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ELEVE~'l'H CUl'.i·~ LEGISI,NYURE
1971 (FIHST) Rcgulur Se~sion

Bill No. 347

-Introduced 1iy , _
Cormlittee on Agriculture,
Resources u~d Development.

AN ACT TO N·iEND SECTIONS 53607.02 (d), 53607.07,
53607.08(iJ), 53607.16, 53607.20, 53607.22, 1'.lID
536CJ"/.29 Oii', Nm TO IJ.~D SEC'I'IOnS 53607.34 l-\lJD
53607.35 '1'0, 'I'rI'LE LIV OF' THE GOVE"KN:flEN'I' CODE
OF GUAH, AU'l'H01~IZ ING GUN'l ECO:lO:.aC DE"vELOPHJ:..'NT
AU'I'HORl TY NOR'1'G.~GE REVEtHJE Balms.

1
2

BE IT ENACTED BY 'rIlE PEOPLE OF 'fIlE TERRITORY OF GUAH:

Section 1. Section 53607.03(d) of the Government Code of

3 IIGuam is hereby amended to read as fo110l.-'3:

4

5

6

7
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"(d) The revenuc~ and other funds provid~d in the

indentl\:ceshall con~t.itut.e2 trast fund for the security

~nd payment of the bonds and the interest and premilli~s

thereon. It

Section 2. Secti.on 53607.07 of the Goverl1inentCode of Guam',

9 II is hereby amended to read as f0110'.·]:3:

10

11
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22

"Section 53607.07. ISGueS, series and divisions of

bonds. An indenture muy,providc for one or several issues

of bonds and that bond5 may be issued in serie!::or that ,any

issue may be divided into one or more divisions ",lithdif-

fercnt maturities or dates of iS5u~~ different rates of

interest, or different teDn~ and conditions for the bonds

of the several series or divisions4 It is not necessary

that all bonds of the same authorized issue be of the s~rne

kind or character, have the same s~curity, or be of the

same interest rate, but thG terms thereof shall in each

case be provided for b}' the Board, with tr.c approval of

the Governor, at or prior to the issue thereof. II

Section 3. Section 53607 •.08 (a) of the Go"·ernment Code of

23 II Guam is hereby amended to rGad as follows:

24

25

26

"(a) Bonds shall bear interest at a rate of

not to exceed seven per cent pe~ annum, payable

annually or semiannually or in part annually and



1
2
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4

in pilrt scmi~nnually, except\thi1t
on uny bood J.1ay be p:l}':lblc b!clve

I
llUJilbe1: of months less than twelve

of sucn bo~d. I'

the first coupon

months or (my,
. ---

after the date

/

5 S(~ction 4. Section 53607.1G of the Government Code of

6 II Guam .i& hereby c.lmenc1ed to read ~3 follo",·:s:

7
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15·
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IISectiorl 53607.16. Cu~m Economic Development

Authority Hortgwge Fund. The proceeds from tfle sal~

of all bO:1ds autborized by this Chapter shall be

dep0sited fortlwlitlJto tho cxedit of a fund to·be

designated aa the Gu~m Econ01l1icDevelopmcnt Authority

Mortg<1ge Fund, ·';'hief! fund is hereby c}:catcd, and

shall be expended for the purpQscs autliorized by

this Chapter and the indenture, !3ubject to any

limitations provided therein. II

Secti.on.5. Section 53607.20 of the Governm~nt Code of

17 II Guam is hr.::rcby am~rtdE:cl to read as follo •..'s:

18
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30

31

32

.• 1

"Section 53607.20. Sale of bonds: maxinlwn

discount.. BO!1ds autllOrized to be issued under this

Chupte~ shall be sold by the Board for ca~h, in

accorduncc with the provi5iohs~of a resolution pro-

viding for such sale adopted by the Board and

approved by the Governor~ Such resolution by the

Board m~y provide that the bond:..~shall be sold at

either public or priv~te sule upon such notice as

shall be zpcci£:ied in such rc£:olution, muy fix terms

and cor.ditions for the s~le or other disposition of

the bonds and may provide that the bonds shall be

sold at leGS than their par or face value, except

that the discount on any bonds so sold shull not

exceed five per cent of the pur value thereof

without the written con Rent of the Governor.
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Bofore uny bo.1C..ls arc delivered t.O tho purch~~er

