
n'lELFTH GUAM LEGISLATURE
1974 (SECOND) Regular Session

Guam Tcrritorigll.nw Library
l;il :",'11 r:~MonH.d~
~..r~".,~. ;-1·"~~"1~){r3;~.U

CERTIFICATION OF PASSAGE OF AN ACT TO THE GOVERNOR

This is to certify that Bill No. ,715, "An Act to repeal
Chapters VI, VII, VIII, and XI of Title XIV of the Govern
ment Code of Guam and to reenact Chapter VI of said Code
relative to establishing the Chamorro Land Trust Commission"~
,."ason the 8th day of January, 1975, duly and regularly
passed.

ATTESTED:

~~,
Legislative Secretary

Speaker ~

- - - - - - - - - - - - - - - - - - - - - - -- - - - -
This/~ ct was received by the Governor this /.JtJ day
of ( ('[) Lt ( a <z ( ._ ,19 75 at 9.'/:J 0 ' c lo c k ~. M •

. I/V

11/ RICHARD D. MAGEE

RICHARD D. MAGEE~ Acting
Attorney General of Guam

APPROVED:

/5/
RICARDO J. BORDALLO
Governor of Guam

--- .----.- - . ------------------------.- ---"--
, . I' .. f

. _ " ..~.;I.~~~~.\ •...::.t:.~ .. ', .. ,~;'i •.. ,.: ...
•• ~ .k ••••••• ~ ••••••••• A •• ~ •• ~ •• ~IU<I&;I,·' ~ ~~.L .•..•~:t.:J~aM.~~ai.L .1~H:"~.u·~~ •..JJIoi.)t.".~~L:1I .,.

....----
(
tl

~

..... ".,
.••. ,. .•.

