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FOURTEENTH CGUAM LEGISLATURE
1577 (FIRST) Repular Session

CERTIFICATION OF PASSAGE OF AN ACT TO THE GOVERNOR

This is to certify that Substitute Bill Ho. 527, YAn Act to
amend certain sections of the Guam Healzh Act af 19777, was
en the 20th day of December, 1377, duly and ragularly passed.
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A JQSEPn F. ALA
o Speaker
ATTESTED:
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/‘/ ’~~»*7._,-.,4>\wx ?1 Z,_M!',_',_J%‘ \
CRRESTO M. £OPALUON
Legislative Secretary
This Act was received by the Jovarnor this o day of
Poco Loz, 1977, at S5 o'cloex .

Cphvernor's Uffica

APPRCOVED:

/s/ RICARDD J, BLRDALLD

KICARLU J. bO PDALLY
&overnor of Cusm

DATED: 042_ tepdle 27727
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FOURTEENTH GUAM LEGISLATURE
1977 (FIRST) Regular Session

Bill No. 527
(As Substituted by
the Committee on Health,

| Welfare § Ecology)

Introduced by

%, H. Espaldon
T. V. C. Tanaka

AN ACT TO AMEND CERTAIN SECTIONS OF THE
GUAM HEALTH ACT OF 1977.
BE IT ENACTEZD BY THE PHOPLE OF THE TERRITCRY GF GUAM:

Section 1. Ratification. The Legislature will ratify

| that certain contract of sale entered inte on October 28, 1977

whereby the Medical Center of the Marianas (MCM) is to be pur-
chased by Guanm lMemorial Hospital Authority (GMHA), provided, how-
ever, that such ratification will be withheld unless all of the
following conditions are first met:
| (1) Provision for an-interim lease of the MCM
facilities by CMHA with GMHA having the right to take
immediate exclusive possession of MCM, provided that credi-
tors of MCM which have a lien or security interest in its
premises, equipment, including lease equipment,,inventory,
proceeds or accounts receivable agree in writing to sub-
ordinate in GHMHA's favor during the term of the lease.what-
‘ever interest such creditors may have to income earned by
GMHA or to any proceeds or consumable inventory.
(2) Anmendment of the contract of sale by striking the
sentence on line 5, page 6 of the contract which begins with
the word 'In' and ends on line 9, page ¢ with the word

*famount'.

(3) Provision for conveyance in fee simple absolute

to Ci§iA of the real property upen which [l is situated.
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i (4) The sale price shall be determined by negotiation
if between MCM and GMHA. The sale price shall take into con-

; sideration the fair market value of }MCM and the fee simple

| title to the land on which the hospital is situated together

with all appurtenances thereto as determined by an indepen-

P o

dent‘qﬁalifiéd disinterested appraiser but in no event
i shall the sale price exceed the sum of $25 million.

(5) Written documentaﬁion of the willingness.ofi
Antonia L. G. Camacho and the Sisters of Cur Lady of lercy

of Belmont, North Carolinra, to assign their lecases with

MCM to GHEA.

(6) A provision that prior to GIHA's depositing any
funds with the escrow agent, :iCM obtains written agreement
with each of its Setured creditors as to the sum certéin
owed by MCH to such creditors with such written agreement
providing for the immediate release of the creditor's lien
; or security interest upon payment of such sum certain and

¢scrow instruction instructing the escrow agent to pay off

secured creditors in accordance with said agrecments.

Section 2. Subsectiocn (b) of Section 49003 of the Covern-
nent Code is amended to read: |

"(b) ESstablish a schedule of fees to be charged for
care and ser#ices at or by the hospital, including ca?e‘
v and services for the mentally ill pursuant to Chapter%III'
; of tnis Title, which schedule shall inciude rules and
i policies for abatements and discounts to insure that no
? person is denied complete medical care and services by
rcason of his partial or complete inability to pay there-

for. The schedule of fees shall be sufficient to recover
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1 ; the operating costs and fixed costs and to generate such
2 % revenue as is necessary to make the hospital self-sustaining.
3 i The cost of medical care and services rendered to any person,
4 | under’the 0ld Age Assistance for the Aged Progfam, Aid to
5 E Dependent Children Program, Aid to the Blind Program, and
6 Aid to the Permanently and Totally Disabled Program of the -
'7 Social Security Act, at the request of the Division 6£
8 £ Public Mealth and Sccial Seriices, as well as those porsons
g é determined as unable to pay for nedical care and services
10 shall be paia by said division.
11 ~ Section 3. Section 49004(a) of the Government Code ié
12 amended to read: | ,. .
13 g - "{a) All powers vested in the hospital, except as
14 i ‘provided herein, shall be exefcised by the Doard which shall
15 -y consist‘of thirteen (15) members, called Trustees. The
16 } Governor shall appoint‘one-(lj menber each to bé clhiosen
17 f | ffcm among their number by the Chamber of Commerce, the Guanm
18 ; ‘vMedical Society, the Guem Bar Association, the Guan Bﬁsiness
19 % and Professicnal Women's (lub, the Guanm Association of
20 ? Rétircd Feople, the District Government Council, the !iinis-
21 g terial Association of Cuam, the Guam Nurses Asseciatidn, the
22 ! Labor Council of the Vestern Pacific, the Guam Certified
25 E. Public Accountants Association, the Pacific Chapter of JCI,
‘34‘ 2 - the Young Men's League of Guam and the harmaceuticals
25 5- Association and their rcSﬁective successors. A Trustée
26 i shall serve a.tern of five (5) years from the expiration
2 % of the term for which his predecessor was appointed. All
26 ¥ vacaucies occurring in the office of Trustec shall be filled i

