~ ELEVENTH GUAM LEGISLATURE
1971 (FIRST) Regular Session

CERTIFICATICN OF PASSAGE OF AN ACT TO THE GOVERNOR

This is to certify that Bill No. 347, "An Act to amend
Sections 53607.C2(d), 53607.07, 53607.08(a), 53607.16,
$3607.20, 53607.22, and 53607.29 of, and to add Sections
53607.34 and 53607.35 to, Title LIV of the Government
Code of Guam, authorizing Guzm Eccnomic Developmant
Authority Mortgage Revenue Bonds", was on the 2nd day
of April, 1971, duly and regularly passed.
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F. T. RAMIREZ e

Speaker cﬁjﬁ(

ATTESTED:
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it G. M. BAMBA = T~
Legislative Secretary
This Act was received by this Governor this £ 0 day
of , 1971 at ' o'clock .« M,
78/ VINCENT T,  prnry
VINCENT T. PERZZ
Attorney General of Guam

APPROVED:

/8/ Carlos G. Camachg

CARLOS G. CAMACHO
Governor of Guam

DATED: ‘APR 28 1971
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Bill

Guam

ELEVENTH CUAM LEGISLATURE
1971 (FIRST) Regular Session

No. 347

‘Introduced by

Committee on Agriculture,
Resources and Development,

AN ACT TO AMEND SECTICMS 53607.02(d), 53607.07,

53607.08(a), 53607.16, 53607.20, 53607.22, AND

53607.29 OF, AND TO ADD SECTIONS 53607.34 AMD

53607.35 TO, TITLE LIV OF THE GOVERMMERT CODE

OF GUAM, AUTHORTIZING CUAM ECCHNOMIC DEVELOPMENT

AUTHORITY MORTGAGE REVENUE BOLIDS.
BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
Section 1. Section 53607.03(d) of the Government Code of
is hereby amended to rcad as follows:

. . .‘

*"(d) The revenues and other funds providad in the
indenture shall constitute a2 trust fund for the security
and payment of the bonds and the interest and premiums
thereon."

Section 2. Section 53607.07 of the Governmnent Code of Guam.

is hereby amended to read as follows:

“Section 53607.07. 1ssues, series and divisions of
bonds. An indenture may provide for one or several issues
of bonds and that bonds may be issued in series or that any
issue may be divided into one or more divisions with dif-
ferent maturities or dates of issue, different rates of
inte;est, or different terms and conditions for the bonds
of the several series or divisions. It is not necessary
that all bonds of the same authorized issue be of the same
kind_or character, have the séme sgcurity? or be oé the

same interest rate, but the terms thereof shall in each

case be provided for by the Board, with the approval of

" the Governor, at or prior to the issue thereof.”

Guam

Section 3. Section 5360?.08(af of the Government Code of
is hereby amended to read as follows:

"(a) Bonds shall bear interest at a rate of
not to exceed seven per cent per annum, payable

annually or semiannually ox in part annually and
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in part semiannually, except that the first coupon
on any bond may be payable twelve months or any -
nuibey of months iess than t;alve after éhg“date”'
"of such bond." ;

Section 4. Secction 53607.16 of the Government Code of
Guam is herxrcby amended to read as follows: |

"Section 53607.16. Guam Economic Deve;opment
Authority Mortgage Fund. The proceeds from the sale
of all bonds authoxized by thié Chapter shall be
deposited forthwith to the credit of a fund to. be
designated as the Guam Econowmic Developnent Authoriky
Mortgage Fund, which fund is hercby created, and
shall be expended for the purposes authorized by
this Chapter and the indcnturé,:subject to any
limitations provided therein,*

Section 5. Section 53607.20 of the Government Code of
Guam is hexreby amended to read as follows:

“Section 53607.20. Sale of bonds; maxinmum
discount. Bonds authorized to be issued under this
Chapter shall be sold by the Board for cash, in
accordance with the.provisiohs'of a resolution pro-
viding foxr such sale adopted by the Board and
appfoved by the Governor. Such resolution by the
Board may provide that the bondsz shall be sold at
either public or private sale upon.such notice as
shall be specified in such resolution, may fix terms
and conditions for the sale or other disposition of
the bonds and may provide that the bonds shall be
sold at less than their par or face value, except
that the discount on any bonds so sold shall not

exceed five per cent of the par value thereof

without the written consent qf the Governor.
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Before any boads are delivered to the purchaser

thereof, all coupons, if any, which have  matured

on or before the date of such delivery shall be

detached therefrom and cancelled.”

Section 6. Section 53607,22 of the Government Code
Cuam is hereby amended to read as follows:

"Section 53607.22, Payments which may be made
out of procceds of sale of bonds. .The pfoceads of
sale of any bonds may be eﬁyendod.forlany one or
more of the following purposes, all as provided in
_the indenture relatjng to ﬁuch bonds:

{ ' (a) For the acguisition of notes of

any person secured by a mogtga;é and a

guaranty of any governmental instrumentality,

to accomplish any lawful purpose of the

Authority:

(b) For the payﬁent.of legal and fiscal
fees and costs relating to the issuance and
sale of the bonds;

(c) For payment of any other costs or .
éxpenses relating to the ahthorization.
issuance or sale of bonds;

(d) For deposit‘in any one or more
reserve fﬁnds or accounts or in any working
capital fugd or account ér contingency fund
or account relating to mortgage'acquisition
pursuant to any provision of any indenture;

(e) For payment of interest on bonds
during the period of actual mortgage
acquisition:

(£) For payment 6f trustees' fees and

costs and fees incurred by it:
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(g) For peyment of the principal of and
interest on any inda.tcdnugs incurred pursuant

to Fhis Chaptex that is by its terms repayable

from the procceds of sale of bonds."

Section 7. Section 53607,29 of the Government Code of
Guam iﬁ'nanded to read as follows:

“"Section 53607.29. Title in Authority subject‘
to.trust in favor of bondholders. Title to the Guam
Economic Development Authority Mcrtgage Fund and the
revenues and income thercfrém is in the Authority.
Tha title to any moneys, revenues, bond reserv§
funds and other funds and accounts created by this
Chaptex or any indenture and the income thereof
pledéed to the payment of the pfincipal or interest
of any bonds is.subjcct to any trusts declared in
favor of the bondholders,.”

-Section 8. 'Section 53607.34 is added to Title LIV of the
Government Code of GCuam, to read as follows:

_"Section 53607.34. Validity of bonds, recital
or issuance pursuant to Chapter. Any indenture author-
izing bonds may provide that the bonds shall recite that
they are issued pursuant to this Chapter and bonds
containing such recital are concluéively deened valid
énd issued in conformity with Fhis Chapter.”

Section 9. Section 53607.35 is added to Title LIV of the
Government Code of Guam, to read as-follows:

“Section 53607.35. .Publication of notice of
adoption 6f resolution, Statute of limitations on
actions involving bonds. Within fifteen days of the
adoption of a resolution by the Board constituting
Ian indenture providing for the issuance of bonds
under this Chapter, the Board shall publish notice
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of adoption of the resolution, stating the aggregate

principal amount of bonds proposed to be issued,

-

“once in a newspaper of general circulation in Guam.

No action attacking, guestioning or affecting in
ény way the validity of any bonds issued under such
a resolution, or seeking to enjoin the issuance of
such bonds, may be cowaienced by any person mbre
than sixty days after the date of publication of
the notice of adoption of such resolution."

Section 10. This Act is an urgency measure,