DATED:

~~~~~:}"':"-" ~.. '"

~. Lj'. 7S

-6.- d6 /711
fJ £ /.:J - c:) ;>- b

..." .~:~~::.~;.~':'.:.:~~.:~..~..,....., .-...\ ·'.-~~:4~~~~"

'I"l'(.[ll-. \ir,~

f1 £~:f' "" 1:,. ~,.•

,. ''''';~:''.,.~'':.:~"·-,·...~~:'~-is";·,,1",.' ( ••.•. '-.~'\' .

:,1',J

- .- . - .•..
'..-.: - .. "



CHAMORRO LAND TRUST COjlfHISSION

"CHAPTER VI

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUA~1:

who the Commission determines to be of at least one-
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P. J. 13ordalIo
Introduced by -...--_--",

AN ACT TO REPEAL CHAPTERS VI, VII, VIII, AND
XI OF TITLE XIV OF THE GOVERNt-1ENTCODE OF GUAi'>f

AND TO REENACT CHAPTER VI OF SAID CODEP~LATIVE
TO ESTABLISHING THE CHAMORRO LAND TRUST
COMi'-HSSION.

Section 13500. Definitions. When used in this title:

the island prior to 1898.

(e) The term 'department' means the Department

Cd) The term 'native Chamorro' means any person

TWELFTH GUAM LEGISLATURE
1974 (SECOND) Regular Session

(a) The term 'Commission' means the Chamorro

Land Trust Commission.

(b) The term 'territory' means the territory of Guam.

(c) The term 'Chamorro homelands' means all lands

given the status of Chamorro homelands under the pro

visions of Section 13504 of this Chapter.

compensation. (a) There is within the government of

Guam the Chamorro Land Trust Commission. The Commission

fourth part of the blood of any person who inhabited

of Land Management.

Settion 13501. Commission~ composition, chairman,

shall be composed of five (5) members to be appointed

Section 1. Chapters VI J VIr, VIII J and XI of Title XIV of

Bill No. 715

Section 2. A new Chapter VI to Title XIV of the Government

Code of Guam is hereby enacted to read as follows:

entireties.

the Government Code of Guam are hereby repealed in their
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by the Governor with the confirmation of the Legislature.

Failure by the Legislature to confirm the appointment

of a Commission member within five (5) legislative days

after its receipt shall be deemed confirmation. Commission

members shall be appointed within sixty (60) days after

the enactment of this Chapter. All members shall have been

residents of the territory at least three (3) years prior.

to their appointment and at least three (3) of the members

shall· be native Chamorro. Members shall serve terms of

three (3) years, provided, however, that of the members

first appointed, one (1) shall be appointed for a term

of one (1) year and two (2) shall be appointed for terms

of t,<1O(2) years. The members of the Commis sion shall

serve without pay, but shall receive reimbursement for

actual expenses incurred by them in the discharge of their

duties as such members. The Governor shall appoint the

chairman of the Commission from among the members thereof.

The Commission shall have its first meeting within twenty

(20) days after confirmation of its members.

(b) TIle Commission may employ such clerical and other

assistants who shall be classified employees as may be

necessary to effectively execute its responsibilities. In

addition, the Commission shall employ and fix the com

pensation for an Administrative Director who shall serve

in a full-time capa~ity and who shall exercise such powers

and authority as may be delegated to him by the Commission.

The director shall be a native Chamorro. Furthermore, the

Commission may employ and fix the salary of professional

consultants.

Section 13502. Administration. (a) The Commission

shall adopt rules, regulations, and policies in accordance
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with Chapter III, Title XXV, Government Code of Gumn.

The Commission may accept grants, contributions, and

appropriations and may make such expenditures, loans

and other disbursements as arc authorized by this

Chapter. These disbursements shall be allo\1ed and paid

out in accordance with the direction of the Commission

upon presentation to the Administrative Director of

itemized vouchers therefor signed by the Commission

certifying officer in accordance with Public Law 12-34.

The Administrative Director shall give bond in the sum of

Five Hundred Thousand Dollars ($500,000) for the faithful

performance of his duties. These funds created by Section

13511 of this Chapter shall be maintained separate and

apart from any other government fund and shall be in the

custody of the Commission certifying officer. The

Commission shall make an annual finance and progress

report to the Legislature upon the first date of each

regular· session thereof and such spec1a1 reports as the

Legislature may from time to time require.

(b) When land originally leased by the Commission
.•

is, in turn, subleased by the Commission's lessee or

sublessee, the Commission shall submit, within ten (10)

days of the convening of any regular session, a written

report to the Legislature which shall cover the sublease

transactions occurring in the calendar year prior to the
. \

regular session and shall contain the names of the persons

involved in the transaction, the size of the area under

lease, the purpose of the lease, the land classification

of the area under lease, the lease rental, the reason

for approval of the sublease by the Commission, and the

estimated net economic result a~cruing to the Commission

3
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lessee, and sublessee.

(c) The Commission shall have the pONer and authority

to invest and ro-invest any of the money in any or its

funds, not otherwise immediately needed for the purposes

of the funds in such bonds and securities authorized in

Chapter III, Title V of this Code. Any interest or other

earnings arising out of such investment shall be credited

to and depos ited in the Chamorro Home Loan Fund.

(d) The Commission is authorized to carryon any

activities it deems necessary to assist lessees in obtain-

ing maximum utilization of leased lands, including taking

any steps necessary to develop these lands for their

highest and best use commensurate with the purposes for

which the land is being leased as provided for in Section