by the Governor in the same manner as full-term appointments,,
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1 o but only for the uncxpired term of the Trustee whose vacancy
2 f is being filled. The Board shall elect a President and a
4
3 g Vice President from among its membership every two (2)
3 | years."”
5 i Section 4. Subsection (b) of Section 45004 of the Govarnment
) Code is amended to read:
7 "(b) Seven (7) Trustees shall constitute a quorum of
3 : the Board for the transaction of business. The concurrence
;
§ < s .
i of a majority of members present shall constitute official
10 | action of the Board. The Board may adopt rules and regula-
| .
11 i tions governing the conduct of its affairs.”
12 ; Section 5. Subsection (a) of Section 49006 of the Government
13 Code is amended to read:
14 ; {a) The Board may also appoint a secretary, a trea-
; » ,
15 34 surer, a comptreller and an attorney who shall serve at the
‘ . v
4 . - . N . . .
16 : pleasure of the Board and whose duties and compensation
17 ; snall be fixed by the Board. The Board may appoint one or
18 ' more assistants to any such office. Any of such offices
15 i nay be consolidated in any one person.”
20 :  Section 6. A new Subsection (e} is added to Section 2 of
21 ! Public Law 14-29:
22 : - "(2) Notwithstanding any provision in this section to
z3 i the contrary, the hospital may dispose, as it sses fit,
24 i of worn out personal property or fixtures and may fur:het
25 : sell or exchange property other than real property in the
25 ! crdinary course of its business.”
i
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1 5 Section 7. The Governor shall wmake all of the initial
2 % appointments to the Board of Trustees provided in Ssction 3 of
3 § this Act no later than May 1, 1978. The Board of Trustees in
4 i office on the effective date of this Act shall continue 13 
5 g office until a new Board is appointed and qualified, provided fhatA'
6 § the terms of the members of the Board of Trustees in officé‘on>
7 ? the effective date of this act shall aosolu»ely terminate on :
8 E May 1, 1978 and such meabers shall no longer be empowered to'
3 . :
9 ! conduct the affairs of the Authority in any manner whatsoever,
19 i Section 8. Special provision. The Board is directed to .
i1 ; lease from iedical Cehter 6f the'Marianas (a non-profit corpora-
12 ? tion) that certain medi cal facility known as the Medical Center
13 f of the Marianas and 8s soon as practicable begin using such
114 ; faci}ities for 6perations. The lease entered into shail terminate
i5 3 upon the purchase of the facility known as the Medical Center
i .
16 ? of the Marianas by Guam Memorial Hospital Authority. f -
17 Q Section Y. v?he’Sovernor is directed to use his Eest efforts
il _
i3 f to secure the Twenty-Five Million Bollars ($25,000,0006) autho-
1y g rized . to be appropriated to purchase MCM as authorized by
20 { Public Law 95-134. |
21 3 Section 10. Section 5 of Public Law 14-52 is anended to
T3
a5 I read as follows: |
23 ﬁ : "Section 5. The Guam Econonic Development Authofity;: ‘A1
24 % through its Board of Directors, shall execute a loan,agree?l
75 ? ment with the iedical Center of the iarianas for an amount
26 | not to exceed Oue Million Five iiundred Thousand Dollars
27 ; (él,SGG,GOU)Q The Authority shall require HHCH to use the ?
23 ? funds as a supplement to income from operations for the
%9 : purpose of paying salarlvs and other operating expenses
%0 : and prohibit use of the lecan to pay dobt service.”
-5 - !
i
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to read as follows:

to

read as follows:

Section 11. Section 1 of Public Law 14-84 is heraby amended

%

n"Section 1. The following sums are hereby appropriated
from the Ceneral Fund to the Guam Constitutional Convention
for the purposes expressly stated herein!

For Contractual Imployment Services,

not to exceed | ' 520&160-;,“\

For Printing and Pu%lication of the
official proceedings, records and
&QCuments of the Guam Constitutional
Convention, not to exceed ' ‘$14,000
For Offi;e supplies and faterials,
‘not to exceed , o % 400
For a Public Education Progran, |
“limited to printéd,educational matter
and media presenéation not to exceed $28,000
(a) It is not the inténi of this section‘tb alter or
amend in any way Sectiom 15200.10 of the Government Code
of Guam. All available balaaces'frém the apprbpfiaticn
‘méde herein existing as of Junme 30, 1978 is hereby returned
to the Snappropriated\Surﬁlus}of the General Fund." g

Section 12. Section 4 of Public Law 14-84 is hereby amendad

"Sectién 4. Section 15200.14 of the Governﬁent‘¢6d§ v
of Guam is repealed and feenacted to read: “ K
tSection 15200.14.  Referendum. The prcposed Ccﬁstitu-
tion xs SO approved or mﬁdified by the Congress shall be
submitted to the qualified voters of Guam for aéceptéﬁce
or rejection through an isiéndwide referendum to be hgld

concurrently with the (eneral Election held in 1978 as

provided in Section 2005 of the Covernmeat Code of Guan,'
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