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Dear Madame Speaker:

Transmitted herewith is Bill No. 74-32 (LS) “AN ACT TO ADD A NEW §7120 TO CHAPTER
7 OF DIVISION 2, TITLE 17, GUAM CODE ANNOTATED, RELATIVE TO
AUTHORIZING THE GUAM DEPARTMENT OF EDUCATION TO ENTER INTO A
POWER PURCHASE AGREEMENT TO PURCHASE SOLAR ENERGY FROM A
QUALIFIED PROVIDER(S); TO ADD A NEW §8502(2)(c) TO ARTICLE 5, CHAPTER 8 OF
TITLE 12, GUAM CODE ANNOTATED, RELATIVE TO RAISING THE NET METERING
CAP FOR GUAM POWER AUTHORITY PUBLIC SCHOOL CUSTOMERS UNDER A
THIRD PARTY OWNED SOLAR ENERGY SYSTEM; AND TO ADD A NEW § 5008.2 TO
PART A OF ARTICLE 1, CHAPTER 5 OF TITLE 5 GUAM CODE ANNOTATED,
RELATIVE TO THE POLICY IN FAVOR OF RENEWABLE ENERGY PURCHASE OF
SERVICE"” which I signed into law on November 27, 2013 as Public Law 32-095.
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E AZX CALVO
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I MINA'TRENTAI DOS NA LIHESLATURAN GUAHAN
2013 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA’LAHEN GUAHAN

This is to certify that substitute Bill No. 74-32 (L.S), “AN ACT TO ADD A NEW §
7120 TO CHAPTER 7 OF DIVISION 2, TITLE 17, GUAM CODE ANNOTATED,
RELATIVE TO AUTHORIZING THE GUAM DEPARTMENT OF EDUCATION
TO ENTER INTO A POWER PURCHASE AGREEMENT TO PURCHASE
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(2)(c) TO ARTICLE 5, CHAPTER 8 OF TITLE 12, GUAM CODE ANNOTATED,
RELATIVE TO RAISING THE NET METERING CAP FOR GUAM POWER
AUTHORITY PUBLIC SCHOOL CUSTOMERS UNDER A THIRD PARTY
OWNED SOLAR ENERGY SYSTEM; AND TO ADD A NEW § 5008.2 TO PART
A OF ARTICLE 1, CHAPTER 5 OF TITLE 5, GUAM CODE ANNOTATED,
RELATIVE TO THE POLICY IN FAVOR OF RENEWABLE ENERGY
PURCHASE OF SERVICE,” was on the 12 day of Noven ber, 2013, duly and
regularly passed. :
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Speaker

Attested:

Tina Rose Mufia Barnes
Legislative Secretary
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BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. I Liheslaturan Gudhan finds
that the cost of electricity provided by the Guam Power Authority (GPA) continues
to rise as the price of oil, worldwide, correspondingly increases. GPA is totally
dependent on oil for the production of electricity for consumers. Such dependence
has resulted in rate increases in the form of increased fuel surcharges.

[ Liheslatura finds that although GPA is currently only able to produce
electricity using oil-powered generators, the agency entered into a public-private
renewable energy purchase agreement with a qualified renewable energy provider.
Local media report that the provider is expected to develop a renewable resource
with a capacity of 25 megawatts in photovoltaic electrical power under a 25-year
contract with guaranteed energy production and a fixed price per contract year,
The output of renewable power onto GPA’s power grid will serve nearly 2,200
homes.

[ Liheslaturan Gudhan finds that a private school on Guam recently entered
into a 25-year agreement with a renewable energy provider. The school expects to
pay 23 cents per kilowatt-hour for the first year. GPA currently charges 29 cents
per kilowatt-hour for residential customers, 32 cents per kilowatt-hour for mid-size
commercial customers, and 34 cents per kilowatt-hour for large commercial
customers. No more than eighty percent (80%) of the school’s power needs will be
generated by new solar panels that were paid for, and installed by a renewable
energy provider through a power purchase agreement.

I Liheslatura finds that on December 29, 2008, the PUC approved the
current Interim Net Metering Rider for Customer-Generator Energy Facilities,
developed by both GPA and the Georgetown Consulting Group, Inc.
(Georgetown), the PUC’s consultant. Pursuant to this order, the PUC indicated

that “at such time as the number of customers-generators avail themselves to the

2



R e =

| T N L N N R T o e e e S e T = T Y Ve
e ds W N~ DN o~ N B W N e D

~J

N

1y

‘net metering’ tariff approaches one thousand (1000) customers, the issue of
whether a limitation should be imposed by Guam on the aggregate capacity
eligible for ‘net metering’ treatment will be reviewed and examined by the PUC.
In addition, the Net Metering Rider requires GPA to “submit an annual ‘net-
metering’ report to the PUC” to be submitted by April 1™ of each year, and which
shall include the following information for the previous compliance year: (1) total
number of Customer-Generator Facilities; (2) total estimated generating estimated
capacity of its ‘net-metered” Customer-Generators; (3) total net Kilowatt-hours
received from Customer Generators; and (4) total estimated amount of energy
produced by Customer Generators.” On February 27, 2009, the PUC approved and
adopted GPA’s Interconnection Agreement for Net Metering Facilities, as well as
GPA’s Net Metering Program Interconnection Policy.

I Liheslatura further finds that the Superintendent of Education has publicly
stated in recent media interviews that the Department of Education (DOE) projects
an approximately 5 Million Dollars shortfall in its FY 2013 budget due to rate
increases for electricity. It is, therefore, the intent of I Liheslaturan Gudhan to
assist DOE in addressing the rising cost of electricity. I Liheslatura intends for
DOE, which is made up of 41 schools, to enter into solar power purchase
agreement(s) with qualified provider(s), by adding a new §7120 to Chapter 7 of
Division 2, Title 17, Guam Code Annotated.

I Liheslatura further intends to increase the net metering cap, which allows
public schools under third party solar power system ownership(s) to feed electricity
into the grid and to enhance contracting opportunities for local businesses to
provide solar energy to GDOE facilities.

Section 2. A new §7120 is hereby added to Chapter 7 of Division 2, Title

17, Guam Code Annotated, to read:
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“§7120.  Power Purchase Agreement to Purchase Solar

Energy.

(a)  The Guam Department of Education (GDOE) may enter
into one or more power purchase agreements to purchase solar energy
from qualified provider(s) which will be in the best financial interests
of the government of Guam for a period up to and not exceeding
twenty-five (25) years. Such qualified PPA provider(s) shall be
selected by a Multi-Step Bid conducted by GSA, in accordance with
the procurement law and regulations of Guam. The qualified PPA
provider(s) will be responsible for providing a PPA to cover no more
than eighty percent (80%) of the school’s power needs, all GDOE
owned schools, GDOE administrative, and GDOE ancillary buildings.
For schools occupied under a lease agreement as of the enactment of
this Section, GDOE may amend its lease agreements or otherwise
directly enter into a PPA with a lessor for the purchase of solar power
produced with renewable energy directly from the lessor and without
application of the procurement law.

(by The qualified PPA provider(s) shall be considered
responsive 1f accepted proposals have been deemed technically
acceptable and provide the best value to GDOE and the government
of Guam.

(¢) The qualified PPA providers may submit a single
proposal without limitation or discrimination on all proposals made in
good faith. A qualified PPA provider(s) will be allowed to submit a
single proposal for one GDOE facility or multiple GDOE facilities in
good faith.
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(d) GDOE and GSA shall seek technical consultation from
the Guam Power Authority in implementing this Section, and the
Guam Power Authority shall provide the technical consultation upon
request at no cost to GDOE and GSA. GDOE and GSA may further
seek technical consultation from the Guam Energy Office, the
Department of Public Works, the Guam Renewable Energy
Assoctation, and/or a third party renewable energy consultant in
implementing this Section, and the consultation shall be at no cost to
GDOE and GSA; any costs associated with a third party consultant
will be passed through in total to the qualified PPA provider(s)
equally and in full who is awarded the Multi-Step Bid.

(e) In concert with GDOE, the selected qualified PPA
providers shall review historical power needs, such as the past twelve
(12) months of power consumption, of the selected schools and
provide the maximum sized photovoltaic safely allowed by roof size,
building orientation and location, and other physical conditions which
may affect the safe and effective size of the photovoltaic system. In no
case shall the system be sized to produce power in excess of the needs
of the specific building or campus as recorded during the previous
twelve (12) months, exclusive of extraordinary circumstances, such as
natural disasters, that may result in power generation greater than
consumption for the period.

(f)  The qualified PPA provider(s) shall pay for the design,
financing, permitting, insurance, installation, monitoring and
maintenance of the system, and shall own and operate the system
located on GDOE's facility for the life of the contract at no cost to

GDOE or the government of Guam.

A
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(g) The qualified PPA provider(s) must possess a valid
Guam business license prior to the award of the contract.

(h) The qualified PPA provider(s) shall be experienced in
designing, implementing and installing solar energy systems, and have
a record of established projects, demonstrate technical, operational,
financial and managerial capabilities to design and operate a solar
energy system.

(i)  The qualified PPA provider(s) shall warrant that the solar
energy paid by GDOE will not exceed eighty percent (80%) of Guam
Power Authority's current billing charges to GDOE schools, GDOE
administrative, and GDOE ancillary buildings, as determined by the
most recent utility invoices for that selected building, school or
campus. Escalation of rates for years two (2) through twenty-five (25)
shall be determined and set in advance. At no time shall the qualified
PPA providers produce power in excess of the needs of the designated
school/campus, based upon annual consumption of the designated
school/campus, exclusive of extraordinary circumstances, such as
natural disasters, that may result in power generation greater than
consumption for the period.

(j)  The qualified PPA provider(s) shall work with GDOE
concerning any existing school roofing warranties to ensure said
warranties are nof voided with the installation and operation of the
solar energy systems.

(k)  The qualified PPA provider(s) shall perform repairs to
any portion of the roof damaged during the installation and operation
of the solar energy systems, and shall maintain those repairs for the

duration of the warranty or the contract, whichever is the shortest.
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(1) Every year, on the anniversary of the date of the
commissioning of the solar energy system, the qualified PPA
provider(s) shall report to the GDOE on the production for the
previous year comparing rates charged by the qualified provider
against rates being charged by the utility detailing the savings for the
previous year. GDOE shall transmit a copy of this report to the
Speaker of I Likeslaturan Guahan.