13506, and assisting lessees in all phases of farming and

ranching operations and the marketing of their agricultural

produce and livestock. In these efforts the Commission

divisions in accordance with the provisions of Title XIX,

Government Code of Guam, on available lands, in, adjacent

to, or near any village. Subdivision lots shall be leased

in accordance with Section 13506.

Section 13503. Certain government lands designated

'available lands'. (a) All government lands excluding (1)

lands held under agricultural lease, land use permit, or

right of purchase lease, (2) all lands dedicated to a

specific public use by law, and (3) all lands reserved

in accordance with Section 13004 of this Code which

reservations are submitted to and concurred in by the

,. 4 -
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Legislature within ninety (90) days of the enactment

of this Chapter, are hereby designated as availahle lands.

(b) Any land acquired by the government by whatever

means after the effective date of this Chapter shall

acquire the status of available lands unless reserved in

accordance with Section 13004 of this Code within sixty

(60) days after its acquisition.

Section 13504. Control by Commission of available

lands; retuTn to Department. Upon and after the enactment

of this Chapter, all RvaiJable lands shall'immediately

assume the status of Chamorro homelands and shall be

under the control of the Commission to be used and dis-

posed of in accordance with the provisions of this

Chapter, except that:

(a) In case any government land is under lease,

permit or agreement at the enactment of this Chapter,

such land shall not assume the status of Chamorro

homelands until the lease, permit or agreement expires

or the lands are wi thdra'fflfrom the operation of the

lease, permit or agreement. If the land is covered by

a lease, permit or agreement containing a ~ithdrawal

clause, the department shall ,vithdra'-Isuch lands from

the operation of the lease permit or agreement whenever

the Commission gives notice to·it that the lands are

required by it for the purposes of this Chapter.

(b) Any available land as may not be immediately

needed for the purposes of this Chapter, may be returned

to the department for management. Any Char.lorrohomelands

so returned may be disposed of under a general lease only.

Each such lease, whether or not stipulated therein, shall

be deemed made subject to the right and duty of the
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~opartment to terminate the lease and return the lands to

the Commission whenever the COffirnissiongives notice that

the lands are required by it for the purposes of this

Chapter. However, no lease shall be made for a term

to exceed twenty-f~ve (25) years. All income arising

out of any lease or license entered into under this '

subsection shall be credited to and deposited in the

Chamorro Home Lo&n Fund •
.•..

(c) The department may sell to any contigious land ..

owner any fractional lot placed under its managenent which

was created by the adoption of the standard block syste~.

Cd) In the management of any retained available lands

not required for leasing under Section 13506, the

Commission may lease or license such lands to the

general public. Any lease or license made under this

subsection shall comply with the conditions of

subsection (b) above.

(e) The Commi~sion may, in order to consolidate its

holdings or to'better effectuate the purposes of this

Chapter, exchange the title to available lands for land

of an equal value. All lands so acquired by the Commission

shall assume the status of available lands as though the
!

same were originally designated as such under Section 13503.:

(f) The Commission shall not lease or license any

available land until it is registered under the provisions

of Section 1157 et seq. of the Civil Code (Land Title

Registration Act).

Section 13505. Other officers not to control Chnmorro

homelands; exception. The powers and duties of the

Governor and the department with respect to lands of the

territory shall not extend to lands having the status of

- 6 -
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Commission is authorized to lease to native Charnorros the

Section 13506. Leases to Chamorro, licenses. (a) The

purposes;

Commis sion may pres cribe. The Commiss ion shall, \'Ihenever

i
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(2) theaters, garages, service stations,

authorized to grant licenses for lots within a village in

which lands are leased under the provisions of this

tracts are available, enter into such a lease with any

section, to: \

(1) churches, hospitals, public schools,

post offices, and other improvements for public

twenty (20) acres for agricultural use; or (2) not less

th&n one nor more t~~~ fifty (50) acres for grazing use,

and (3) not more than one (1) acre or any class of land

to be used as a residence

(b) The title to lands so lensed shall remain in the

territory. Applications for tracts shall be made to and

granted by the Commission under such regulations, not in

Chamorro homelands except as specifically provided

for in this Chapter.

conflict with any provision of this Chapter, as the

applicant who, in the opinion of the Commission, is

qualified to perform the conditions of such lease.

(c) The Commission is authorized to grant licenses

for terms of not to exceed twenty-one (21) years in each

case, to public utility companies, or corporations as

easements for telephone lines, electric power and light

lines, gas mains, and the like. The Commission is also

right to the use and occupancy of a tract or tracts of

Chamorro homelands wi thin the follmdng acreage limits

per each lessee: (1) not less than one or more than

I "
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with the provisions of succeeding sections.

(b) The lessee shall pay a rental of One Dollar ($1.00)

a year for the tract and the lease shall be for a term of

ninety-nine (99) years.
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markets, stores, and other mercantile establish-

mcnts (all of \.,.hichshall be O\mcd by lessees of

