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FOURTEB\T}{ GUA}I LEGISLATURE
L977 (FIfi,ST) Regular Session

iJil1 !'lo. 527
(As $ubstituteri by
the Connl,ttee on I{ea1tir,
Helfare g EcoLogy)

Intro<iuced by
Ii, l'i. Hspaldon
T. V. C, Tanaka

3.i\i ACT TO Al,lEND CEI{TAIi'I SIIC?ION$ OF Ti{E
GUA}T HEALTH ACT OF L977.

BE IT Et{ACfgD By T}iE PEOPTE OF TIIE TIP.RIT0RY OF Glirlll;

Sectlon J.. RatificatLon. The Logislature wiLl ratify
that, certain contract of sale entered into on Octirbor 78, 1977

whereby the l"tedical Center of the l-larianas (i4Ci1) is io be pur-

chassd by 6uara l,ienorial Hcspital. Authority (G4liA), pfovided, horv-

ever, thai such ratiflcation will be rvithheld unless aLL of the

follor+ing con<litions are f irst Eot:

(1) Provl.sion for an int.erin lease of the l.iCii

facil.ities by GiiitiA r+ith G''fi.IA having the right, to take

i$$s".llate exclusive possesslon of i'IClJ, provided tbat credi-

tors of i'{Cld which irave a lien or securit,y interest in its
preraises, equipnent, inclu<iing Lease equipnent, inventory,

proceods or accounts receivabLe agree in r^iriting to sub-

oriinate in Gi.fiAr s favor during the terrn oi the J.easo what-

ever laterest such ereditors mal havo to incone earned by

Gl':i{A or to any proceeds or consuaable inventory.

(2) Amendiaent of the contract of sale by .stril.:ing tho

sentence on line 5, page 6 of the contract which begins with

ihe rscrrl tltr and entls on line !}, irege 6 vitir the rr,orri

t amouitt | .

(5) Provision for convsyarlce iii fee sir*ple absoLute

to Ci"5iA of ti:e real prol:erty ulron rr'hicir liCi.l is situated.
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(4) TSro salo price sha11 be deternirted by negotlstion

betr*een }dCll and Gi'tllA, The sale prlce sha1l take into cor-

sldetatlon the fair narliet value of liCld and the fee slnple

t,ltle to the land on whlch the hosirital is situated together

with alL apputtsnances thereto as deterrnined by an indepen-

rient quallfieil, disinterested appraiser but in no evont

sha1l the sale price exceed the sun of $?5 nillion.
(5) lJritter docuaentation cf the willlngness of

Antonia L. G, Canacho anil tire Sisters of Our Lady of ilerey

of iiclnont, i.iorth Caroliira, to assign thelr leases with

l.iCl,l to GSIbiA,

(6) A provlsion tirot prior to Cl'IIi4's depositing any

funds r*ith tlie escron agent, :,iCil obtains viritten agreexaent

nith each of lts sesured cretlltors as to tire sun cortain

owed by i4Ci'{ to such erediiors with such written agroenent

provi.riing for the ir,lr,ecliate release of the crcclitorts lien
or security interest upon paynent of sucii sum certairr and

escrow instruction instructing tho escror{ agent to pay off
securetl creditors in accor,Sance witir saitr agreet.lents.

Soct,ion 2. Subsecticn (bi of Section 49003 of the Govern'

nent Co<ie is amended to rearl:

"(b) Establish a sclredule of fees to be charged for
gare and setrvlces at or by the lrospital, incluciing care

aRd servlces for the nentat'l'y ilL iiursuant to chapterllrr
of this Title, which sciredule shall. irrclude rules ancl

policles for abateuents ancl discou:rts to insure that no

frerson is denied courplete rnedical care arid services by

reason of his partial or co!ilplete i:rabi!.ity to pay tlrere-

for. Tha scliedule of fees shaLl be sufficiettt to recover
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the operatlug costs anil fixed costs and to generats such

Tevenue aE is necessary to aake tire hospitaL seLf-sustaining.

The cost of nedical" care and services rendered to any person,

unCer the Old Age Assistanso for tho Aged llrogran, Aid to
Dependent Children Progran, Aid to the jilintl Progranr, and

Aid to the Penaanontly antl Totally Disable<i Progran of tho

Social Security Act, at the request of the Division of

PubLlc tiealtlr and $ocial $erTicesr &s ':*el.L as those poTsorut

detcrnined as uaable to pay for nedical care altql serviceg

shall be paid by sald division,
Sectlon 3. Section 49004(a) of the Govern:aent Code is

anendod to read:

"(a) All powers vested in tire hospital, exceilt as

provided horeiu, sha1l be exercised by the BoarC vhich shall
consist of thirteen (13) nenbers, callerl Trustoes. The

Goverrror shall appoint one (1) i::onber each io be cliosen

frcn anong thoir nuarber by the Chanber of Connerce, the Cuara

b'iectical Soclety, tire Guan Bar Assoclation, the Guan Business

and Professicnal, I'ionents Club, the Guan Association of
Retircd Foople, the listrict Governnent Council, the liiris-
terial. Association of, Cuarn, the Guan iirlrses Association, tlie

Labor Councll of ttre llcstern Faciflc, the Cuam Certified
Publlc Accountants Associetion, tho facific Chapter of JCI,

ths Ysung llenrs teague of 6uan and the Pharrnaceuticals

Association and thsir rcspective successors. ii Trustee

shall setrve a tern of five (5) years fror: ti:e cxpiration

of the tctrin f,or wiricli his lrredecessor was a.pi;ointed. A11

vacaircics occurring ln the office of Trustoc siiall be fil.ieC
by the Goyernor in tjre $flirre' r,larrn€r as full-tern appoint,ftents,