(m) The qualified PPA provider(s) shall not extinguish its
obligations under the agreement by assigning it to another company
that has met the requirements set forth in this Section without the
approval of the Guam Board of Education, which will not be
unreasonably withheld.

(n)  Upon the expiration of the PPA, GDOE may have the
option to purchase the solar energy system at an agreed upon Fair
Market Value (FMV). FMV will be determined collaboratively by the
PPA provider(s), GDOE, and a third party Subject Matter Expert
(SME). GDOE also reserves the right to purchase the system at any
time after the 7" year of the PPA at a determined FMV, and

recognizes that a qualified PPA provider(s) would face negative

- impact tax implications if bought out prior to the stated timeframe.

(0) The agreement shall include a provision which will
impose a monetary fine per day for each day beyond the agreed date
that the qualified provider(s) promises to implement the solar energy
system. The provisions in this Section shall not apply in the case of
force majeure to the extent of delays caused by such force majeure.
The provisions of this Subsection cannot be waived. Said monetary

fines shall be deposited into Y Kuentan Saldppe’ Prinsepdt Fund, and

7
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shall be used for the school where the implementation of the solar
energy system or any other renewable energy sources is delayed.

(p) Qualified PPA provider(s) may be allowed to locate and
or co-locate the solar energy system on private or government
property at another site for the purposes of achieving renewable
energy power generation to satisfy the power consumption under this
Section. GPA, who has also recognized the benefit of “off site” power
generation, will recognize an offsite net metering for a qualified PPA
providers, as long as the qualified PPA provider of solar energy
system is in compliance with the current cap set forth for residential
and commercial net metering, 25KW and [00KW per meter
respectively. The following conditions must be met:

(1) I the qualified PPA providers, doing its due
diligence, identifies that the rooftop of any GDOE owned
schools, GDOE administrative, and GDOE ancillary buildings
and for schools occupied under a lease agreement may not be
financially feasible due to the age or quality of the building’s
rooftop.

(2)  In the event that the utility grid is unable to receive
the renewable energy source for the respective school, GDOE
administrative, and GDOE ancillary buildings, and for schools
occupied under a lease agreement, being interconnected with
GPA’s utility grid.

(3) In the event that there is no room to install the
photovoltaic solar energy system due to limited access of

rooftops and real property of all GDOE owned schools, GDOE
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administrative, and GDOE ancillary buildings, and for schools

occupied under a lease agreement.

(4) The qualified PPA provider(s) shall apply for a
meter, at their own expense, to record the flow of power into
the existing grid.

(5) If co-located, that each individual system be
metered for each specific qualified PPA provider(s).

(6) The location of the off-site power generation has
met all other building code and requirements.

(7)  The qualified PPA provider(s) has submitted proof
of land ownership and/or legal lease of land used for the
purposes of solar power generation.

(8) The qualified PPA provider(s) will provide an
interconnection study that validates the ability of a photovoltaic
system prior to construction; if that photovoltaic system(s) is
expected to exceed 100KW due to co-location.

(9) An interconnection study that dictates an
improvement or an upgrade is required in order for a customer
generator’s power to be accepted by GPA at grid connection
will be the responsibility of the qualified PPA provider(s).

(q) Throughout the qualified PPA provider’s management
duration of any solar energy system procured and installed under this
Act, the qualified PPA provider shall, at no cost in excess of the
management agreement, remove and reinstall any such solar energy
system at the request of the Superintendent of Education, if the facility
that such system is installed upon undergoes renovation or demolition

that may atfect the usefulness of the solar energy system.

9
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(r)  Each participating school will have access to fifty percent
(50%) of the energy savings yielded from the PPA and GDOE for the
respective schools. The savings shall be transterred from the utility
pool and deposited into ¥ Kuentan Saldppe’ Prinsepdt Fund for each
respective school from the energy savings produced from the lower
cost of energy provided by PPA. The funds will be available within
thirty (30) days from the close of each quarter.

(s) Each participating school will have access to the
remaining fifty percent (50%) of the energy savings yielded from the
PPA for the respective schools. The savings shall be transferred to
Maintenance Division for the maintenance and repair of all DOE
schools from the utility pool and deposited into the Energy Efficient
Fund for each respective school from the energy savings produced
from the lower cost of energy provided by PPA. The funds will be
available within thirty (30) days from the close of each quarter.

(t) GDOE will have access to the annual utility
appropriation set forth in its GDOE budget for Power Purchase
Payment commitments to its Qualified Power Purchase Agreement
provider(s). In addition, GDOE will still be obligated from its utility
appropriation to pay for the utility from Guam Power Authority which

is not part of the Power Purchase Agreement.”

Section 3. A new §8502(2)(c) of Article 5, Chapter 8 of Title 12, Guam
Code Annotated, is hereby added to read as follows:

“(C) This Subsection is only applicable to solar energy systems

located on, or co-located for the benefit of GDOE owned schools, GDOE
leased schools, GDOE administrative, and GDOE ancillary buildings. Guam

Power Authority public school customers under third party owned solar

10
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energy power systems may exceed net metering capacity limitation as long
as there 1s no demonstrated adverse impact on Guam Power Authority’s
transmission and distribution system, and does not exceed eighty percent
(80%) of GPA’s current billing charges. Any contract issued under this item
shall be under net metering as defined as a one to one exchange of energy as
currently adopted by the GPUC.”
Section4. A new §5008.2 of Part A of Article 1, Chapter 5 of Title 5,
Guam Code Annotated, is hereby added to read as follows:
“$ 5008.2. Policy in Favor of Renewable Energy Purchase of
Service.
(a)  In procuring services as cited in §7120 of Title 17, Guam
Code Annotated, GSA shall, subject to the provisions of Title 5,
Chapter 5, GCA, grant a preference to a local business.
(b)  In addition, five percent (5%) preference of the lowest
Multi-Step Bidder for contracts under Five Hundred Thousand dollars
($500,000); or three percent (3%) preference of the lowest Multi-Step
Bidder for contracts of Five Hundred Thousand Dollars ($500,000) or
more, shall be given to a local business that meets the following
criteria:

(1)  the qualified PPA provider(s) must be doing
business on Guam with a valid business license, and is in good
standing with the Department of Revenue and Taxation prior to
the award of the contract; and

(2)  the qualified PPA provider(s) shall be experienced
in designing, implementing and installing solar energy systems,

have a record of established projects, demonstrate technical,

I1



operational, financial and managerial capabilities to design and

operate the solar energy system.”
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BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudhan finds
that the cost of electricity provided by the Guam Power Authority (GPA) continues
to rise as the price of oil, worldwide, correspondingly increases. GPA is totally
dependent on oil for the production of electricity for consumers. Such dependence
has resulted in rate increases in the form of increased fuel surcharges.

I Liheslatura finds that although GPA is currently only able to produce
electricity using oil-powered generators, the agency entered into a public-private
renewable energy purchase agreement with a qualified renewable energy provider.
Local media report that the provider is expected to develop a renewable resource
with a capacity of 25 megawatts in photovoltaic electrical power under a 25-year
contract with guaranteed energy production and a fixed price per contract year.
The output of renewable power onto GPA’s power grid will serve nearly 2,200
homes.

I Liheslaturan Gudhan finds that a private school on Guam recently entered
into a 25-year agreement with a renewable energy provider. The school expects to
pay 23 cents per kilowatt-hour for the first year. GPA currently charges 29 cents
per kilowatt-hour for residential customers, 32 cents per kilowatt-hour for mid-size
commercial customers, and 34 cents per kilowatt-hour for large commercial
customers. No more than eighty percent (80%) of the school’s power needs will be
generated by new solar panels that were paid for, and installed by a renewable
energy provider through a power purchase agreement.

I Liheslatura finds that on December 29, 2008, the PUC approved the
current Interim Net Metering Rider for Customer-Generator Energy Facilities,
developed by both GPA and the Georgetown Consulting Group, Inc.
(Georgetown), the PUC’s consultant. Pursuant to this order, the PUC indicated

that “at such time as the number of customers-generators avail themselves to the
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‘net metering’ tariff approaches one thousand (1000) customers, the issue of
whether a limitation should be imposed by Guam on the aggregate capacity
eligible for ‘net metering’ treatment will be reviewed and examined by the PUC.
In addition, the Net Metering Rider requires GPA to “submit an annual ‘net-
metering’ report to the PUC” to be submitted by April 1* of each year, and which
shall include the following information for the previous compliance year: (1) total
number of Customer-Generator Facilities; (2) total estimated generating estimated
capacity of its ‘net-metered’ Customer-Generators; (3) total net Kilowatt-hours
received from Customer Generators; and (4) total estimated amount of energy
produced by Customer Generators.” On February 27, 2009, the PUC approved and
adopted GPA’s Interconnection Agreement for Net Metering Facilities, as well as
GPA’s Net Metering Program Interconnection Policy.

I Liheslatura further finds that the Superintendent of Education has publicly
stated in recent media interviews that the Department of Education (DOE) projects
an approximately 5 Million Dollars shortfall in its FY 2013 budget due to rate
increases for electricity. It is, therefore, the intent of I Liheslaturan Gudhan to
assist DOE in addressing the rising cost of electricity. [ Liheslatura intends for
DOE, which is made up of 41 schools, to enter into solar power purchase
agreement(s) with qualified provider(s), by adding a new §7120 to Chapter 7 of
Division 2, Title 17, Guam Code Annotated.

I Liheslatura further intends to increase the net metering cap, which allows
public schools under third party solar power system ownership(s) to feed electricity
into the grid and to enhance contracting opportunities for local businesses to
provide solar energy to GDOE facilities.

Section 2. A new §7120 is hereby added to Chapter 7 of Division 2, Title
17, Guam Code Annotated, to read:
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“§ 7120. Power Purchase Agreement to Purchase Solar

Energy.

(a) The Guam Department of Education (GDOE) may enter
into one or more power purchase agreements to purchase solar energy
from qualified provider(s) which will be in the best financial interests
of the government of Guam for a period up to and not exceeding
twenty-five (25) years. Such qualified PPA provider(s) shall be
selected by a Multi-Step Bid conducted by GSA, in accordance with
the procurement law and regulations of Guam. The qualified PPA
provider(s) will be responsible for providing a PPA to cover no more
than eighty percent (80%) of the school’s power needs, all GDOE
owned schools, GDOE administrative, and GDOE ancillary buildings.
For schools occupied under a lease agreement as of the enactment of
this Section, GDOE may amend its lease agreements or otherwise
directly enter into a PPA with a lessor for the purchase of solar power
produced with renewable energy directly from the lessor and without
application of the procurement law.