the Commission or by organizations formed and

controlled by said le~sees).

(d) Upon direction by resolution from the Legisla.ture:

the Commission shall release to the departnent any un

leased available land designated for a public purpose.

Such lmld will no longer be considered to be Chamorro

homelands.

Section 13507. Conditions in leases. Each lea~e made

under the authori t)' gran ted, the Commis sion by the provi

sions of Section 13506 of this Chapter, and the tract in

respect to which the lease is made, shall be deemed sub

ject to the following conditions, whether or not stipulated

in the lease.

(a) The original lessee shall be 11 native Chamorro,

not less than eighteen (18) years of age. In case t1'10

lessees either original or in succession marry, they

shall choose the lease to be retained, and the remaining

lease shall be transferred or cancelled in accordance

(c) The lessee shall occupy and commence to use or

cultivate the tract as his home or farm within one (1)

year after the lease is made. The lessee of agricultural

lands shall plant and maintain not less than five, ten,

fifteen and t\venty trees per acre of land leased and the

lessee of grazing lands shall plant and maintain not less

than two)·three, four, and five trees per ecre of land
~

8 -

- - .--..-. _._.- - --.-- - .. -_.

1I
I,I

I

II
I
!IIi
j

.rl
1 -

1 :



1
2

3

4

5

6

7

8

9

ii
'i
I'

II

II

.,

I

j

I

I
I
I

le~sed during tho first, second, third and fourth

years, respectively, after the date of the lease. Such

trees shall be of types approved by the Depal-tment of

Agriculture and at locations specified by the Department

of Ar,riculture's agent. Such planting and maintenance

~hall be by or under the imT!1ediatecontrol and direction

of the lessee. Such trees shall be furnished by the

Department of Agriculture free ,of charge.

Cd) The lessee shall thercafter, for at least such

- 9 -
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prescribe} so occupy and use or cultivate the tract on

part of ea~h year as the Co~~ission shall by ragulation
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any other person or group of persons or organi~ations of

(e) TI1e lessee ~shall.not in any manner transfer to,

or mortgage, pledge, or otherwise hold for the benefit of,

Chamorros approved of by the Commission or for any

Commission, including loans from governmental agencies

or holding for or agreement with a native Chamorro or

any kind, except a native Chamorro or Chanorros; and then

in pursuance of such a transfer, mortgage, or pledge to

only upon the approval of the Commission, or agree so to

transfer, mortgage, pledge, or othenvise hold, his

interest in tho tract. Such interest shall not, except

indebtedness the payment of \o/'hichhas been assured by the

process. Thelessee shall not sub.1et hisinterest in

the tract or i~provements thereon. (f)

The lessee shall pay all taxesassessed upon

the

tract and improvementsthereon.The Commission may

be subject to attachment, levy, or sale upon court

ness due the Commisslon or for taxes, or for any other

where srich loans have been approved by the Commission,
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in its disCl-etion p::1.)' such taxes and have a lien ther~-

for as provided by Section 13513 of this Act.

(g) The lessee shall perform such other conditions,

not in conflict with any proviiion of this Chapter, as

the Commission may stipulate in the lease, provided,

however, that an original lessee shall be exempt from

all t~~es for the first seven (7) years from date of

lease.
"

(h) The Commission may assure the repayment of loans

to lessees from governmental agencies where such loans

have been approyed by the COinmission up to the limits

prescribed in Section 13511 provided that the lessee has

no indebtedne5s due the Commission and the COTJmission

shall not make any loans to the lessee while loans from

governmental agencies are outstanding; provided further

that upon receipt of notice of default in the pa~nent of

such loans, the Cor.unission, may upon failure of the

lessee to cure the default within sixty (GO) days, cancel

the lease and thereupon use its best efforts to redispose

of the tract to a qualified wId responsible-native

Chamorro or Chamorros as a nm ..•lessee who ,viII assume the

obligation of the outstanding debt thereby assured, and

make payments to the governmental agency from available

.£unds either for the !:lonthlypayments as they become due

and payable or for the amount of the debt. In no event

shall the aggregate amount assured by the Commission

exceed 1wo Million Dollars ($2,000,000).

Section 13508. Successors to lessees. (a) Upon the

death of the lessee, his interest in the tract or

tracts and the improvements thereon, including growing

crops (either on the tract or in any collective contract

10
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sisters, or nieces and nephews, -- the lessee shall desig

nate the person or persons to whom he directs his interest

in the tract or tracts to vest upon his death. Such
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~r program to which tho lessee is a party by virtue of

his interest in the tract or tracts),. shall vest in the

relatives of the decedent as pr.ovided in this paragraph.

From the following relatives of the lessee, husband and

wife, children, widows or widowers of the brothers and

.•..

person or persons must be qualified to be a lessee of

Chamorl"o homelands: provided, that such person or persons

need not be oighteen (18) years of age. Such designation

mus t be in ioiriting, mus t be specificd at the timc of

execution of such lease with a right in such lessee in

similar manner to change such beneficiary at any time

and shall be filed with the Commission and approval by

the Commission in order to bc·effective to vest such

interests in the successor or successors so named.

In' the ~bsencc of such a designation as approved

by the Commission~ the Commission shall select from the
..

relatives of the lessee in order named above as limited

by the foregoing paragraph one or more persons who are

