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Bill NO. 346

EI,EVENTH GUA11 LEGISLJ"\TURE
1971 (FIRST) Regular Scs~ion'

/
/

/
introduced by _

Corr':;11ittccon Agriculture,
RcsourCC9 and Devclop~ent.
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AN ACT TO N-!E!;D SEC'J~IONS 53552 (a), 53552 (d) ,
53552 (0), 53:;:)/. (~!) A~w 53553 (p) OF, AlID .TO
ADD SECTXO:;S 53552(i) AND 53553(~) '1'0,
TI'l'LE LXV OF 'i'HE covr:mW.EN'1' CODE OF GUN·i,
RELI'\.TIl':G TO TEE GUl\H ECONo:nC DEVI:LOPr~lIT
AUTHORI'I"'! •

BE IT EHACTlm BY THE PEOPLE 01;' 'l'J-IE 'l'Er,RITO~Y OF GUA.'1:,
S~ction 1. Scctiorr 53552(a) of the Government Code of Guam

3 II is hereby amend3d to re~d uS follo\-/s:
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"(a) It is the purpose of this Act to create a

public corporation to assist in the implementation

of an integrated progrzm for the economic development

of Guam. It is intended for this corporation to be

a catalyst in the economic development \-!hichthis Act

sc~ks, aiding privute enterprise without unfairly

competing with it. I~ is a furtlH:r purpose of this

Act to enable the corporation to expand the supply

of money available in the territory of Guam to finunce

the construction of residential dwcllings, including

single famil~{ d...•.elli.ng~, multiple family dwellings,

condom~niumG and cooperative apartments. It is h~reby

declared that there ~xist~ in the territo~~ of Guam

a substantiul and serious shortage of housing in all

categories, and that this shortage is inll1ical to tile

health and \•.•elfare of the residents of the territory

and to the economic dcvelor)ment of the territory.

The inadequate supply of such housing results in the

continuing existence and proliferation of substandard

and decadent housing, with all its attendant conse-

quences of disease, crime,. injuries, retarc1ution of
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education, and high costs of services such as police

and fire protection. It will thus. serve U1e public

welfare to stimulate ·zn incy.ease in the 9~pply 9f

dec~nt, safe and sanitc:ry hour;ing, not only insofar as

it benefits tho~e who live in such hour:in'1but in that

such houBing' ""ill moteri~lly a::;sist·in the prevention

of crime, till? i.mprov~ln8ntof education, the red\..~ction

of hazards froIn fire or structurally unsufc buildings,

the improvement of thr; public health and a lowering ~

of housing in Guam is seriou~ly hindered by a sub-
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of the co~t of services • The eA~cDsion of the supply
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stantiul, serious and continu'ing shortage of long-

term mortgage money, re~ulting in part from the

in;Jbility·of.United States b~5ed insurance companies

to provide m6rtgage mOTI6Y in Guam because of United

States incDr,\i!tax reasons. It is I therefore, irrl-

perative that mortgagc financing be made available

and the supply of available money to· finance housing

con~tructio~ be incrc~5ed. rlithout the assistance

conte.--nplatcdin this l\ct, the financing of or con-.

struction of decent, safe and sanitary housing in

sufficient ar;iountsto hOUSE: the resident:.:;of Guam

cannot be accomplished. A public exigency exists'

which mak~s the assistance contemplated by this Act

a public purpose, and the necessity in the pUblic

interest for the provisions hereinafter enacted is

hereby declared as a m~ttcr of lcgislativ~ deter-'

mination."

Section 2. Section 53552(d) of the Govzr~~ent Code of

30 II Guam is hereby amended to read as follows:

31

32

"(d) The Corporation' is autho=ized to promote

investments of entreproneurial capit<1l in Guam, if
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need be form and operate its own industries, invest

'in and'p~ovide tcchn{cal assistance in support of its

objectives, develop and maintain facilities for lease

o'I;sale and provide for the exp~nRion of agricultural,

industri~l, hou~ing and touriat facilities through

financial assistance and other mC8ns."