-5-
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but only for the uiicxpi.rc.d tern of the Trustee r{i:cse vacaacy

is being filled, The Board shal1 elect a ProsiCent an<i a

Vice ?r*sicient f,ron aaong its nen"nership every trqo (2)

years. tt

Section 4. Subsection (b) of Section 49004 of tire Go'rernnen

Cocle is anenried to read:

" (i)) Seven (7) Trustees shall coastitute a c{uorunr of
tho tsoarii for thc transaction of brisiness. The concurrencg

of a riajority of nenbers presont slrall constitute official
actiqn of the iioard. 'i'he tsoard uay a<iopt, ruLes anrl regul,a-

tions governing the conduct, of its affaitrs."
$ecti.on 5. Sutrsoction (a) of $eqtio:: 490'116 of tire Gol'r:rnsent

Code is anended to read:

" (a) Tlie Soard rray also appoint a secret ety t a trea-
surer, a cosrplraLler and an at,torney ilho shal1 servs at the

pleasure sf tire Boerd an<i ,rhor* riuties and conpensation

shall be fixcd by tiro icard. The lioard nay appoint one or

n:ore assist,ants to any such off ise. Any of such off ices

nay be consoliilat,ed in any one person.'r

Secliclr fi. /r new Subsectlon (e) is acliied io Ssction 2 of
Public Law 1 4-Zg:

"(*J Notwitllstanding any prorision in
tirs contrarl, tire irospital nay dispose, as

of worn out p€rsonaL property or fixturos
sell sr exchange property other than real,

ordinary course of its br.lsirtess;r'

this ssction to
ii sess fit,

anci nray further
property ln the'

-4
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sec,tion 7. Tire fiovernor slrall :aake all" of tli$ initial
appointnents to the Boar<i of Trustees prcvici*d in Ssct,ioq j of
this Act iro later than }iay 1, Lg78. The tsoard, of Trustees ln
of.fice on tire effer:tive date of this :r.ct shall c.ontinue i*,
offico 'r:rgil & nebl Board is appoin,ceii anqi qualifierl, prorrided, tha

the tertrs of the $embers of tbe Board. of Trusteos in office on

tile effective date of this Act shalL absoluiely terninate on ,.

iilay 11 1976 anii such neabers shall no longer be erTrpowered to
:

conduct the affairs of the Authority iir aay rnannar whatsoevsf.

Iiection 8. $pecial provision. T'he iioar<1 is iiirected to
Icags fron idedical Center of tire l,larianas (a non-profit corpora-

tion) thst certain nedical facility known as tire l,iedical C+nter

of the i'iarianas aad as soon as practicable begin using such

faciLities for operations. The lease ontsred. inro shail tersrinat
uBon iho purchase of the iaclltr ty lcnown as the l'lsdlcal. Center

of th* l.iarianas by Gua:e l.lernorial iiospital Authorlty.
iiectioa g, Tire Sovernor is clirecteri to use iris best efforts

to sesure the Twenty-Five l'{illion lollars i$asr0u0,000) aui.ho-

rizEd to be appropriated to purch.ase i.iCl'i as authorize<l by

Public Law 95-1i4.

Section 10. $ection 5 of ?ublic law 14-uZ is anended to

read as foli.orvs:
I'Section 5. Tire 6uan lcononis levoloprnent Authority,

througir its soarrl of iilrectors, shall execute a loan irgt96-

tnent witii t,he l.iedical center of the l,larianas for an anount

:rot to exceesl Olo i,ji1lion Five l.iundrerl Tl:.ousaud, i:ollars
($1r5$0rS00), Tire Autirority shall retiuire i.:Cl,{'to use tha

f,uirds as a supplanent to incoxre froxr opera'lions for tho

purpose of paying salarics and oiirer ollereiini; *xpenses'

anr.l irraliibit, uso of the J.oan t.o iia)' i*i:t ssrvice.,,
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Scction 11. Sest,ion 1 of Sublis Law 1;l-84 is heroby anonded

t0 read as fol3.ows:

i "Sectlon 1. Tho folloiriug sui:ls arc l:.ereby approprlatetl

fro:l the Ceneral }.und to tbe 6up:n Constitutional Convention

for tho gurposes cxpressly stated herein:

For Contractual. Erapl'oyrsent Services,

not to exceeti

For I'}rinting ancl PubLication of tire
. ,: - i

of ficial proceedings r records and ''

$oc.uments of, the 6uan Coirstitutional

Couvention, not to exceed $t4'000

For Offics suprplies anil liaterials ,
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$ 400not to exceetl

For a Fublic Educaticn Progran,

ao

Lirrttad to prlnteel educat,ional matter

alril iaedia pT$s+nltation iioi to exceod $23'000

(a) It is not the intent of this s€ction to aLter or

ainend in aity blay Sectiorr 153{i0.10 of ths Governnent Cods

of 6uan. All available balaaces frora the appropriation

&ade hersin existing as of June 30, 1978 is irereby tetulned

to tire urrappropriat,€d $urplus of tire General Fund:" '-

Soction 13. Section 4 of Fublic Law 14-84 is hereby aaen8ed

reacl as fslX.ous: ' 1. 
"

"$ection 4, Section 1.5?0i].i4 of the Goveransent Code '
, ai:

of Guan is repealod and reEnacteC to readi 
.

t scCtion 15?00.14, Referendun. The y'roposecl Constit'u-

1ion as s0 aptlroved or nr,:dified by tile Corrgress shal1 be

subi:ritted to tire quaLifiecl voters of Cuan for acceptance

or rejeciion througir air islandwide referendun to be held

concurrent!.y r+itir, tirc .le:reral Eiection hel'd in 1978 as

l.rrovi.riei ia Section 20n5 at thr: .loo.,*r:1ne::i {lode of ciia$l. f "

eua:.--.