qualified to be lessees of Chamorro homelands except

as hereinabove provided, as the successor or successors

of the lessee's interest in the tract or tracts, and

upon the death of the lessee, his interest shall vest

in the· person or persons so selected. The Commission may

select such a successor or successors after the death

of the lessee, and the rights to the use and occupancy

of the tract or tracts may be made effective as of the

date of the death of such lessee.

In the case of the death of a lessee leaving no such

- 11 -
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considered an advance therefrom reimbursable out of payments
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·:-elativequalified to be a lessee of Chamorro homelands,

the land subject to the lease shall resume its status

as unleased Chamorro homelands and the Commission is

authori zed to lease such land to a na tive Cha.111orroor

Chamorros as provided in this Chapter.

Upon the death of a lessee leaving no such relative

qualified to be a lessee of Chamorro ~homelands, or the

cancellation of a lease by the Commission, or the,
surrender of a lease by the lessee, the Commission shall

appraise the va,lue of all such· improvements and grmYing

crops and shall pay to the legal representative of the

deceased lessee, or to the previous lessee, as the case

may be, the value thereof, les·s any indebtedness to the

Commission, or for taxes, or for any other indebtedness

the payment of which has been assured by the Com~ission,

from the deceased lessee or the previous lessee. Such

payments shall be made out of the loan fund and shall be

made by the successor or successors to the tract involved.

Such appraisal shall be made by three appraisers, one of

which shall be named by the Commission, one by the pre

vious lessee or the legal representative of the deceased

lessee, as the case may be, and the third shall be selected

by the two appraisers hereinbofore mentioned.

(b) After the cancellation of a lease by the

Commission in accordance with the provisions of Section

13509 or 13513 of this Title, or the surrender of a

lease by a lessee, the Crnnmission is authorized to

transfer the lease or to issue a new lease to any

qualified Chamorro regardless of whether or not he is

12
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related in any l.Jr:.y by blood or marriage to tho

pre,,.iouslessee.

(c) Should any successor or successors to a tract be

a minor or minors, tho Commission may appoint a guardian

therefor subject to the approval of the Superior Court.

Such guardian shall be authorized to represent the

successor or successors in all matters pertaining to the

leasehold: provided, that said guardian shall, in so,
representing such successor or successors, comply with

the provisions of this Title and the stipulations and

provisions contained in the 'lease, except that said

guardian need not be n native Chamorro as defined in

Section 13500 of this Title.

Section 13509. Cancellation of leases. \~lenever the

Commission has reason to believe that any condition

enumerated in Section 13507 or any provision of Section

13508 of this Chapter has been violated, the Commission

shall give due notice and afford opportunity for a hearing

to the lessee of the tract in respect to which the alleged

violation relates or to the successor of the lessee's

interest therein, as the case demands. If upon such hearing

the Commission finds that the lessee or successor has

violated any condition in respect to the leasing of such

tract, the Commission may declare his interest in the

tract and all improvements thereon to be forfeited and the

lease in respect thereto cancelled, and shall thereupon

order the tract to be vacated within a reasonable time.

The right to the use and occupancy of the Ch,!J:1orrohome

lands contained in such tract shall thereupon revest in

the Commission and the Commission may take possession of

the tract and the improvements thereon •
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Section 13510. Community pastures. The Commission

shall. when practicable, provide from -the ChG.':lorl'ohome

lands a community pasture adjacent to each village.

Section 13511. Char.1orroHome Loan Fund; Charnorro

Home Development Fund; Chamorro Educatio~al Fund;

ChaIilorroComnercial Loan Fund; Chamorro Home Repair Loan

Fund; and the Chamorro Loan Guarantee Fund. (a) There are

hereby established three (3) revolving funds to be known'"
as the Chamorro Home Loan Fund, the Chamorro Commercial

Loan Ftmd llnd the ChamoT1"o Home Repair Fund, and tl,-ree (3)

special funds to be known as the Chamorro Home Development

Fund, the Chamorro Educational Assistance Fund, and the

Charnorro Loan Guarantee Fund. '

(b) Chamorro Home Loan Fund. There is hereby authorized

to be appropriated'from the Unappropriated Surplus of the

General Fund the sum of One Million Dollars ($1,000,000)

as initial c::lpital to said Fund. In furtherance of the

purposes herein, the Commission may do anyone or more of

the follO\ving ,'Iith moneys from this Fund and any borrO\1/Cd

moneys under (6) herein below:

(1) The Commission may extend the benefits

of the Fund only to native Chamorros as defined

in this Chapter;

(2) The Commission may loan, or guarantee the

repayment of or otherwise undenvri te any authorized

loan, up to a maximum of Twenty-Five Thousand

Dollars ($ 2S,000); provided, tJ:at 'ihere, upon the

death of a lessee living on Chamorro honelands

who leaves no relatives qualified to be a lessee

of Chamorro homelands, or the cancellation of a

lease. by the lessee, the Commission shall be

- 14 -
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the Chamorros Home Loan Fund, or Chamorro Home

the right of succession to the lessee's interest

Commission, and the Commission may assure the pay-

"
"-
"

mental agencies may make loans, and the loans made

authorized to make paY1:1entand to permi t assumption

(3) Nhere the dwelling is on Chamorro home

(4) Where the dwelling is on non-d1amorro home

and 13514, and to such legislative amendments of the

