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FOURTNBfiTI{ GTTAH IEGISI,ATUNI
19?7 {FIR$T) Rogular $ssrlon

Bill l$o. 213
Aa $ubrtltutod by tho
Conmlttco on Mtnpo*rcrt
Rcsourcos S Sconosle
Devolopncnt

Introduccd by -El-X" Talv-__o

AH ACT ?O ADS CTNPTEA X TO ?I?[E XX OF THB
GWERH}'TBNT CODS OF GUA},{ TO AUTHORIUI] CERTAIN
YAX ASBATfT TO GUAM RS$IDE$Ts YI.TOSE IHCOilE
IS $SRIVBD FROH SI'T$IOE OF GUAM.

BE IT EHACTED 3Y T}IE PEOPIE OP TIIE TERRITORY OF GTIAHI

Seetion 1. Chaptrr X 1r hrrcby addod to Tltle XX of thc

Govarnpcnt Cods of Ourx to rcad as follonr:

'ICHATTER X

IAX RESATSS

$cctlon 10900. $tstGrnant of Logielatlvs purpotc.

Scctlon 19901. Inconc ter rabete on cort*ln incono;

dcftnltton!.
$actlon l$90?. Dotlrntnrtlon of ffuam r*sldcncy,'

$ectlon 1g$0t. Ssfinttton of oarnod incsnt.

Sectlon 19904. Trostnsnt of deductlon.

$cctlon 19905. Ftrocsdura to cleln reb*tad ttxo$.

Soctlon 19906. Robeta fund.

$oetlon 1990?. Rulcs and regulatisns.

$octlon 19S00" Statruoat of Leglslstlvc purpotGr, TbG

Loglslature d.ecl&rss lt to b6 the purpoc* of thG Chrptcr to

proests tho econoslc dcvalopnant of Guan by nnktng it
porrtblo f,or tndlvlduals who bccons Guan rcrldcntg to pay

1[ttt6 lncose tax on tholr asrned Lnconc dorlvld fron

tourcor outcidr of Guan. Sinco thls Chaptcr 1r aot

lntondod to encourago ontcrprlros nhlch heva officcr ln
Surn fron ehclttrlng l,ncone e*rnsd la 6uamr tho bcncfltr
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of thls Cheptor are lntoadod to apply only rvith respGct to

lncosr carnrd by rostdont$ of Guan froa $ourccs outrldc of

6unn, thc unltcd gtatog, lts ttrtetr tGrrltorlell 9r

porcessions.

Scetlon 19901. Incoas tax rcbrtG on carteLn lnconG;

dcftnltlons. A rcbata of seYenty-flvc pcrccnt (?51) of

parlotral lnsonc trx p.ylble by rc$tdont lndlvlduel trxplycrs

to th6 $ovtrnnent of Gusxa on errnod lncOne dcrlvad fros

tourecr eutrlds of Guamr the unltcd $tatcs, lts statott

t*rrftorlcr or possesllont lr htrcby tttabllrheil end

dtetgcd. The tcrn rposleraLonlf lncltrdas thG Tnr*t

Torrltory of the Faclflc lrlnnds and the ConsoarcaLth of, the

SOrthorn ldrr!.anrl, Tha t6rll rrsllsent lndlvldugl tarpaycrt

utotnr a U. $. citlrcn rho regldas ln Suen utthtn thr noanlng

of Srctlon 93S of thr Inttrnal Rtvrnuc Coda of 19S4r 8t

rntadcd. $ueh rcbato shall bo lncrergod to Ono hundrad pof'

ccnt (f00t) tn thc evont of a flnal dotoralnrtton by

cou$rtont ruthortty of, thc $nitcd Ststor Int*rnal Rovtnuo

$arVlco or r eourt of compGtont Jurlrdtctlon thst luch tsx-

paysr r6ldes Ln tho llnltcd $tetce rlthln the ncantng of

sald Soctlon g55.

Scctlon 19003. Dcternlnttlon of 6uen rorldcncy. To

clrln th* rabata euthort*o{'by thls Chapter, &r lndlvlduel

cltlzen of thc ltnltcd Ststct chrll sgtablish to thc letll'
f*ct!"on ef, tha Gura f;cononLc Dcvelopnont Authortty (thc

rAuthorLtyt) thrt he hs* bctn a bona-fldc rcsldont of, Guan

rrlthln a taxeblc yccr !n rhlch casG lmounts rccclvcd by

*t
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hlm fron forelgn sourccr (except amounts patd by the tlnltcd

Stete;, Guan or ary egcney th*roof) rhlch constltutc rlrncd
lncoae rttrlbutablc to tervices by hln porforned durlng

rueh pcrlod lhall bc cllgiblo for ths rsbEt,c authortEsd

by thtr Cbaptcr.