(b) The qualified PPA provider(s) shall be considered
responsive if accepted proposals have been deemed technically
acceptable and provide the best value to GDOE and the government
of Guam.

(¢} The qualified PPA providers may submit a single
proposal without limitation or discrimination on all proposals made in
good faith. A qualified PPA provider(s) will be allowed to submit a
single proposal for one GDOE facility or multiple GDOE facilities in
good faith.
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(d) GDOE and GSA shall seek technical consultation from
the Guam Power Authority in implementing this Section, and the
Guam Power Authority shall provide the technical consultation upon
request at no cost to GDOE and GSA. GDOE and GSA may further
seek technical consultation from the Guam Energy Office, the
Department of Public Works, the Guam Renewable Energy
Association, and/or a third party renewable energy consultant in
implementing this Section, and the consultation shall be at no cost to
GDOE and GSA; any costs associated with a third party consultant
will be passed through in total to the qualified PPA provider(s)
equally and in full who is awarded the Multi-Step Bid.

() In concert with GDOE, the selected qualified PPA
providers shall review historical power needs, such as the past twelve
(12) months of power consumption, of the selected schools and
provide the maximum sized photovoltaic safely allowed by roof size,
building orientation and location, and other physical conditions which
may affect the safe and effective size of the photovoltaic system. In no
case shall the system be sized to produce power in excess of the needs
of the specific building or campus as recorded during the previous
twelve (12) months, exclusive of extraordinary circumstances, such as
natural disasters, that may result in power generation greater than
consumption for the period.

(f)  The qualified PPA provider(s) shall pay for the design,
financing, permitting, insurance, installation, monitoring and
maintenance of the system, and shall own and operate the system
located on GDOE's facility for the life of the contract at no cost to

GDOE or the government of Guam.
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(g) The qualified PPA provider(s) must possess a valid
Guam business license prior to the award of the contract.

(h) The qualified PPA provider(s) shall be experienced in
designing, implementing and installing solar energy systems, and have
a record of established projects, demonstrate technical, operational,
financial and managerial capabilities to design and operate a solar
energy system.

(1)  The qualified PPA provider(s) shall warrant that the solar
energy paid by GDOE will not exceed eighty percent (80%) of Guam
Power Authority's current billing charges to GDOE schools, GDOE
administrative, and GDOE ancillary buildings, as determined by the
most recent utility invoices for that selected building, school or
campus. Escalation of rates for years two (2) through twenty-five (25)
shall be determined and set in advance. At no time shall the qualified
PPA providers produce power in excess of the needs of the designated
school/campus, based upon annual consumption of the designated
school/campus, exclusive of extraordinary circumstances, such as
natural disasters, that may result in power generation greater than
consumption for the period.

(1)  The qualified PPA provider(s) shall work with GDOE
concerning any existing school roofing warranties to ensure said
warranties are not voided with the installation and operation of the
solar energy systems.

(k)  The qualified PPA provider(s) shall perform repairs to
any portion of the roof damaged during the installation and operation
of the solar energy systems, and shall maintain those repairs for the

duration of the warranty or the contract, whichever is the shortest.



O e -1 5 o B WS e

NNNMNN[\JW T e T
NE R EUREEREIIEGEOSSD S

() Every year, on the anniversary of the date of the
commissioning of the solar energy system, the qualified PPA
provider(s) shall report to the GDOE on the production for the
previous year comparing rates charged by the qualified provider
against rates being charged by the utility detailing the savings for the
previous year. GDOE shall transmit a copy of this report to the
Speaker of I Likeslaturan Guahan.

{(m) The qualified PPA provider(s) shall not extinguish its
obligations under the agreement by assigning it to another company
that has met the requirements set forth in this Section without the
approval of the Guam Board of Education, which will not be
unreasonably withheld.

(n)  Upon the expiration of the PPA, GDOE may have the
option to purchase the solar energy system at an agreed upon Fair
Market Value (FMV). FMV will be determined collaboratively by the
PPA provider(s), GDOE, and a third party Subject Matter Expert
(SME). GDOE also reserves the right to purchase the system at any
time after the 7" year of the PPA at a determined FMV, and
recognizes that a qualified PPA provider(s) would face negative
impact tax implications if bought out prior to the stated timeframe.

(0) The agreement shall include a provision which will
impose a monetary fine per day for each day beyond the agreed date
that the qualified provider(s) promises to implement the solar energy
system. The provisions in this Section shall not apply in the case of
force majeure to the extent of delays caused by such force majeure.
The provisions of this Subsection cannor be waived. Said monetary

fines shall be deposited into Y Kuentan Saldppe’ Prinsepdt Fund, and
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shall be used for the school where the implementation of the solar
energy system or any other renewable energy sources is delayed.

(p)  Qualified PPA provider(s) may be allowed to locate and
or co-locate the solar energy system on private or government
property at another site for the purposes of achieving renewable
energy power generation to satisfy the power consumption under this
Section. GPA, who has also recognized the benefit of “off site” power
generation, will recognize an offsite net metering for a qualified PPA
providers, as long as the qualified PPA provider of solar energy
system is in compliance with the current cap set forth for residential
and commercial net metering, 25KW and 100KW per meter
respectively. The following conditions must be met:

(I) It the qualified PPA providers, doing its due
diligence, identifies that the rooftop of any GDOE owned
schools, GDOE administrative, and GDOE ancillary buildings
and for schools occupied under a lease agreement may not be
financially feasible due to the age or quality of the building’s
rooftop.

(2) In the event that the utility grid is unable to receive
the renewable energy source for the respective school, GDOE
administrative, and GDOE ancillary buildings, and for schools
occupied under a lease agreement, being interconnected with
GPA’s utility grid.

(3) In the event that there is no room to install the
photovoltaic solar energy system due to limited access of

rooftops and real property of all GDOE owned schools, GDOE
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administrative, and GDOE ancillary buildings, and for schools

occupied under a lease agreement.

(4) The qualified PPA provider(s) shall apply for a
meter, at their own expense, to record the flow of power into
the existing grid.

(5) If co-located, that each individual system be
metered for each specific qualified PPA provider(s).

(6) The location of the off-site power generation has
met all other building code and requirements.

(7y  The qualified PPA provider(s) has submitted proof
of land ownership and/or legal lease of land used for the
purposes of solar power generation.,

(8) The qualified PPA provider(s) will provide an
interconnection study that validates the ability of a photovoltaic
system prior to construction; if that photovoltaic system(s) is
expected to exceed 100KW due to co-location.

(9) An interconnection study that dictates an
improvement or an upgrade is required in order for a customer
generator’s power to be accepted by GPA at grid connection
will be the responsibility of the qualified PPA provider(s).

(@) Throughout the qualified PPA provider’s management
duration of any solar energy system procured and installed under this
Act, the qualified PPA provider shall, at no cost in excess of the
management agreement, remove and reinstall any such solar energy
system at the request of the Superintendent of Education, if the facility
that such system is installed upon undergoes renovation or demolition

that may affect the usefulness of the solar energy system.
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(r)  Each participating school will have access to fifty percent
(50%) of the energy savings yielded from the PPA and GDOE for the
respective schools. The savings shall be transferred from the utility
pool and deposited into Y Kuentan Saldppe’ Prinsepdt Fund for each
respective school from the energy savings produced from the lower
cost of energy provided by PPA. The funds will be available within
thirty (30) days from the close of each quarter.

(s) Each participating school will have access to the
remaining fifty percent (50%) of the energy savings yielded from the
PPA for the respective schools. The savings shall be transferred to
Maintenance Division for the maintenance and repair of all DOE
schools from the utility pool and deposited into the Energy Efficient
Fund for each respective school from the energy savings produced
from the lower cost of energy provided by PPA. The funds will be
available within thirty (30) days from the close of each quarter.

() GDOE will have access to the annual utility
appropriation set forth in its GDOE budget for Power Purchase
Payment commitments to its Qualified Power Purchase Agreement
provider(s). In addition, GDOE will still be obligated from its utility
appropriation to pay for the utility from Guam Power Authority which

is not part of the Power Purchase Agreement.”

Section 3. A new §8502(2)(c) of Article 5, Chapter 8 of Title 12, Guam
Code Annotated, is hereby added to read as follows:

“(C) This Subsection is only applicable to solar energy systems

located on, or co-located for the benefit of GDOE owned schools, GDOE
leased schools, GDOE administrative, and GDOE ancillary buildings. Guam

Power Authority public school customers under third party owned solar

10
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energy power systems may exceed net metering capacity limitation as long
as there is no demonstrated adverse impact on Guam Power Authority’s
transmission and distribution system, and does not exceed eighty percent
(80%) of GPA’s current billing charges. Any contract issued under this item
shall be under net metering as defined as a one to one exchange of energy as
currently adopted by the GPUC.”
Section4. A new §5008.2 of Part A of Article 1, Chapter 5 of Title 5,
Guam Code Annotated, is hereby added to read as follows:
“§ 5008.2. Policy in Favor of Renewable Energy Purchase of
Service.
(a)  In procuring services as cited in §7120 of Title 17, Guam
Code Annotated, GSA shall, subject to the provisions of Title 5,
Chapter 5, GCA, grant a preference to a local business.
(b) In addition, five percent (5%) preference of the lowest
Multi-Step Bidder for contracts under Five Hundred Thousand dollars
($500,000); or three percent (3%) preference of the lowest Multi-Step
Bidder for contracts of Five Hundred Thousand Dollars ($500,000) or
more, shall be given to a local business that meets the following
criteria:

(1) the qualified PPA provider(s) must be doing
business on Guam with a valid business license, and is in good
standing with the Department of Revenue and Taxation prior to
the award of the contract; and

(2)  the qualified PPA provider(s) shall be experienced
in designing, implementing and installing solar energy systems,

have a record of established projects, demonstrate technical,

11



operational, financial and managerial capabilities to design and

operate the solar energy system.”
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Pat, EA.D. / A.A. Yamashita, Ph.D. / T.R. Mufia Barnes - An act to authorize the Department of
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Committee Report Digest

I. OVERVIEW
The Committee on General Government Operations and Cultural Affairs convened a public hearing on
Monday, May 13, 2013 at 2:00 p.m. in the Public Hearing Room of / Liheslatura. Among the items on
the agenda was the consideration was Bill No. 74-32 (LS) - J.T. Won Pat, Ed.D. / A.A. Yamashita, Ph.D. /
T.R. Muiia Barnes - An act to authorize the Department of Education to enter into a Public-Private
renewable energy purchase agreement with a qualified provider, by adding a new §7120 to Chapter 7
of Division 2, Title 17, Guam Code Annotated.