Section 3. Section 53552(0) of the Govcrr~ent Code of

a "Guam is hcrcby am~nded to )~e()das -follow!;:
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liCe) Except uc 5p~cifically prohibited herein;

the Corporc:tion is autho:cized to make loans or

guarantees of loans to ()n~'p~r.sons, firm, partncr-

ship 'or corporation licensed to do business in ,Guam

in furtharancc of the purposes and activities stated

in this Act. All loans so made shall be of such

sound :value or so secured as to reasonably, assure

repaymen~, or shall be of such vital need to the

economy of Guam as to warrant; additional risks or

subsidies. Each loan mt.lde by the corporat.ion may

be sold to a co~~ercial lending. institution for a

sum not less than the principal bt1.lanceof said loan

and' the proceeds thereof retur~cd to the capital.
fund of the Corporation, subject to the terms of

any resolution of the Board of Directors of the

Corporation authorizing the issuance of revenue

bonds. Each loan rn~de by the Corporation shall

include, wherever possible, an option on the part

of the Cor~oration to convert'up to fifty percent

(50%) of the total loan so made into equity of one

form or another. II

Section 4. Section 53552(g) of the Government Code of
. ~

31 !I Guam is hereby amended to read as follows:

32 -(g) The corporation is authorized to invest
•
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itu funds in any cnt.cl.°pr.i::;c,ur.dertaking or, other'
/------

activity \>,hich,in its judgr.I')nt,will further the

dev~~lcp:rlcntof dcsir~ble agr icul t:urc, industry,

housing ~nd comme:cce, and of touri.sm in this

.terr i tory. II

Section 5. Section 53552(i) is udded to ChClpter I of Title

7 II LXV of the Government Code of Guam, to read LW foll()\vs:
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"(i) Tne Corporation i::; zuthorizcd to purchase

from any pcr~on, firm, cOj;"por:~tionor govC':rn.m?nL~l

entity Tflortgdgeson residenti.al real prop0:~.-ty,including

single family dwellings, multiple family dw~llings,

condorniniums and coopcrotive ap~rtrnents, which are

insured by an agency or in::;trurn~nta1i-:'yof the trnited

States of l>..mcrica or by the ter.ritory of Gu:.un. The

Corpol.'<:ttioni!><JIso auth~rized to make cor;:i:d..tments

to purchase mortgages, c011<.1i tion~:d upon the inSurance

of r1uch mortgages by an agoncy or instrum'~'ntulity of.
-the United States of A~Qrica or by the territory of

Guam.

Notwithntanding any thing to ~}~ contr.~ry herein,

the corporation is not authorized to make direct loans

to any person, firm, corport:!tion or govcrnm~mtal entity

on resid~ntial re~l prop~rty, including single family

dwellings, multiple f~mily dw~llings, condomini~~s

and cooperative apartroents.~

Section 6. Section 53553(p) of the Govcrl~ent Code of Guam

27 II is hereby amended to read as fol1ml15:

28

29

30

31

32

It(p) The Corporation shall submit to the

Legislature, through the GOVf~rnor of Guam, from

time to time such legislation as it deems necessary

to ex~editiously and effectively foster dc~irable

industry, COffi.-nerce,hOll;:;ingand touri sm in this
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territory."

section 7. Section 53553{s) is added to Ch~ptcr 1 of

3 II Title LIV of the Government Code of Gu~m, to road a5'follows:
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••{a} To purcnu~;c from any.person, firm, cor

poration or govcrl~lcntal entity ,mortgages on rC5i-

dential -rHal property,· including single family
, .

d\'!ellingD, multiple f()mily dwcllings, condomini\1ms

and cooperative' ap~rtmBnts, which are insured by an

agency or in$trument~lity of the United States of

America or by tha territory of Guam: to rn~ke

comlilitincntsto purchase mortgag~s, conditioned

upon the insurance of such mortgages by an agency

or instr~~\~ntality of the United States of A~erica

or by ·thc'territory.of Guam: to impose fees and

,charges for it~ scrvice~: and, through its Bo~rd,

to issue such rules and regulations as may be

ne~ess"ry to carry out the provisions of this

Chapter."

Section 8 •. This Act is an urgency· measure •

. .
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