Chapter herein or thereafter enacted, provided such

amendments do not change the qualifications of

lands, anything in the Chapter to the contrary not

withstanding, either the Commission or other govern-'

purchase or erection or improvement of dNel1ings shall

,
in connection with the repair or maintenance or

Development Fund or otherwise required the consent

of the United States. Loans made to lessees by

governmental agencies shall be approved by the

be subject to, all appl"icab1e provisions of the

Chapter, including but not limited to the provisions

of Sections 13506, 13507,.13508, 13509, 13512, 13513,

~
lessees or constitute a reduction or impairment of

ment of such loans, provided that the Commission

shall reserve the following rights, among others:

lessee; and any other rights necessary to protect

the monetary and other interests of the COHunission.

immediately upon default or delinquency of the

of loans in excess of ntenty-Five Thousand Dollars

($25,000) subject to the provisions of Section

and assumption of the contract of loan; right to

require that \oJ'rittennotice be given to the Commission

III
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lands, anything in the Chapter to the contrary not

withstanding, either the Commission or finrrncial

institutions may make loans, and in connection with

such loans, the Commissiori shall be governed by,

and the loans made in connection ~ith the repair or

maintenance or purchase or erection or improvement of

dwellings shall be subject to, such terms and con-

ditions as the Commission may, by rules and regula-."
tions promulgate, provided, the Commission shall

require any loan made or guaranteed or other~dse

underwritten to be secured adequately and suitably

by a first or second mortgage or other securities;

(5) The Commission shall establish interest rate

or rates at two and one-half per cent (2-1/2%) a

year or higher, in connection with authorized loans

on Chamorro homcla.nds:~or non-Chamorro homelands, and

where the going rate of interest on loans made by

financial institutiC'I1s to native Chamor-ros i!)higher,

pay from the Fund o'r the moneys borroH'ed, the

difference in interest rates;

(6) The Commis~ion may borrow and deposit funds

into a special revolving account for the purposes of

repairing, maintaining, purchasing, erecting or im

proving dwe1lin~c; on ChamorTo homelands and non-

Chamorro homelands and related purposes from

financial institutions, governmental, or private;

The Commission may purchase or otherwise acquire,

or agree so to do, before. or after default, any notes

and mortgages or other securities, covering loans

under this program made by financial ~nstitutions,

and guarantee tha repayment of or othc~iise underwrite

16
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the loan5, and accept the assignment of any notc~ and

mortgages or other sccurities in connection therewith;

(7) The Commiss1.on may exercise the functic:1s

and reser~ed rights of a lender of money or mortg~gee

of residential property in all loans by financial

institutions made to Chamorros under this program.

The functions and reserved rights shall include but

not be limited to, the purchasing, repurchasing,,
scrvicing, selling, foreclosing, buying upon fore-

\

closurc, guaranteeing the repaYDent or otherwise

under,...ri ting, of any loan, protecting of securi ty

interest, and after foreclosure, the repairing, re-

novating or modernization and sale of the property

covered by the loan and mortgage, to achieve the

purposes of this program '·/hileprotecting the

moneta17 and other interests of the Co~~i5sion.

(c) Chamorro Home Development Fund. ~;enty-five

per cent (25%) of the amount of moneys covered into the

d1amorro Home Loan Fund annually shall be transferred

into the Chamorro Home Development Fund. The moneys in

said development fund shall be available, with the prior

written approval of the Governor for construction of

sanitary se'.lleragefacilities for the construction of

roads through and over Charnorro homelands, and for

other non-revenue producing improvements.

(d) Match moneys. The Commission is authorized

and empowered to use moneys in the development

fund, with the prior written approval of the

Governor, to match Federal funds available for

- 17 -
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leaving no relative qualified to be a lessee of Chamorro

able, provided, that where, upon the death of a lessee

proposed operations of lessee(s) and the security avail-

or the surrender of a lease by the lessee, the Commission

f'':.
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the Commission,;
iI
!

I
II

I
I,
!

- 18 -

the same purposes and to that end is authorized to enter

funds therein available fer such expenditures and do per-

form such other acts and things, as may be neccssary or

required, as a condition to securing match funds for such

projects or works.

Chamorro Educational As~i$ta~ce F~nd. The Dep~rt~e~t v=

(f) Chamorro COlmnercial Loan Fund. The Commission is

into such undertaJdngs, agree to such· condi t ions, trans fer

educational improvement of the children of lessees, which

authorized to create a Fund out or ,·rhichloans may be

Education shall establish and direct educational projects

after consultation with the'University of Guam and the

Commission which shall be directed primarily for the

shall be funded with this Fund with prior written approval

of the Governor.

made to those holding leases issued under Section 13506 of

this Chapter. The loans shall be for theaters, garages,

time to any lessee, or successor or successors in interest,

establishments and these shall all be m-med by lessees or

by organizations fonned and controlled by said lessees.

service stations, markets, stores, and other mercantile

homelands, or the cancellation of a lease by

The amount and duration of loans from this Fund at anyone

shall be determined by the Commission on the basis of the

(e) Chamorro Educational Assistance Fund. Ten per cent

(10%) of the 2.t10untof moneys t:0'ieredinto the Chamorro

Home T..•oan Fund annually shall be transferred into th~

/
