrued average monthly
clains for thc previous six (¢) months plus all anticivatel
increases in costs in the contract year. The rate shall

not include any costs of the department for claims or
administrative fees to fiscal intermediaries. The per canita

amounts deternined shall be based on sound actuarial data

0

nd ve recognized to vary between the categories of aid to

ith dependent children, aid to the totally

Py
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disabled, aid to the blind, old age security; or such other
categories as may be determined by the Director of the
departuent.

The programs shall provide the fullbrange of services
offercd under the public assistance program and shall mect
all statutory requirements and all regulatory and contractual
requiremecnts established by the department for the progranm.

The programs shall emphasize the innovative use of
health personnel including midlevel medical, nursing, and
dental professionais in ambulatory settings.

Medicaid recipients enrolling in a pilot program pur-
suant to this Act shall be offered a choice of qualified
primary care physicians employed or under contractual
arrangements with the prepaid health plan to be the recip-

ients' designated primary care physicians.
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‘quality ma2dical standards. It is further the cbjective

Seetion U842, Plun.  Prepuid health plans contracti..

v Y 3 - ' - 1
azrantes and provide assurcuces to

nder this fct shall ¢

{2

the Departnent that all services contracted for shall be
readily available and accessible and that further, all
reuical services covered under the contract which are re-
quired on an crergency basis.be available on a 24-hour,
seven day a week basis, either in the prepaid health plans
own facilities or through arrangements with another Droviacy
which has been approved by the department. The departmont
is hereby directced to establishi standards of care and to
conduct testing and review procedures to assure compliance
with such standards,

1

s in the public interest that medical assistance

[R

A
It :

of the proper quality and quantity be provided in the nost

effective and economical nmanner consistent with such nign

of this Act that there shall be proper utilization of all
health carc services,

All administrative powers and duties with respect to
prepaid health plans, including determination of per capita
payment rates, approval of preﬁaid health coatracts and
pilot programs which provide health care services pursuant
to prepaid health contracts is hereby vested with the
Director of the Department of Public lealth and Social %
Services herein referred to as Difector.

The Director is hereby empowered to establish a basic ;
schedule of benecfits for prepaid plans conforming to the
scope and duration of medicaid health services as set ;

forth in Federal requirements for the territory of Guam to

enumerate standards of participation for such prepaid health

plans and pilot prograus.
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tho adninistretion of this Chavter on

3 in the

4

negotiating of coatrects thercunder, the departnent-shall
cive due consideration to the reputation of the prepaid
nealth orgendzation in providing such beacfits, to the
accessibility ana availability of its facilities and
resources for health care to enrolled persons under this
Charter, and to new and innovative concepts in the delivery
of heslth cars services.

lio contract hetween the Director end a prepaid heal:za
plen shall be approved unless the plan and its facilities
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i5. These standards shall

IR SR s T =
LOET iiu.ll i

-t

quire tie prenaid hpalth plzar to demonstrate to the Depart-

ment thet it has adequate financial resources, physical
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cies, organizational and administrative capacities,

and a scund progrsm desiyn to discharge its contractual

obligations.

The prepaid health plan will neintain financial records
in accordance with applicable Federal guidelines and wiil
also have annual audits performed by an independent certi-
fied public accountant. Certif fied financial statements siall:
be filed annually as soon as practical after the close of
the plan's fiscal year and in any event within a period not
to exceed one hundred twenty (120) days thereafter. For
good cause, the Department may grant exceptions to the time
within which annual financial statements are to be submitted
to the Department, ‘ o 3
The prepaid health plan shall be liable for all valid ‘
out-of-area emergency services which are required by the
contract and rendered by another provider. Payment for

such services shall - ver treatment of emergency conditions

provided plan has bt . notified within seventy-two (72) ;
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hours of occurance until such time as the patient may
reasonably be transferred to the prepaid health plan's
facilitics.

The prepaid health plan shall establish procedures for
continuously reviewing the quality of care, the utilizatio:
éf scyvices and facilitics and costs. Informétion derived
from such revicew shall be nade available to the Department,

1f the enrollce has an unresolved grievance, a fair
hearing sihall be made aveilable under appropriate provisions

0¥ <he uvovernment Code of Cuwnt to resolve all grievances

a
[¥y]

rezarding care and administration of the plan. Finding
and rvecommendations of the Lirector based on the resuits
of the fair hearing siall be binding on the plan and tie

The Director shall report annually to the Legislature
on the experience with the prepaid plan with specific

reference to consumer satisfzction and dissatisfaction,

Section 994%, Program availability. Any provicer of
medical assistance uncer the Cuam Medical Assistance Plan

which has entered into a contract with the Department of

Public liealth and Social Scrvices pursuant to this Chapter,
may make the bencfits known to enrollees by means of re-
ievant methods and materials. This material may be dis-
seminated to enrolles by the Department at the contractor's
expense. The contractor shall be responsible for all pre-
sentations by such representatives and for all ethical and
professional content of the plans materials. Examples of
all printed or illustrated material prepared by the con-
tractor shall be submitted prior to disemination.' i
Section 9Y¥45, title. This Act may be cited as the ;

Guam Medical Assistuance Plan.” L ‘ §
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