Public Notice Requirements

All legal requirements for public notices were met, with requests for publication sent to all media and
all Senators on May 6, 2013, and May 9, 2013 via email. Copies of the hearing notices are appended to"
the report.

Senators Present
Vice Speaker Benjamin J.F. Cruz

Senator Michael Limtiaco
Senator Vicente C. Pangelinan
Senator Michael F.Q. San Nicolas
Senator V. Anthony Ada

Senator Christopher M. Duenas
Senator Brant McCreadie
Senator Thomas Ada

Senator Aline Yamashita
Speaker Judith T. Won Pat
Senator Tina Rose Mufia Barnes

The public hearing was called to order at 2:05 p.m.

Il. SUMMARY OF TESTIMONY AND DISCUSSION

Vice Speaker Benjamin J.F Cruz announced Bill No. 74-32 (LS) then deferred to Speaker Won Pat as the
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main sponsor.

Speaker Won Pat stated that the cost of energy for DOE schools continues to rise despite taking
measures to retrofit schools with energy conserving measures and they've performed an energy audit.
Speaker Won Pat stated that the superintendent of DOE has recently projected a $5 million shortfall in
its FY 2013 budget due to rate increases in electricity; therefore, Bill 74-32 (LS) was introduced to help
DOE address its rising energy costs by entering into a public-private renewable energy purchase
agreement with a qualified renewable energy provider.

Thomas Tanaka, Managing Partner of Pacific Renewable Energy Solutions, read written testimony in
support of Bill No. 74-32 (COR). Mr. Tanaka stated that DOE is unable to pay for the power it
consumes. Mr. Tanaka suggested that DOE switch to energy conserving light bulbs and energy efficient
air conditioners. Mr. Tanaka asserted that energy conservation of this type will reduce the size of the
generating plant that GPA would require.

Bill Hagen, part owner of Pacific Solar & Photovoltaics Inc., read written testimony in support of Bill
No. 74-32 {(COR). Mr. Hagen stated that in 2008 Governor Camacho signed P.L. 29-62 into law to
promote the use of renewable energy and to require that GPA establish renewable energy goals. Mr.
Hagen stated that to date GPA’s sales of electricity from renewable sources stands at zero while the
private sector continues to build renewable capacity that is hampered by P.L. 30-14 that restricts the
size of net metering facilities connected to GPA’s grid at 25 KW for residential and 100 KW for non-
residential installations. Mr. Hagen stated that Bill 74-32 (LS) will help DOE save millions of dollars.

Jose S. Servino, Servino & Associates, read written testimony in support of Bill No. 74-32 (LS). Mr.
Servino stated that the proposal would allow school children to have an environment that is conducive
to learning, allow DOE to continue operating at a limited budget, improve Guam’s economy, reduce
Guam’s use of imported oil, and help meet Guam’s energy goals.

Philip Chao-Li Kao, Automated Energy Systems, provided oral testimony is support of Bill No. 74-32
(LS). Mr. Kao stated that solar is a great idea that will conserve on the amount of fuel used and it
would cut down on greenhouse gases. Mr. Kao stated that the installation of solar equipment requires
more regulation and inspections to ensure that the work is done correctly and recommended that GPA
be part of the process. Mr. Kao stated government support will bring the cost of renewable energy
down because it will increase competition.
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Luis Ting, Automated Energy Systems, provided oral testimony in support of Bill No. 74-32 (LS). Mr.
Ting that his company is willing to provide the Government of Guam with a kilowatt system free of
charge without a cost to the taxpayers. Mr. Ting stated that his company is willing to help residents
pay less for their energy. Mr. Ting stated that savings on power use will help DOE in the long run
because they will have more money to hire teachers, buy textbooks, and supplies.

Speaker Won Pat asked what role GPA should play regarding the inspection of contracts.

Mr. Tanaka Managing Partner of Pacific Renewable Energy Solutions, stated that those involved in
the contract should be responsible.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., said there is no impact on GPA because the
power is produced where it is consumed. He stated that GPA does not need to review the design of
the equipment because the owner is going to make sure it is properly designed, running efficiently and
insured. Mr. Hagen said GPA’s role is when the system is connected to their grid.

Mr. Tanaka Managing Partner of Pacific Renewable Energy Solutions, stated that GPA does review
the application and permitting process.

Speaker Won Pat asked if GPA should take part in regulating the design of the system.

Mr. Tanaka Managing Partner of Pacific Renewable Energy Solutions, stated that the agreement
should be between the contracting parties and not GPA because GPA current uses net metering.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., agreed with Senator Tanaka that there is
no impact on GPA because the power is produced where it is consumed, which is why they have
suggested removing the 100 KW cap. Mr. Hagen said if GPA is responsible for approving the net
metering application they should also be in a position to determine the size of the net metering
installation on a particular part of their grid to determine the impact of the solar. Mr. Hagen said in
terms of whether they should approve the contracts and equipment he does not think that GPA needs
to approve the engineering, design, or the equipment. Mr. Hagen stated that in the example of DOE,
whoever owns the system, they wiill make sure it is properly designed, engineered, and insured so
GPA’s role comes into play when the system is connected to the grid.

Speaker Won Pat asked if GPA should regulate the design and installation of solar equipment to ensure
that the work is done properly and to mitigate “fly by night” companies.
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Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that would be the role of DPW
because they would issue a permits and review equipment.

Luis Ting, Automated Energy Systems, stated that GPA should be involved regarding the systems and
their installation because the size of a large solar system may affect their switchboard and cause
fluctuations that may result in blackouts or brownouts.

Philip Chao-Li Kao, Automated Energy Systems, stated that professional systems require profession
inspections because of their potential to affect GPA and its customers with fluctuations, blackouts, or
brownouts.

Senator Thomas Ada stated that the bill does not mention GPA, but he asserted that GPA should have
a say in the setup as a stakeholder. Senator Tom Ada asked about the kilowatt limit GPA may impose
on a solar power facility.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that GPA has the resources and
knowledge to determine what type of system may fit properly with their system.

Luis Ting, Automated Energy Systems, stated that there is some inconsistency in the information that
GPA provides to contractors and customers. He restated his concerns regarding inspections for proper
wiring of systems by contractors and requested more regulations to ensure that systems being
installed are safe.

Jose S. Servino, Servino & Associates, stated that the 100kw limit is not enough to provide energy to a
small school, but that with GPA’s system they now have a computer that will compute the exact
amount of power needed for each facility.

Philip Chao-Li Kao, Automated Energy Systems, stated that GPA has installed a smart grid and smart
meters. Mr. Chao-Li Kao said that this allows for more renewable energy usage and that this is another
reason it is good for GPA to review solar installations. Mr. Chao-Li Kao stated that GPA should review
the limitations of 25kw for residential and 100kw for commercial to determine how they can increase
their renewable energy capacity.

Senator San Nicolas asked what the lifespan is for a Photovoltaic system.
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Luis Ting, Automated Energy Systems, stated that it varies from company to company, but that his
company warranties it for 25 years with a lifespan of 50 years or more.

Senator San Nicolas asked if the return on investment is between 5 and 9 years.
Luis Ting, Automated Energy Systems, stated that depending on the system, “Yes.”

Philip Chao-Li Kao, Automated Energy Systems, stated the government should look into what the
warranty will cover including damage from typhoons and tropical storms.

Senator Brant McCreadie asked what would happen if the 100kw cap was removed.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that they conducted a sample
measuring at GW High School. Mr. Hagen said under existing law they would only be allowed to install
six 100kw systems, but that the entire campus could probably handle 900kw; therefore, GW would be

stuck with a very small system.

Senator Brant McCreadle asked if studies had been done in other jurisdictions on islands comparable
to Guam to determine how solar panels are installed and what their power usage is.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that he has not.

Jose S. Servino, Servino & Associates, stated that the smart grid system has the capacity to determine
what GPA can handle.

Senator Brant McCreadie asked if 100kw is enough to power schools.

Mr. Tanaka Managing Partner of Pacific Renewable Energy Solutions, stated that the 100kw is not
enough to power schools.

Senator Barnes asked about the warranty that would come with the system installed.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that the private side would be
responsible for installing and maintaining the system to ensure maximum proficiency.
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Senator Limtiaco asked if language specific to a public private partnership should be added to Bill No.
74-32 (COR).

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that does not have to be the case,
but that the RFP that DOE submits will ask for a single number: How much per kilowatt hour?

Senator Limtiaco asked if the system would work if there is no power to the facility.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that the system would need power
unless it was battery operated.

Luis Ting, Automated Energy Systems, reiterated that most systems solar panels have warrantees for
25 years and that after 20 years they would replace the panels. He said that other companies have
differing warrantees.

Senator Duenas stated that he has been informed that the schools have a large number of acres in
roofs for installation then asked if it is possible to install the panels onto the ground.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that it is possible to put them on the
ground, but that it would cost more because a solid infrastructure would need to be built to hold the
solar panels in place.

Luis Ting, Automated Energy Systems, stated that if a roof is slanted in the wrong way or encumbered
by shadows it may not attain the proper amount of solar power needed via exposure from the sun.

Bill Hagen part owner of Pacific Solar & Photovoltaics Inc., stated that DOE should employ a third
party to inspect roofs prior to installation.

Senator Pangelinan stated that the 100kw concept was to supplement and kick start the solar
renewable energy — it was limited to residential and small commercial buildings. Senator Pangelinan
stated that they limited it to ensure safety for the residents, small commercial building owners and
GPA. Senator Pangelinan said that what this legislation is attempting to do is marry renewable energy
with oil based power sources and that they would have to look at how the 100kw’s could be expanded,
but without creating problems for the existing system in terms of providing proper and equal
consumption to all customers.