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shall make the payman t provided for by Section 13508 (e.) •

The amount of any such payment made to the legal repre-

sentative of the dccc~$ed lessec, 07 to the previous

lessee, as the case may be, shall be considered as part

or all, of any such loan to the successor or succcssors,

without limitations as to any pre-established maximum

&mount but subject to provisions of Paragraph (b) of

Section 13512 •
.....

(g) Chamorro Home Repair Loan Fund. There is hereby

authorized to be appropriated from the Unappro~r.iated

Surplus of the General Fund the sum of One Hundred

Thousand Dollars ($100,000) for the Chamorro Home Repair

Loan Fund. The moneys in this Fund shall be used to make

loans "in amounts not in excess of Five Thousand Dollars

($5,000) to lessees for repairs to their existing homes

and for necessary additions to such homes due to increase

in family sizc. Such loans mar be ;nade for periods not to

exceed five (5) years.

(h) The Chamorro Loan Guarantee Fund. The Commission

is authorized to create a Fund out of ,.,hich-loans made

by governmental agencies or lending institutions to those

holding leases or licenses issued under Section 13506

of this Chapter may be guaranteed. This guarantee"may

be for home or commercial loan purposes. The loan

guarantees shall be subject to the restrictions imposed

by Sections 13507 and 13512 of this Act.

"Section 13512. Conditions of loans. Except as other

wise provided in Section 13511, each contract of loan

~~der this Chapter with the lessee or any successor or

5uccessors to his interest shall be held subject to the

following conditions whether or not stipulated in the

19
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contract .loan:

(a) The loans shall be repaid in.periodic install

ments. such installments to be monthly, quarterly, semi-o

annual, or annual &s may be determined by the Commission

in c~ch case. The term of any loan shall not exceed

thirty (30) years. Payments of any sum in addition to the

required installments, or payment of the entire amount of

the loan, may be made at any tine within the term of the"
..loan. All unpaid balances of principal shall bear intf:rcst

at the rate of two and one-half per cent (2-1/2%) a year

payable periodically or upon demand by the department may

determine. The payment of any installment due shall be

postponed in whole or in part by the Commission for such

reasons as it deems good and sufficient and u~til such

later date as it deems advisable. Such postponed pa~nents

shall continue to bear interest at the rate of t,olOand

one-half per cent (2-1/2%) a year on the unpaid principal.

(b) In the case of the death of a lessee the

Commission shall, in any case, permit the successor or

successors to the tract to assume the contract of loan.

In case of the cancellation of a lease by the Commission

or the surrender of a lease by the lessee, the Commission

may, at its option declare all installments upon the

loan immediately due and payable, or permit the successor

or successors to the tract to assume the contract of loan.

The Cor.mlissionmay J in such cases ,."horethe successor or

successors to the tract assume the contract of loan, waive

the payment, wholly or in part, of interest already due and
..

delinquent upon said loan, or postpone the payment of any

.installment thereon, wholly or in part, until such later

date as it deems advisable. Such postponed payment shall,

•• L .' - 20
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however, continue to bear intcrczt a.t the rate of t\'lO

and one-half per cent (2-1/2%) a year. on the unp~id

principal. Further, the Commission may, if it seems

advisable and for the best interests of the lessees,

write-off a.nd cancel, wholly or in part: the c.ont~act of

the deceased lessee, or previous lessee, as the case may

be, where such loans are delinquent and deemed uncollec

tible. Such write-off and cancellation shall be made only .
•..•

after an appraisal of all improvements and growinz crops

on the tract involved, such appraisal to be made in the

manner and as provided for by Section l3508(a). In every

case, the amount of such appraisal, or any part thereof,

shall be considered as part or all, as the case may be,

of any loan to such successor or successors.

(c) No part of the moneys loaned shall be devoted to

any purpose other than those for which the loan is made.

(d) The borrower or the succ~ssor to his interest,

shall comply ,vi th such other condi tiOI1S, not in conflict

with any provision of this Chapter, as the Commission may

stipulate in the contract of loan.

(e) The borrower or the successor to his interest

shall comply with the conditions enumerated in Section

13507 and with the provisions of Section 13508 of this

Chapter in respect to the lease of any tract.

(f) Whenever the Commission shall determine that a

borrower is delinquent in the payment of any indebtedness

to the Commission, it may require such borrower to execute

an assignment to it, not to exceed, however, the amount

of the total indebtedness of s~ch borrower, iricluding the

indebtedness to others the payment of which has been

assured by the Commission of all moneys due or to become

-- 21
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due to such borroiJer by reason of any .agreement or con-

tract, collective or othenTise, to which the borrower is

a party. Failure to execute such an assignment \~'hcnre-

quested by the Co~mission shall be sufficient ground fOT

cancellation of the borrower's lease or interest therein.

Section 13513. Insurance by borrowers; acceleration

of loans; lien and enforcement thereof. The Commission

may require the borrower to insure, in such amount as the,
Commission may prescribe, any livestock, machinery, equip-

ment dwellings and permanent improvements purchased or

constructed out of any moneys loaned hy the Commission;

or, in lieu thereof, the Commission may directly take out

such insurance and add the cost thereof to the amount of

principal payable under the loan. ~nenever the Commission

has reason to believe that the borrower has violated any