thereof, all coupons, if any, which helve'muturcd

on or before the dat.e of such delivery shall be

det~ch(~d there from and c2-nccllcd. It

Section 6. Section 53607.22 of the Govar~~cnt Code of

6 II Guam is hereby amended to read 83 follows:

7

8

9

10

r.Scction 53607.22. Payments which may be made

out of proce~ds of sale of bonds. '1'ne proceeds of

sale of any bond3 m~y be expended for anyone or

more of t'i19follo\',ingpurp-:'>50s,all as provided in

any person secured by a mo~tgagc and a

_the indcm:turc.l-"c.lating to cuch bonds:11:

12

13

t ,
\ ' (a) For the acquisition of notr~s of

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28"

29

30

31

32

'." guaranty of any gOVt~J:nmental instrumentality,

to accomplish any la~'ful purpose of the

Authority;

(b) For the pa)rment of legal and fiscal

fees and costs relating to the issuance and

sale of the bonds;

(c) For payment of any other costs or .

eh~enses relating to the authorization,

issuance or sale of bonds;

. (d) For deposit in anyone or more

reserve funds or accounts or in any working

capital fund or account or contingency fund

or ~ccount relating to mortgage acquisition

pursuant to any provision of any inuenture;

(e) ~or payment of interest on bonds

during the period of actual mortgage

acquisition:

(f) For payment of trustees' fees and

~osts a~d fees incurred by it;
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interc~t on Clny in(h~btedn(.!~;s incurr.'c·d pursu<1nt

to this Chapter thi.ltis by its teX'm~ rcpC\y~b1c

from the procced3 of sale of bonds."

Sc~tion 7. Section 53607.29 of the Government Code of

6 II Gi.Di:i i!1' .-:mcndGd to rc~d as fol10".18:

7

8
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]1
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"Section 53607.20. rl'i. tIe in Authority £ubj ect

to tr.ust.:in favor of bondh::;;lders. Title to the Gl1~m

Economic D.ev~lopr;ient lmt1lOrit·y Hortg<:lgc Fund t:.Dd the

rcvcnUf:$ and ir:~ojn~ thr:n:ofrom is in t1'10 Aut:hority.

The titl:~ to any mOT1r.~ys, rcv0nucs, bond r~servc

funds vnd other fund:> ,:md accounts cre()t·~d by this

.Chaptex or any indenture and ~1e income thereof

pledged to the payment of the prinGipal or interest

of any bonds is-.subject to any trusts dcclitred in

favor of the bor.dhold~r.s."

,Section 8. Section 536G 7.34 is added to Ti t1~ i..IVof tlle

18 Government Code of Guam, to read as follow~: .'
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~Section 53607.34. Vulidity of bonds, recital

or issuance pursuant to Chz~ptcr. Any indenture author-

izing bon.ds may provide th~t ·the bonds shall recite that

they are issu(,~dpursuant to this Chapter and bonds

containing such recital ar~ conclusively deemed valid

and issued in conforraity \d th this Chapter."
.

Section 9. Section 53607.35 is added to Title LIV of the

26 II Govern;n(mt Code of Guam, to read as ,follows:

27

28

29

30

31

32

"Section 53607.35. Publication of notice of

adoption of resolution. Statute of limitations on

actions involving bonds.· Within fifteen days of the

adoption of a resolution by· the Board constituting

an indenture providing for tl~e issuance of bonds

under this Chapter, the Board shall publish notice
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of adoption of ~1e rcsolution, stating tho nggregate..
principal amount of bonds proposed to be i!:;9u(~d,

once in a ncw5puper of gonerul circulation in Guum.

No action attacking, questioning or affecting in

any way the valjdity of any bonds is::med under such

a rOGolution, or aeeld.ng to enjoin the issuance of

such bondz, may be CO~j~cnccdby any person more

than sixty days C1ftcr the dC\te of public<1tion of

the notice of adoption of s....lcn .rcGolution.1/

Soction 10. Ti-d.s Act is an ur.gency measur.o.

'-

-- .-

.' . I