10



SENATOR BENJAMIN LF. CRUZ, VICE SPEAKER
Chairmen, Comttee on General Government Operatians
und Cuftural Atfamrs
Web Address: www senatarbjerz com

TMINA TRENTAI DOS NA LIHESI ATURAN GUAAAN
The 32nd Guam Legislahae o senaton@yenatorbicnuz com
155 Hesler Place, Hagatna, Guam 96910
Telephane (671) 477-252(41 » Fax: {(671)477-2522

John M. Benavente, General Manager, Consolidated Utility Services, read written testimony in
support of Bill 74 (LS), but with concerns that the legislation needs to be clear that Guam Procurement
laws and regulations apply to the transaction. Mr. Benavente stated that there should be a threshold
set up that the transaction is only feasible if the purchase price of solar is less than 80% of GPA’s
existing rates because it would be unfortunate if GPA’s costs were lowered and Guam’s taxpayers were
burdened with higher costs than those charged by GPA. Mr. Benavente said that within 90 days from
the implementation of the new program, DOE should provide a comprehensive report detailing the
amounts paid to GPA, the amounts paid to a private provider, and the amount saved on behalf of the
taxpayers of Guam and that the report should be provided to the Guam Legislature and GPA. Mr.
Benavente further asserted that GPA has renewable project and that included in the plan is a
performance bond to ensure that an agency like DOE receives guarantees that the work is
accomplished properly. Mr. Benavente said that the project requires mitigating stability issues with
the intermittency of wind and how it will affect the balancing of load and the quality of power to all
customers. Mr. Benavente asserted that there are fixed costs within the system. He stated that they
would have to look at the projected cost of power 10 to 15 years from now to determine the cost of
power needed to provide energy to a system. Mr. Benavente thanked Senator Pangelinan for the
explanation regarding the 100kw’s then stated that going higher than 100kw should be separate from
the discussions for Bill No. 74-32 (LS). Mr. Benavente asserted that he researched Hawaii and their net
metering is 10kw for residential and 100kw or commercial so their islands are looking at how they can
increase kilowatts while keeping the system safe.

Steven Muna, Guam Energy Office, provided written testimony in support of Bill 74 on behalf of
Director, Peter S. Calvo. Mr. Muna stated that in keeping with Guam Public Law 17-77, requiring a 10
year alternate energy plan, and to incorporate the U.S. Department of Energy Territorial Energy
Assessment/Final Report as an integral part of the Guam Comprehensive Development Plan, the Guam
Energy Office supports the intent of this beneficial initiative.

Speaker Won Pat asked why they could not approve an expansion of the 100kw.

John M. Benavente, General Manager, Consolidated Utility Services, stated that when the power
provided rises above 100kw then it must be evaluated properly to ensure that surges do not occur.
Mr. Benavente asserted that rain clouds block sunlight to solar panels is just one example of a problem
that may create power surges. He stated that GPA may need separate legislation to allow for an
increase of the 100kw.
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Speaker Won Pat asked what GPA can do to help the utility cost of DOE?

John M. Benavente, General Manager, Consolidated Utility Services, stated that the load required for
GW or DOE to power solar panels may affect the rest of GPA’s customers; therefore, a study may be
needed to determine how increasing 100kw may affect residents and DOE.

Senator Tom Ada asked if GPA has conducted any studies related to how much revenue diversion it
can withstand before it has to raise rates to pay for its varied bonds.

John M. Benavente, General Manager, Consolidated Utility Services, stated that no study has been
conducted.

Senator Tom Ada stated that the diversion of kilowatt hours diverted to a solar project at DOE may
cause fiscal problems for other residents if power rates increased. He stated his concerns about how it
may affect all residents.

Senator Pangelinan asked what will be paid to a contractor.
John M. Benavente, General Manager, Consolidated Utility Services, stated 19 cents.

Senator Pangelinan stated that the DOE power bill will not be lower — hedging on the fuel, but the
total cost to the consumer does not change. Senator Pangelinan asked if GPA wants to limit
independent power producers if they compete with GPA.

John M. Benavente, General Manager, Consolidated Utility Services, stated that they would not be
using Liquid Natural Gas for at least 7 years.

Senator Yamashita asked who should be orchestrating the entire renewable energy process.

John M. Benavente, General Manager, Consolidated Utility Services, stated that in terms of
renewable energy GPA is responsible for its production and its cost. He stated that regarding DOE,
they are willing to assist the agency if they do not hire a contractor. He stated that many elements go
into determining the viability of renewable energy from the cost, to increasing the kilowatt hours, and
roof space.

12
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Steven Muna, Guam Energy Office, stated the GPA should be spearheading the process.

Senator Limtiaco asked if GPA has any numbers for renewable energy and how their weighted affect
when combined with the transition to liquid natural fuel may influence the overall power rate for
comparison.

John M. Benavente, General Manager, Consolidated Utility Services, stated they do not have those
numbers, but that they could attain them.

Senator Cruz noted that throughout the public hearing everyone has been discussing a mandate that
by 2015 we should be using a certain amount of alternative energy. Senator Cruz asked if there is an

alternative energy system being installed in the new GPA/CCU building that is under construction.

John M. Benavente, General Manager, Consolidated Utility Services, stated that it would be LEED
Certified.

Senator Cruz said that he understands it will be LEED Certified, but asked that besides lowering
consumption, is there an alternative source energy going to be provided.

John M. Benavente, General Manager, Consolidated Utility Services, stated that he does not think so.

Senator Cruz thanked the panel for their testimonies and stated that the record will be open for ten
days so that residents may submit their testimonies.

iii. FINDINGS AND RECOMMENDATION

The Committee on General Government Operations and Cultural Affairs to which was referred “Bill No.
74-32 (LS) - J.T. Won Pat, Ed.D. / A.A. Yamashita, Ph.D. / T.R. Mufia Barnes - An act to authorize the
Department of Education to enter into a Public-Private renewable energy purchase agreement with a
qualified provider, by adding a new §7120 to Chapter 7 of Division 2, Title 17, Guam Code Annotated.”
hereby submits these findings to I Mina' Trentai Unu na Liheslaturan Gudhan and reports out Bill No.

74-32 (LS) with a recommendation TO {{?Q%Eg gﬁféf éﬁi\i .
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Bill No. T4 32 (L3)

Introduced by: Judith T. Won Pat&Ed.D.@’”

Aline A. Yamashité‘;\,yh.DC@%

Tina R. Muna—Bameff’gy

AN ACT TO AUTHORIZE THE DEPARTMENT OF D
EDUCATION TO ENTER INTO A PUBLIC-PRIVATE i~y

RENEWABLE ENERGY PURCHASE AGREEMENT =
WITH A QUALIFIED PROVIDER, BY ADDING A &

- NEW §7120 TO CHAPTER 7 OF DIVISION 2, TITLE 17,
GUAM CODE ANNOTATED. =

BE IT ENACTED BY THE PEOPLE OF GUAM: v

Section 1. Legislative Findings and Intent. [ Liheslaturan Guihan
finds that the cost of electricity provided by the Guam Power Authority
(GPA) continues to rise as the price of oil, worldwide, correspondingly
increases. GPA is totally dependent on oil for the production of electricity
for consumers. Such dependence has resulted in rate increases in the form
of increased fuel surcharges.

I Liheslatura finds that although GPA is currently only able to
produce electricity using oil-powered generators, the agency entered into a

public-private renewable energy purchase agreement with a qualified
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renewable energy provider. Local media report that the provider is
expected to develop solar/wind turbine technology renewable resource
with a capacity of 15 megawatts or approximately 10 wind turbines and 5
solar panels for a 20 and 25 year contract terms with a guaranteed energy
production and fixed price per contract year. The output of renewable
power onto GPA’s power grid will serve nearly 2,200 homes.

I Liheslaturan Gudhan finds that a private school in Guam recently
entered into a 25-year agreement with a renewable energy provider. The
school expects to pay 23 cents per kilowatt-hour for the first year. GPA
currently charges 29 cents per kilowatt-hour for residential customers, 32
cents per kilowatt-hour for mid-size commercial customers, and 34 cents
per kilowatt-hour for large commercial customers. Approximately 50% of
the school’s power needs, or 100 kilowatt-hours, will be generated by new
solar panels that were paid for, and installed by, a renewable energy
provider through a power purchase agreement.

I Liheslatura further finds that the Superintendent of Education has
publicly stated in recent media interviews that the Department of
Education (DOE) projects an approximately $5 million shortfall in its FY
2013 budget due to rate increases for electricity. It is, therefore, the intent
of I Liheslaturan Gudhan to assist DOE in addressing the rising cost of
electricity. I Liheslatura intends for DOE, which is made up of 41 schools, to

enter into a public-private renewable energy purchase agreement with one
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or more qualified renewable energy providers, by adding a new §7120 to
Chapter 7 of Division 2, Title 17, Guam Code Annotated.

Section 2. A new §7120 is hereby added to Chapter 7 of Division 2,
Title 17, Guam Code Annotated, to read:

“8§7120. Public-Private Renewable Energy Purchase Agreement(s)
Authorized.

The Department of Education (Department) is hereby authorized to
solicit, from qualified renewable energy providers, proposals for the
installation and maintenance of renewable energy technology which shall
include, but not be limited to, solar power technology. The Department is
further authorized to enter into a renewable energy purchase agreement(s)
with a qualified renewable energy provider(s), in the event such
provider(s) is able to meet the department’s energy requirements in
accordance with Guam’s laws, rules and regulations, for a term of up to
twenty-five years. The renewable energy provider(s) selected shall be
responsible for all costs required to install and maintain such renewable

energy technology at DOE schools and facilities.”
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I MINA'TRENTAI DOS NA LIHESLATURAN GUAHAN
2013 (FIRST) Regular Session

Bill No. 74-32 (L.S)

Introduced by:

As Substituted by the Committee on

General Government Operations and

Cultural Affairs Judith T. Won Pat, Ed.D.
Aline A. Yamashita, Ph.D.