condition enumerated in Paragraphs (b), (d), (0) or (f) of

Section Section 13512 of this Chapter, the Commission

shall give due notice and afford opportunity for a hearing

to the borrower or the successor or successors to his

interest, as the case demands. If upon such hearing the

Commission finds that the borrower has violated 'the

condition, the Commission may declare all principal and

.interest of the loan immediately due and payable not

withstanding any provision in the contract of loan to the

contrary. The Commission shall have a first lien upon the

borrow~r's or lessee's interest in any lease, growing

crops, either on his tract or in any collective contract

or program, livestock, machinery and equipment purchased

'iith moneys loaned by the Commission, and in any d\'lcllings,

or other permanent improvements paid by the Commission,

and 'of all indebtedness of the borrower, the payment of

,.," Z2~) ••
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which has been assured by the Conuni5.s~on,including loens

from governr1cnta.1 agencies ,,!heresuch _loans have been

approved by the Commission. Such lien shall hnV'e priority

over any other obligntion for which the property subject

to the lien may be security. The Commission I!1ay,at such

times as it deems advisable, enforce any such lien by

declaring the borrower's interest in the property subject

to the lien to be forfeited, any lease held by the
•...

borroHcr cancelled, and shall thereupon order such lease

hold premises vacated and the property subject to the lien

surrendered within a reasonable time. The right to the use

and occupancy of the Chamorro homelands contained in su.ch

lease shall thereupon revest in the Commission which may

take possession of the premises covered therein and the

improvements and growing crops thereon: provided that

the Commission shall pay to the borrower any difference

which may be due him after the appraisal provided for in

Paragraph Ca.) of Section 13508 of this Title has been made.

Section 13514 •. Ej ectment, whe.~: loan to ne\-l lessee

for improvements. In case the lessee or borroNer or the

successor to his interest in the tract, as the case may

be, fails to comply with any order issued by the Commission

under the provisions of Section 13509 or 13513 of this

Chapter, the Commission may bring action of ejectment or

other appropriate proceedings for the enforcement of said

order. -Any tract forfeited under the provisions of Section

13509 or 13513 of this Olapter may be again leased by the

Commission as authorized by the provisions of Section

13506 of this Chapter, except that the value, in the

opinion of the Commission, of all improvements made in

respect to such tract by the original lessee or any

- 23 -
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commissions, and other instrumentalities of the territorial

bring their planning authority and policies into con

formity. with the intent, purposes, and procedures set forth

..•........ '.~

- Section 13515. All agencies, departments, boards,

,,"-::.,:-;.(
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"Section 3. Not,.••ithstanding any other provis ion of

law to the contrary, Chamorro Land Trust Commission, the

Governor of Guam and the Director of the Department of

Land Manag'ement shall not sell, lease or exchange

there are any deficiencies or inconsistencies therein

Chapter are severable. It

government shall review their ~resent statutory authority,

enactment of this Chapter measures as may be necessary to

which prohibit full cooperation with the purposes and

provisions of this Chapter and shall propose to the

Commission not later than ninety (90) days after the

successor to his intcro5t therein shall constit:utc a

and procedures' for the purpose of determining ,-[hether

administrative regulations and current pla.nning policies

13512 and 13513 to the same extent as loans ~ade by the

loan b)r the Commission to the nOH lessee. Such loan shall

be subject to the provisions of this section and Sections

in this Chapter.

Section 13516. Severability. If any provision of this

Chapter or the application thereof to any person or cir

cumstance is held invalid, such inv~lidity shall not

affect other provisions or applications of the Chapter

.which can be given effect without the invalid provision

or application, and to this end the provisions of this

_~ ...~~mmission from the Chamorro Home Loan Fur..d.
"

Section 3. Section 3 of Public Law 12-61 is hereby amended

to read as follows:
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'govermnent-mvllcd property i'iithout the,prior approval

of the Legislature. If the Legislature rails to act ,.J'ithin

t';lcnty(20) legislative day!> follmYing receipt of such

proposed sale, lease or exchange, it shall be deemed to

have concurred. This section shall not apply to leases

made pursuant to Section 13506 of Chapter VI of the

Government Code of Guam."

Section 4~ Section 13004 of Chapter I, Title XIV, Govern~errt"
Code of Guam is hereoy amended to read as follows:

'~ection 13004. Reservation for use of government.

,The Director, after public hearing and "lith legislative

concurrence, may, when necessary, reserve or set aside

government real property not reserved by law for a specific

public use for the future use of any other d~partment or

agency of the governj;lent; provided, that control of such

real property shall not pass to such department or agency

until it is necessary to the proper function and operation

thereof'. Property so reserved or set aside for future

government use" may be put to such temporary uses J con

sistent with the public inteiest, as the Director, with

approval of the Govcrnor J deems desirable."

Section 5. Effectivc date. Section I shall take effect in

two steps: Section i of the bill and Sections 13501 and l3503(b)

of Section 2 of the bill shall take effect January 1, 1975.

h '

:The,,~rcmaining,sections in Section I, and Sections 2 and 3 shall

II take effect on the date the Commission has its first meeting.
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