$octlon 19903. ilofinition of oerncd lneonc. For pur-

Fsse$ of thlg Cheptor, thc tsrn tolrnael Lnconer halnr.rrrlgcs,
grlarlsrr of profccslonal frog, and othcr anounts roeglved

a3 co!f,ponsatl.on for trrorcpnal. servlccs actuelly rondoredn

but does not ineludo that pert of thc compcnsatlon dcrlved

by tho truryt)'cr for personEl Eorylccr rcndsrod by htn to a

corpontion rhlch reproront$ a distrlbution of earnlnga or
profits rsthcr thrn a rcasonsble sllowancs ls eonponsation

f,or tho paraonnl cervlesr actually rondorod. rn the eas* of
s tsxpayor tngagcd ln s trado or buslnese ln rhlcb both

ptreonnl, sotvlcaN a.nd cepltrl tr6 Eatarlal incom*-produclng

f,actora, undor rogulatlens proscrlbcd by tho Dlrector of
Rsvonua and Tsxatlon (tho r$lrectort), a ro&rosablc ellowrnEe

sB eoDpsltsltlon for tho par*onal servlco randorod by tho

tsrpaytr, not ln oxcorr of thirty porcent (g$l) of his
sharo of the net profits of ruch trsde or buginsrs, shall bo

concldored as oarnod incone.

$cctlsn 1Sf04. Trpat$Gnt of dcductiong. In an)' cci6
in rhtch any anount of inconre ls eligible for the rGvonty-

flvs psrsont (75t) rebats, rhora ghell bo dlsallor+rd ag

dc uetionr, or tax qrodlter Iny e)cp6nrcs, lotrsosr or othor

itcsr otheryise daductibls proporly *lloeable tG, cr
chargoable egr,{nst th6 a$ountc ro eltgible for robate. Any

clsl"ns fLlad wbl.eh relsto to nst oporctlng rors cirryovcrs
onrl sarrybacks will bo rovlewcd by the Director and to tho

-5
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cxtcnt that thry rslstc to tneoss ltens prcvfourly rubJ*ct

to rcbete, rcfundr thrrsof vtltr bo rcpatd to tho Authorlty

to thc Gxt€nt of any rcbato peld, nlth any rtf,und ln sxcorr

of ths rebate to bo repatd to thr t8rp8)rcr.

$retlon 19305. Proeodurs to clalsr mbatod trx$s" A

to:rpayor rcoklng r robato undcr thlr Cheptrr sbrll attrch

to hls lncour trx return *'hon fltlng thc sBEc, e forn

f,trrnlshsd by the Su*u Ecsnonlc BrvrlopaGnt A$thorl.ty rr*
porting ln dctall ell lnconc rnd daductlonc thErsfron upon

rhlch ths clrln fsr n robeto lr bered, rlth rueh suppCIrtlng

docunoatatlon &r to rarldeney and stlrcrwlsc &s 1r rcqulrod

by rcgulrtions lasucd purruant to SGGtlon 19907 sf thls
Chapter. Tho emount of te.x on such forolgn tourco lnconc

prlor to rrbeto rhell bc *rpotltcd nith the goycrnmont of,

Gusu at thr tina of flltng thc lnEonr tax roturnr Thc

Dlroctor rhgll lanodletcly thorceftor GrusG thc rctura ts ba

rcvltrcd *nd eudttcd, and tf th6 rabatc la found ln ordcr

sbell s*urs tovonty-flyr porecnt (75t) of thc agsunt

doporltcd to bo rstunrad te tho texpeyar nlthtn nlnrty (gO)

dayrfrgmtlrodatoofdaportt'wlthout1ntarest
$cctlon 1f906. Rcbato fund. Daporltr for lncono tax

eubJoct t6 rebatr purruant to thlc Chaptor shall bc plrccC

ln e rGparate rccount ln thc Trearury of Guan, horoln

thr tFsrolsn Tsx Rebats Fundf"dorlgn*tad *g thr tForolgn Saurcc Income

$act,ioa 10$07. &uloE and toguXatlonr. The 0lrector of
Ravenus end Taxetion f,nd ths Eoard of Dirsctors of tht
Alrthorltyn eubJcct to tha tpproval ef t,hc Lcglclatufer by

rcrolutian, arG *utboriged. anel dlrrctod to naks end pro*

ilsulgnto Jolnt, rutros and. ragtrls.tlonr for tho purporc of

lnp1enontingthaprnvirionrofthilChlptor.''