Tina R. Muna-Barnes

AN ACT TO AUTHORIZE THE GUAM DEPARTMENT
OF EDUCATION TO ENTER INTO A RENEWABLE
ENERGY POWER PURCHASE AGREEMENT WITH A
QUALIFIED PROVIDER, BY ADDING A NEW §7120 TO
CHAPTER 7 OF DIVISION 2, TITLE 17, GUAM CODE
ANNOTATED, TO ADD §8502 (2)(C) OF TITLE 12
GUAM CODE ANNOTATED RELATIVE TO RAISING
THE NET METERING CAP FOR GUAM POWER
AUTHORITY PUBLIC SCHOOL CUSTOMERS UNDER
THIRD PARTY OWNED SOLAR ENERGY SYSTEM.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [/ Liheslaturan Guahan finds
that the cost of electricity provided by the Guam Power Authority (GPA) continues
to rise as the price of oil, worldwide, correspondingly increases. GPA is totally
dependent on oil for the production of electricity for consumers. Such dependence
has resulted in rate increases in the form of increased fuel surcharges.

I Liheslatura finds that although GPA is currently only able to produce
electricity using oil-powered generators, the agency entered into a public-private

renewable energy purchase agreement with a qualified renewable energy provider.
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Local media report that the provider is expected to develop a renewable resource
with a capacity of 25.65 magawatts in photovoltaic electrical power under a 25
year contract with guaranteed energy production and a fixed price per contract
year. The output of renewable power onto GPA’s power grid will serve nearly
2,200 homes.

[ Liheslaturan Guahan finds that a private school in Guam recently entered
into a 25-year agreement with a renewable energy provider. The school expects to
pay 23 cents per kilowatt-hour for the first year. GPA currently charges 29 cents
per kilowatt-hour for residential customers, 32 cents per kilowatt-hour for mid-size
commercial customers, and 34 cents per kilowatt-hour for large commercial
customers. Approximately 50% of the school’s power needs, or 100 kilowatt-
hours, will be generated by new solar panels that were paid for, and installed by, a
renewable energy provider through a power purchase agreement.

I Liheslatura further finds that the Superintendent of Education has publicly
stated in recent media interviews that the Department of Education (DOE) projects
an approximately $5 million shortfall in its FY 2013 budget due to rate increases
for electricity. It is, therefore, the intent of / Liheslaturan Gudhan to assist DOE in
addressing the rising cost of electricity. [ Liheslatura intends for DOE, which is
made up of 41 schools, to enter into a solar power purchase agreements with
qualified providers, by adding a new §7120 to Chapter 7 of Division 2, Title 17,
Guam Code Annotated. / Liheslatura further intends to increase the net metering
cap, which allows public schools under third party solar power system ownership
to feed electricity into the grid in an equal exchange for retail power.

Section 2. A new §7120 is hereby added to Chapter 7 of Division 2, Title
17, Guam Code Annotated, to read:

“§7120. Renewable Energy Power Purchase Agreement.

[$S]
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(a) The Guam Department of Education (GDOE) may enter into a solar
power purchase agreement to purchase solar energy from a qualified provider for a
period up to and not exceeding twenty five (25) years. Such qualified provider
shall be selected thru a public bid conducted by the General Service Agency
(GSA) in accordance with the Procurement Law of Guam. The qualified provider
for each school/campus shall be selected from a public bid conducted for each
school.

(b) GDOE and GSA may seek consultation from the Guam Power Authority,
Guam Energy Office, the Department of Public Works and the Guam Renewable
Energy Association in implementing this Section, the consultation shall be at no
cost to GDOE and GSA.

(c) In concert with GDOE the selected qualified providers shall review
historical power needs, such as the past twelve (12) months of power consumption,
of the selected schools and provide the maximum sized photovoltaic renewable
energy safely allowed by roof size, building orientation and location, and other
physical conditions which may effect the safe and effective size of the photovoltaic
system. In no case shall the system be sized to produce power in excess of the
needs of the specific building or campus as recorded during the previous twelve
(12) months.

(d) The qualified provider shall pay for the design, financing, permitting,
insurance, installation, monitoring and maintenance of the system and shall own
and operate the system located on GDOE's facility for the life of the contract at no
cost to GDOE or the Government of Guam.

(e) The qualified provider must be doing business in Guam for at least one
(1) year with a valid Guam business license.

(f) The qualified provider shall be experienced in designing, implementing
and installing solar energy systems, have a record of established projects,

"
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demonstrate technical, operational, financial and managerial capabilities to design
and operate the solar energy system.

(g) The qualified provider shall provide power at an initial rate of not more
than eighty percent (80%) of Guam Power Authority's billing rate to the selected or
campus as determined by the most recent utility invoice for that selected building,
school or campus. Escalation of rates for years two (2) thru twenty five (25) shall
be determined and set in advance. At no time shall the qualified provider produce
power in excess of the needs of the designated school/campus, based upon annual
consumption of the designated school/campus.

(h) The qualified provider shall work with the contractor responsible for the
existing school roof’s warranty to insure said warranty is not voided with the
installation and operation of the solar energy system.

(1) The qualified provider, or the contractor responsible for the roof's
warranty, shall perform repairs to any portion of the roof damaged during the
installation of the solar energy system and shal/l maintain those repairs for the
duration warranty or the contract, which ever is the shortest.

(1) Every year, on the anniversary of the date of the commissioning of the
solar energy system, the qualified provider shall report to the GDOE on the
production for the previous year comparing rates charged by the qualified provider
against rates being charged by the utility detailing the savings for the previous
year. GDOE shall transmit a copy of this report to / Liheslaturan Guahan.

(k) The qualified provider shall not extinguish its obligations under the
agreement by assigning it to another company without the approval of the Guam
Board of Education, which will not be unreasonably withheld.

(I) Upon the expiration of the contract the solar energy system shall be
turned over to GDOE in good working order at no cost to GDOE or the

Government of Guam.
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(m) The agreement shall include a provision which will impose a monetary
fine per day for each day beyond the agreed date that the qualified provider
promises to implement the solar energy system. The provisions in this section shal/l
not apply in the case of force majeure to the extent of delays caused by such force
majeure. The provisions of this subsection cannot be waived. Said monetary fine
shall be deposited into the Y Kuentan Salappe’ Prinsepat fund and shall be used
for the school where the implementation of the solar energy system is delayed.

Section 3. a new §8502 (2)(C) of Title 12, Guam Code Annotated is
hereby added to read as follows:

(2) has a generating capacity limited to the following, provided, however,
that the rated capacity of the renewable energy generation does not exceed the
customer-generator power service entrance capacity:

(A) not exceed twenty-five (25) kilowatts for Guam Power Authority
residential class customers; and-

(B) not exceed one hundred (100) kilowatts for Guam Power Authority non-
residential class customers; and

{C) Guam Power Authority public school customers under third party owned

solar energy power systems may exceed net metering capacity limitation as long as

there is no demonstrated adverse impact on Guam Power Authority’s transmission

and distribution system.
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Guam Contractors Association

May 13, 2013
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Hagatiia, Guam 96910

Hafa Adai Vice Speaker Cruz:

The Guam Contractors Association and its Board of Directors support authorizing the
Department of Education to enter into Public-Private Renewable Energy Purchase
Agreements with Qualified Providers as set forth in Bill 74-32.

We believe this provision will allow substantial cost savings for the Department of
Education without negatively impacting cash flow, since the cost of implementation will
be borne by the private sector service provider.

We advise two amendments to this draft legislation:
1. Allow for multiple providers of such services
2. Stipulate that the service provider(s) shall be locally based in order to provide
necessary operation and maintenance for the full life of the agreement

Thank you for considering our opinion on this important bill.

Sincerely,
o, Y t
. \ \/
%‘ «o / S~ gvﬁ%f‘*fw ’fi\ v \’;{v‘@\y
Tom Anderson James Martinez
Board Chairman President

ce: Speaker Won Pat

A Proud Aomber

718 Noth Marme Corps Dnve, Fast West Business Center, Swte 203, Upper Tomon, Guanm 96913 Tel, 647-4840 Fax 647-4866 Email- geadiite net
WA W ZUEMCONITICIoTs org * www facebook com/guamcontractors « www voutube com/puamcontractors
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ADVANCED INNOVATIVE ENERGY SOLUTIONS

ENERGY, FLECTRICAL & TELECOMMUNICATIONS ENGINEERING & SALES
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STATEMENT of
Jose S. Servino, PE
May 13, 2013

Honorable Senators:
I am pleased to submit the foliowing statement for the record.

I wholeheartedly support Bill No. 74-32 that will authorize Dept of Education to enter into a
Public-Private renewable energy purchase agreement with a qualified provider,

It will aliow our schoolchildren to have a continuing conducive environment for learning.

It will allow the DOE to continue operating with their limited budget.

It will improve Guam's economy by enhancing private business to grow and employ people.
It will reduce Guam’s use of imported oil and reduce carbon emission.

It will help meet Guam'’s energy goal for renewable energy use.

I would like to recommend that the following be investigated and added in this or other biils:

i. Reduction of energy consumption by conservation and use of energy management
system/equipment, installation of high reflective roof coatings, installation of reflective
coatings on windows and walls, installation of insulated double pane windows, use of fans
and dehumidifiers to enhance comfort where possible, use of solar thermal water heating
and other energy saving equipment.

2. Inclusion of other GovGuam buiidings in public-private renewable energy purchase
agreement.

3. Increasing the 100 kW renewable energy limit to a higher limit.

4. Providing additional renewable energy tax incentives and rebates to promote more business
to startup and grow. One form is a GRT energy rebate/credit. Ancther is additional energy
tax credit similar to the federal energy tax credit.

