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TEHTH GlUu.l lliG-ISL.!..T,iJ"1C

1959 (?~ST) ?eb~lar Session

:Bill No. 11

Introd~ced by ~ _
Co:.;::!:.!.ttee on J.c;les, '0:[

requcst of the GO",\rer110:r
in ~ccoru~~ce ~ith

S8ctio~ 6(0) o~ the
OrGa~ic ~ct of GU22.

AH ACT TO ADD A 18\7 CHAPER TI TO TI'2:E
X.XXIX: GOVERUI,3~TT CODS 03' GU:J.I, PET,,'\.Tr.S
TO liSSIG;.IED 1113?: PL.:' ..:I':;.

1 ill IT ElJACTED HI '::HE PEOPlE C}<'rrIB TBlli~I'l'Gf~YOP GUAE:

2 Section 1. .A ncw C:'12.ptcr VI is he!.'eby .::.c.dcd to Tit18 Y..xAIX,

3

4

h
"I

6

Goycr;.-m:cnt Code of Gua:n to ree.d as fol1oT::s:

"CHA.PIB:2 VT

A~;sig{led Biz:-: 11.81.1G

Section '1-35/,0. App:!.,o\ro.l or iss1..'.e of plan for 2·P?JortiOl'l-

7 ment of Gpplicc~1ts: J'Ji:.e!lctEel1 tD : !-Iee.:rillg: Subscl'iptian 8-'1d

8 participation: Pu.blication of notice of hearinc;. L'1.e C orr.-

9

10

11

12

13

mi?ston~~,: after a public hee=L'1g, shall approve or issue a

r>:::o.sona'olc plG.'1 fer tb.e aqni t<lble o.PPOl'tioni':Jcnt, 8.m0l1g insurers

adI1:'_ttec. to tr",-:'-YlsQct lic..bil~Lt:{ j~:lSv':"CL~ce, of trloZ8 o.pplic2"n t.s

for auto'2o'oiJ.ebodil~l i~j~J' ~:'. p:t'opcrty d2.J.:age liability

:U1S'Jl"Z:.tlce rillo o.re in [;oodfaith entitled to but a:ca 11:.'13oole to

14 pr()cUJ.~ such :L'l3t.L1"2..'1CetJ:12'O-u.::;hord:bRT] methods. 1':'18 COIn-

15

16

17

~iGsioner may approve or issuc re8sonable &~endGe~ts to such

pl~'l ~~ he f;"st holds a.public he~~g to deteDuine whether

the a:rrend:ncnts are in keep:L'1g with the :i,ntent and p:.trpose of

18 this section. All such insUJ.'e:Cs shall subscribe to the plan

19

20

21

22

23

and its amendments &~d, subject to Section 43541, p2rticipate

thcJ:'1: in .•

notice of the p'J_blic heariTlGs req"J.ired by this section

shal..l be published, not less tha.'1. ten(lO) days nor more than

thirty (30) d~-s prior to such hear:L'1gs, :U1 a 118WSpaper of

~)
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ger..eraL_circ1..U<\tion-:U1GU2...':l.

Section 43541. \:11en.assig!1I:":ents-not to be requ.i:recl.

Such pla.YJ.shall not requira assig:nme~ts to be made to an

i.!1..zvxcr which (2.) does not transact c.•..uto:J.obilc bodily injury a.>1.d

pro}:erty da.rT!agelio.bili ty :L.>1.Sill"8.n.ce,(b) has v,ri thdra\'in f:::-omGUCJ.3

PU.l'3Ulliltto and in coo.plia.'1ce with Section 43ll2, or (c) has

discont:L.>1...•.ted the ezecutioD. of nev,' or rel1e'icl contracts of auto::lobile

bodilyinjm:" and property da.:::J:~eliability insv.r8..'1ce, and has

notili6d the Cors::r5..ssioncrof such discol1t:L.'1ua..'1.cc.

Section 43542<\ Amov.ntof cO'Yeragc rcqUL-red to be issueu..

Such plan st211 x~qvil~ the iSSVLL'1CC of a policy aiford:L.'1g

coYe~~8C in the ru~ount of ?iv~ ~~o~and DolltITS ($5,000) for

bodily injv.r-J to or death of each pCTI30r. as the result bf any

one accident 2.:.1.d,subject to Gaid limit aG to one person, the

a.""i1ountof Ten 'Lr.lou.sandDolla.:t'S C~10,000) for bodoj 1Y :L.'1jtn:! to

or death of ~11 persons as a reslut of any one acciden~, m1.u the

2.JJI0Vlltof Fi'\re mouJ3anc1DollD..T.';:j($5,000) for d8.ill:.:'.geto !,raperty

of others as a result of a.:1Yone accident, or :L.'1.GtJ.chmini.!!:\.1I1

rurrovnts as are necessar'J to provide e:-:cmptio~lfrom the Gocurity

requirements of Section 23527 of the Vehicle Co::lc1 or for nhich

proof of abj~ity to respo~~ in dc~cs or ~loq1~~te protection

against 1iab:i.lity is other:li.se requiTed by law, "out shall not

require the iS8UmlCe of a policy affording coverage in excess

of said 8.l.11.01.mts.

Section 43543. For-nation of org~li~~tion to ~~LYJ.ister

and operate pl~'1: Apportio~2ent of cost of org~'1ization. To

CarTJr O~G the p~~o8e of this chapter, the GV~scrib~nG ins1.~rs

may form their aim orga.niZ3.~iol1 I"ihicn shr,ul, subj ect to re-.,riew

29 bv the Cor:!TI..ssioncr, aU,:--.D..'1:J.;::;tcr 8.!:ld oDe:rcd;cv _ ,"
...'v~lC plen •

30 ~le COBt of such o~ganization shall be f2;rly proportioned

- 2 -
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asJ~~ tDC subGcribL~5 ~13ure~s to TIhom assignmerrts ~y be ~de.

S~ction 43514. Vnat plQ~ to contain. Such plon sbzll

contain:

(a) St~1d.2....rds for deteJ:':"1...i..'"1ing,eligibility of

applicants for ir~t~CC, and L~ cstablislling such

sta..'"1dEL-::'z the i'ollo\"ri....l1g rcay be taken into con.sideration

;~ rcspect to the; applic.c..ntor c]!J.Yother person who may

x"c3)30nab1y be expected to operate the applican:t's auto •.•'-.::::-.

mo b;1e with his pCl--:r1ission:

(1) His criminal conviction record;

(2) His record of suspension or revocation of

a license to operate 3!1 auto::!obiJ..e;

(3)" His c.utoiJ.obiJ..e acciden'(;record;

(4) His age a.~d mento.l, physic2.l and moral

characteristics \'Ihichpert2.L"'1to his ability to sa..fely

8.nd lawfully operate an automobile;

(5) TIle condition or use of the automobile~

(b) Proccdu~s for m~{ing application for ~~ce,

for appo!.'tiorH<J.entof eligible applicants ao.ong the Gub-

scribiTLg LDGUl~r8 ~~d for appeal to the Oommissioner by

peZ'sons who believe them.sely(~s aggrieved by the operation (."

of the pla."'1.

(c) Rules 8~d regulattons governing the ad~;nistratior

a.."'1doperation of the plan.

(d) Provisio~s shov~'"1Gthe baGis upon which pre~um

charges shall be made, and t.."l-J.el'1...annerof payment thereof,

and

(e) Such other p~o.~sions as may be necessarJ to

ca-~ out the p~~ose of this ~r~pter.

Section 43545. l~ohibition again~t m~(L~g.cl~ge for

n~terials ~1d services in perfecting application. No ~"'1SUJ~~cc

agent, broker or solicitor shall make any charge to the

- 3 -
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SCl"'tices necc;;8a.D~ to pGl""".fcoCt: at! application tl'~ov.gh t!".!.eplan

other t:b2..'1such co::r.il.ssi.on a:: is p2.id by the i...'1surer purStJ1L"1 t

lll..zu.rer ad1TIitted to t:r3.nsact liabili~y insurt::.."1CC fails to

other "~hi~l thosc du.:tie8 CllV.:rJC::::'3. t'3d in Sectj ..on 4-354.:3,he ';';.2. .•./

IT 2-"1

If, ~itrrin the period specified ~ the

F~ill:~cto sub~~ri0eto pl~~.

If such iYlGuJ:.'cr :':.'~!.::i2sto CDT:!ply w:Lt::l such

This Act is an u.rgency m.ea.suxe.

Section 43546.

Section 2.

_dth such reqirem.ents,

C01~n;ssioner, o£ter hearing upon notice, shall suspend the

Certifico.te of Authority of ~~c~ ll1surer to transact liabili"~·

i1'~tt::'t:::.ncein. GU2IIl "LIDtil such in.su:r-er docs cO!:iply >,Ii th the orde~ It

ol~ier, the ir~u-~r failc to c02ply with ~~ch order, then the

of the du.ticsrcquir~d of it by this c~la9tcr or by the plan,

da;,,'snotice, finds that 3..'1"J' insurer has failed to pCl"fO:r:n f):fl";l

viithin a reasonable t:iJnc, not le::>s than tCl1 c.o.ys, com.pliance

Section {I,3547~ Pailv..re to COIT'.I:Jly r;:Lth chapter or· plc:m. II

to so su.bscribc.

issue ell order to such in:oxl'Cr specif:;:i.n5 in r:.i:at 1112.!mel' and to

SUSPC11d the Certi:i?ic~1.tc of A.1.rthori-t:r of G1)~ch;nsllr2l". to t~sact

.•..he Cc"""''':C''''i''''n~~ ~..nJ ..•...•_" 'lco~~':"~ t'''''-1 "0··.. l::>~~ J..}-".!1 +en (10)lJ » ~ ,;_L.:••~voV \•.: .•.1~.J.., C.J... 1.11ii:;';a!oo. ! .'VC ••,• ..Li-b t1-'V!. J,..I., •••.•••••• ~ ••••• 1..1 .••.••• <.;.. v' •

Ylhat e:ttent he finds the ir.::.;ttrer to have sofa-iled end requiring,

l:i.£.biJ.ity insu~ ..'2.':cc III Gl1....."'..l:l until ",uch :i.n.s1J.rcr does DO subscribe.

to the :r:ro'ri.::ions of su.ch pl~l.

sv.bscrjJ:Je to the pl:J1l 0:' to 2..l1Y ::u:J.8nCL:ents thereto, the COD-

Loticc, then. the COT;Z]if;sionel' !:lay, Di.'ter hea.rL.'1G ul'cn nO'~ice7

missionc:e shall give 10 clays ,;/rittcn notice to such :L.1"1surer

the necessary applic~~ioD fD~~, tcclL~ical 2.ssist~cc ~d

appliccillt, dir8 ctIy or i.'1.,:1~_:L'Cctl:l, f 0::" :\.''::-;lis~l:L.'1G 3:!J.Y per30rr1
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