Thank you for your kind stewardship for the people of Guam.

ramente,

/@ f’éj{/«w‘f '

ose (Joe) S. Servino, PE'77, CEM'11, QCP, NE, EE, MBA
President/CEQ

Member NSPE, IEEE, AEE, RI, JCI Senator, GCC,CCC,SAME AFCEA, ASHRAE
E'59,ET'60,FDMS62VAL, BSEE'G5,NE'67, MBA'75, DCMS '86, DMCM'95

GUAM OFFICE: Suite 300, 434 Ch. Pale Ramon Haya, Yige, GU 96929, P.O. Box 2156, GMF, GU 969217 Tel/Fax: (671) 653-3416
SAIPAN OFFICE: San fose Village Tammowoora Ave. PO Box 505000, Saipan. MP 96950, Tel/Fax: (670) 235-5073
E-muail; advanceden, ahoo.com / servinajiivahoo.com; Cell: (67118984385
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DEPARTMENT OF EDUCATION
OFFICE OF THE SUPERINTENDENT

www.gdoe.net
P.O. Box D.E., Hagatfia, Guam 96932
Telephone: (671)475-0457 or 300-1547/1536=Fax: (671)472-5001
Email: jonfernandez@gdoc net

JON J. P. FERNANDEZ
Superintendernt of Education

May 10, 2013

Honorabie Judith T. Won Pat, Ed.D

Speaker, 32"° Guam Legislature

Chairperson, Committee on Education, Public Library and Women's Affairs
155 Hesler Place

Hagatna, GU 96932

Dear Speaker Won Pat,

Thank you for allowing me to provide testimony on Bill No. 74-32, an act authorize the Department of Education to
enter into a public-private renewable energy purchase agreement with a qualified provider by adding a new §7120
to Chapter 7 of Division 2, Titie 17, Guam Code Annotated. This legisiation, if passed and signed into law by the
Governor, will allow the Guam Department of Education (“GDOE”) to solicit for and enter into renewable energy
purchase agreements for a term of up to twenty-five years.

As the Superintendent of Education, | recognize the need to be responsibie with our spending. GDOE had a power
bill of $14.46 million in FY 2012. As a result, | directed all of our site managers {i.e. — principals and division heads)
to actively identify ways to conserve energy use at their facility. | have also tasked our Business Office to set up a
quarterly comparison of consumption and billing between FY 2012 and FY 2013.

Unfortunately, despite the conscientious effort of reducing our power consumption, GDOE continues to experience
an increase in our billings. For exampie, GDOE’s consumption for the first half of the Fiscal Year 2013 shows our
kilowatt hour usage decreased by nearly 1,361,340 kwh {-5.99%)} compared to the first half of FY 2012, but our
billing increased by nearly $174,000 (2.4%).

As the Superintendent of Education, there are three (3) key components that GDOE supports. First, GDOE supports
any initiative that would reduce energy costs and | am committed to putting the total savings back into the
classrooms and school sites to improve the services and infrastructure for our students. Second, GDOE supports
the use of alternative energy to improve the sustainability of our island. Lastly, GDOE weicomes the opportunity to
provide our students with first hand experiences in learning about alternative energy as part of our curricufum.

GDOE will continue to listen to the expertise of both our public and private partners that can offer solutions to
reducing energy costs. Thank you for this opportunity to submit the testimony. Piease feel free to contact me with

any further questions or comments.

Senseramente,

10£ 1. P. FERNANDEZ



Public testimony on 74-32
May 13, 2013
2:00 PM

My name is Bill Hagen and [ am a part owner of Pacific Solar & Photovoltaics
Inc. I have lived on Guam since 1965; all my children live here, all my grandchildren
live here and someday I expect my great grandchildren will also live here. Our company
installed Guam’s first net metering installation in 2009 and we have continued to remain
active in the market. Thank you for allowing me to testify.

In April, of 2008, 5 years ago, then Governor of Guam, Felix P. Camacho, signed
PL 29-62 promoting the use of renewable energy and requiring the Guam Power
Authority to establish renewable energy goals. According to this law GPA’s first goal to
be met is that 5% of its electricity sales, by the year 2015 are to come from renewable
sources. This same law required GPA to immediately implement a net metering rate
structure. This net metering rate, and the application process, were put into place the
following year in February.

To date, GPA’s sales of electricity from renewable sources stands at zero while
the private sector continues to build renewable capacity hampered only by PL 30-14
signed into law in May of 2010. This law restricts the size of net metering facilities
connected to GPA’s grid at 25 KW for residential and 100 KW for non-residential
installations. This same law forbids a net metering customer from aggregating their
meter readings while allowing GPA to add this private sector capacity to their renewable
portfolio without actually selling the electricity.

The private sector continues to install net metering renewable energy systems on
homes, commercial buildings and private schools. The Guam Community College and
the University have also installed, and continue to install, renewable energy systems at
their facilities. Tomorrow the Archdiocese of Agana will become Guam’s largest
consumer of photovoltaic renewable energy. The passage of Bill 74-32, allowing our
Department of Education to enter into Power Purchase Agreements (PPA) with private
power producers will go a long way toward helping GPA meet their mandated goals

while saving our school system $ Millions now and in the future.



The Department of Education allowed us access to the campus at George
Washington High School, one of the largest schools, to do preliminary measurements.
We believe that this one campus alone could produce 1,655,016 Kilowatt hours of
renewable electricity per year on their multiple roofs, (the equivalent of 137 homes
consuming 1,000 Kwh per month). The savings could be as high as $100,000 the first
year with cumulative savings at $12 Million over 25 years. This system would be 9 times
larger that the one at St. Francis School in Yona. Also, if GW were allowed to max out
their roof with photovoltaic modules Guam would save $343,000 in foreign fossil fuel
payments the first year.

By removing the size limitations on all net metering systems, allowing for the
aggregation of meter readings for a single customer and by passing this bill renewable
energy, especially photovoltaics would blossom on Guam. Jobs would be created,
foreign fossil fuel payments would be reduced, GPA would come closer to meeting their
mandated goal and the Department of Education would save in utility costs.

All this can be accomplished at no cost to The Department of Education and no

cost to the Government of Guam.
Thank you for your attention

William H Hagen



The Power to Switch & Save! LED Lighting Solar Wind

Good Afternoon Senators,

My name is Thomas Tanaka, Managing Partner of Pacific Renewable Energy
Solutions, Inc. (PRES). 1 am here to testify on Bill 74-32 (LS) An Act to authorize the
Department of Education to enter into a Public Private Renewable Energy Purchase
Agreement with a qualified provider by adding a new Section 7120 to Chapter 7 of
Division 2, Title 17, Guam Code Annotated.

Today’s PDN headline indeed supports the implementation of the intent of the
measure. | need not go through a litany justifying the need to implement the intent
of this measure. The Department is unable to even pay for the energy it now
consumes. The Department has to find ways to pay for the GPA obligations, since
we have seen that the alternative is unacceptable.

The headline today is a chilling foreboding of future increases in power bill, people
are cutting down as much as possible to reduce their energy cost. However, judging
from today’s story there is no way for us to effectively cut down our use to keep up
with the projected increases mandated by both increase in future fuel costs and
mandates of the Federal Government of approximately 500 millions to convert to
natural gas. | checked my power bill today, and of the .30 pkW hour, .21 pkW is for
fuel adjustment. | am not sure what additional burden will be added on as a result
of the natural gas conversion mandate? It would be interesting to find out what
would the bottom line the people of Guam will be paying in power bills as a result of
this measure?

One of the suggestion | would like to offer is that DOE and other government
agencies look for other areas to reduce their consumption. The Department has to
begin to change out their outdated lighting to the new energy efficient lights that can
reduce their consumption by up to 60%. They also need to convert to energy
efficient air conditioners. It may seem expensive, but the cost of investment can be
recovered in a few years and the savings would be substantial. The reduce demand
will in turn reduce the size of the generating plant that GPA would require since
they would need to produce less energy to meet the needs. Taking into account the
energy savings measures suggested above will also greatly reduce the cost and size
of the photovoltaic system needed. Literally savings thousands of dollars in the size
of the equipment needed.

Pacific Renewable Energy Solutions
220 South Route 4 T. S. Tanaka Building Suite 104 Agana, Gu 96910
Telephone: 671.472.7737 Fax: 671.472.7652
WWW.presguam.com



LED Lighting  Solar Wind

I recommend that this legislation be expanded to other entities of the government,
the need for savings extend beyond the Department of Education to all the other
Departments and Entities of our Guam Government.

I would also recommend to the Committee that you look into incentives that can
entice not only the Departments, but also residential and commercial entities to
install photovoltaic, wind turbines, thermal systems and one way that can attract
them to invest would be to consider in addition to the “net metering” a Feed in Tariff
(FIT) provision wherein any excess production of energy can that is fed back to GPA
grid will be paid by GPA. This way GPA can have several hundred energy producers
reducing their cost of investment and size of generating capacity as well as interest
costs. Hawaii and several other states have this type of tariff in place.

What we have discovered is that people would like to invest in these systems, but
the costs is expensive and takes approximately 9 years to get a return of investment
for the purchase of a solar photovoltaic system inclusive of the 30% tax credits. So
obviously the Government need to develop incentives to encourage the
development of alternative renewable energy solutions to ease the energy costs for
Guam. Herein lies our challenge and we are willing to partner with the government

Thomas Tanaka

Testimony submitted by Thomas Tanaka
May 13,2013

Pacific Renewable Energy Solutions
220 South Route 4 T. S. Tanaka Building Suite 104 Agana, Gu 96910
Telephone: 6714727737 Fax: 671.472.7652
WWW.presguam.com



GUAM ENERGY OFFICE

Ufisinan Alentos Guahan

Eddie Baza Calve * Governor
Ray Tenorio ¢ Lt, Governor
Eric M. Palacios * Administrator
Peter 8. Calva * Director

MEMORANDUM
TO: Speaker, 32" Guam Legislature
From: Director, Guam Energy Office

SUBJECT:  Support of Bill 74-32, An Act to Authorize the Department of Education to Enter
into a Public-Private Renewable Energy Purchase Agreement with a Qualified Provider.

In keeping with Guam Public Law [7-77, requiring a 10 year alternate energy plan, and to
incorporate the U.S. Department of Energy Territorial Energy Assessment/Final Report as an
integral part of the Guam Comprehensive Development Plan, the Guam Energy Office supports
the intent of this beneficial initiative. Furthermore, this measure is in line with the Guam Energy
Task Force Goal to reduce the use of fossil fuels on Guam by 20% through the year 2020, 20 x
20. :

Indeed, with the recent success at the private school, there is good sound rational to mirror this
benefit for the public schools as well. However, why stop there? All public buildings and
organizations capable of reducing their dependency on fossil fuels and save money should be
able and even encouraged to do so. This bold initiative may inspire the commercial sector to
increase their activity in conservation, efficiency and ultimately in renewables. This may also
activate the residential sector as well giving a big boost to the 20 x 20 goal. Certainly, having
the active participation of all sectors will benefit the island and help in reaching our goal.

Notwithstanding, this initiative should not affect any grants, donations and or otherwise any
method of providing benefit to the people of Guam. The ultimate goal is to reduce Guam’s
dependency on fossil fuels, allowing Guam to become more self-sustaining and thus less
vulnerable to outside circumstances. Finally, all activity should be worked out with GPA to
allow an integration of sources that are functional and compatible.

Thank vou for addressing this beneficial concept and providing the people of Guam alternatives
to power their lives.

Tt Al

Peter S. Calvo

548 North Marine Corps Drive, Tamuning, Guam 96913
Tei: (671) 646.4261 » Fax: (671)649.1215
WWW. ZUAMENErgy.com



GUAM POWER AUTHORITY

ATURIDAT ILEKTRESEDAT GUAHAN
P.O.BOX 2877 « AGANA, GUAM U.S A. 96932-2977

May 13, 2013

The Honorable Benjamin I.F. Cruz
Vice-Speaker

32" Guam Legislature

Suite 107

155 Hesler Street

Hagatna. GU 96910

Dear Vice-Speaker Cruz:

Thank you for giving the Guam Power Authority an opportunity to testify on Bill 74-32, an act to authorize
the Department of Education to enter into a public-private renewable energy purchase agreement,

GPA has been a leader in the community with regards to renewable energy and we support renewable
energy projects that can lower the cost of energy for all GPA customers. GPA has contracted for
35,000KW of renewables and is in the process of procuring an additional 45,000 KW within the next year.
These projects will benefit all ratepayers.

We support net metering projects as established by law, which are projects similar to those proposed in this
bill.

We have a few concerns with the Bill 74-32 as written:

1) The legislation needs to be clear that Guam Procurement laws and regulations apply to this
transaction.

2) We believe there should be a threshold set up that the transaction is only feasible if the purchase
price of solar is less than 80% of GPA’s existing rates. GPA is constantly seeking opportunities to
lower costs and it would be unfortunate if GPA’s costs were lowered and Guam taxpayers were
burdened with higher costs than those charged by GPA.

3) We believe that within 90 days from the implementation of the new program, the Department of
Education should provide a comprehensive report detailing the amounts paid to the Guam Power
Authority, the amounts paid to the private provider, and the amounts saved on behalf of the
taxpayers on Guam. This report should be provided to the Guam Legislature and the Guam Power
Authority to help us make better informed decisions regarding future renewable energy projects.

Thank you again for the opportunity to provide our views on this bill.

navente, P.E.
ager, Consohdated Utihty Services

Yours truly,

John M.
General Vv
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MICRONESIA

RENEWABLE ENERGY INC.

5/10/2013

Dear Committee Members,

Thank you for allowing me to address the committee and speak on
behalf of this monumental Bill number 74 being introduced today. This
Bill introduces true progress for Guam on the Renewable energy front
that the World has now grasped as a natural progression of energy
technology. This Bill not only enables the Guam Department of
Education the opportunity to lower its energy costs providing more
monies on where there are needed in the school system this will also
allow the GBOE the opportunity to hedge their energy costs for the
next 25 years.

GPA will also benefit from the Bill being passed whereas this greatly
helps GPA add renewable energy to their mandated renewable energy
portfolio.

This Bill is also a win to the Guam community as this helps establish
Guam’s renewable energy industry creating opportunities within the
local labor force by providing specialized training and employment in
the Renewable energy Industry. This Bill will add significant monies
back to the community of Guam while showing the world Guam’s
commitment to reduce our dependence on foreign oil and the
commitment to a clean low carbon Island.

I also believe that this Bill if passed will be a major start in educating
our children on the importance of renewable energy and the
conservation of our natural resources.

The Sun is the oldest source of energy on earth. Guam is blessed with
this abundant natural resource and with the economies of scale and
the reduction in this technology it has finally come time where solar
energy is affordable, safe, reliable, and profitable and the Guam

137 Birandan Juan C. Tenorio Street
Dededo, Guam 96929
{617} 632-2613

wewrwamiorenesiarenewableenergy.oom



MICRONESIA

RENEWABLE ENERGY IMG.

Department of Education should be able to take advantage of this
technology.

The Renewable Energy Industry has come a long way over the last 60
years since the first solar cells were introduced in Bell Laboratories in

1953 in New Jersey. Last year 2012 50% of all energy that was added
to the Continental US grid was renewable energy, and the 1% Quarter
2013 87% of all energy added to the grid was renewable energy.

These are incredible numbers.

It is time for this monumental Bill to be passed!

137 Birandan Juan C. Tenorio Street
Dededo, Guam 96929
(617) 632-2613

www. micronesinrenewablegnergy.com
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March 29, 2013

VIA FACSIMILE 52
(671) 472-2825

John A. Rios

Director

Bureau of Budget & Management Research
P.O. Box 2950

Hagatna, Guam 96910

RE: Request for Fiscal Note — Bill Nos. 70-32(COR), 71-32(COR), 72-32(1LS}, 73-
32(LS), 74-32(LS), and 75-32(LS)

Hifa Adar Mr. Rios:

Transmitled herewith is a listing of [ Mine'trentai Dos na Liesiaiuran Guahinn's
most recently introduced bill. Pursuant to 2 GCA 89103, | respectfully request
the preparation of fiscal notes for the referenced bill,

SiYu'os ma'ase” tor your attention to this matter.

Very Truly Yours,

| Ay - 1L
£ H
Senator Rory J. Respicio

Chutrperson, Comittee o Rules
Attachments

Ce: Clerk of the Legislature



Sponsor Title
Nos. p
S0.32 | AN ACT TO ADD A NEW ARTICLE 8 TO
{ ('n‘nu) VA Ada | CHAPTER 32 OF 5GCA RELATIVE 7O GIFT
- | CARDS AND GIFT CERTIFICATES.
. AN ACT TO REPEAL PARAGRAPH (34) OF
71-32 A Ads §26203 OF CHAPTER 26 OF 11GCA
{COR} ' RELATIVE TO BUSINESS PRIVILEGE TAX
, EXEMPTIONS.
! AN ACT TO ADD A NEW §2228 TO
7232 | CHAPTER 22 OF 15GCA RELATIVE TO
(LS} ‘ ny INCLUDING DIGITAL ASSETS IN A
DECEDENT'S ESTATE.
AN ACT TO RENAME THE DEPARTMENT OF
MENTAL HEALTH AND SUBSTANCE ABUSE
6. ROD _
DG JRR‘GUEZ' (DMHSA), TO THE “GUAM BEHAVIORAL
; HEALTH CENTER” (GBHC}, BY AMENDING
7(3;2 A %j{r; f;ﬂ_z( o | CHAPTER 86 OF TITLE 10, GUAM
) | ANNOTATED, AND TO ALLOW FOR
L UMTIACG | CHANGES TO OTHER RELEVANT LAWS AS
i ‘ NECESSARY SOLELY FOR CONSISTENCY
) WITH THE AGENCY'S NAME CHANGE. o
AN ACT TO AUTHORIZE THE DEPARTMENT
, OF EDUCATION TO ENTER INTO A ,
P i
J“:g’;}‘:‘""“ ;"’ | PUBLICPRIVATE !
7432 %‘n:”n;h " | RENEWABLL ENERGY PURCHASE
(LS} T‘q a’; ,B'M' " AGREEMENT WITH A QUALIFIED
na 8‘”9 Mun PROVIDER, BY ADDING A NEW §7120 10
arnes CHAPTER 7 OF DIVISION 2, TITLE 17,
o | GUAM CODE ANNOTATED. -
AN ACT TO A NEW ARTICLE 8 TO CHAPTER
8 MuRa Barnes, | 3 OF TITLE 16 GUAM CODE ANNGTATED,
1632 o ﬁ”(’)" Same" RELATIVE TO PROHIBITING AGGRESSIVE
- MG san PANHANDLING AND PANHANDLING AT
{LS} Nicolas,

B.T. McCreadie

SPECIFIED LOCATIONS IN GUAM TO BE
KMOWN AS THE "AGGRESSIVE
PANHANDLING ACT OF 2013",
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Vember Attached please find the fiscal notes for the bill numbers listed beiow.
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) Legislative Secretary introduced.
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Member | N e
] FISCAL NOTES:
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BUREAU OF BUDGET & MANAGEMENT RESEARCH

OFFICE OF THE GOVERNOR
Post Office Box 2950, Hagatiia Guam 96932

EDDIE BAZA CALVO JOHN A, RIOS
GOVERNOR DIRECTOR
RAY TENORIO
LIEUTENANT GOVERNOR

Senator Rory J. Respicio

Chairperson, Commiittee on Rules

I Mina’trentai Unu na Liheslaturan Guahan
The 31* Guam Legislature

155 Hesler Place

Hagatna, Guam 96932

Hafa Adai Senator Respicio:

Transmitted herewith is Fiscal Note on the following Bill Nos.: 01-32(LS), and 74-32(COR).

If you have any question(s), please do not hesitate to call the office at 475-9412/9106.
J O&N ARIOS
Director

Enclosures

cc: Senator Vicente (ben) Pangelinan
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Bureau of Budget & Management Research
Fiscal Note of Bill No. 74-32

[TITLE 17, GUAM CODE ANNOTATED.

10:48 67 a.m.

N ACT TO AUTHORIZE THE DEPARTMENT OF EDUCATION TO ENTER INTO A PUBLIC -PRIVATE RENEWALBE ENEGY
URCHASE AGREEMENT WITH A QUALIFIED PROVIDER, BY ADDING A NEW §7120 TO CHAPTER 7 OF DIVISION 2,

04-02-2012

Department/Agency Appropriation Information

ept/Agency Affected: Guam Department of Education

|DchAgmcy Head: Jon Fernandez, Superintendent of

partment's General Fund (GF) appropriation(s) to date: 184,627 406
[Department's Other Fund {Specify) appropriation(s) to date: Healthy Futures Fund, Territodial Education Facilities
Fund 31,535,798
Tolal Department/Agency Appropriation(s) to date: $216,163,114
Fund Source Information of Proposed Appropriation
Geveral Fund: (Specify Special Total:
Fund):
FY 2012 Unreserved Fund Bakance' $0 $0
FY 2013 Adopted Revenues SO8
FY 2013 Appro. (P.L, 31-233} $0
Sub-total: %0 $0 sof
|ess appropriation in Bil 50 50 so]
Total: ﬂ
Estimated Fiscal [mpact of Bilt
One Full For Remainder of
Fiscal Year FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
(if applicable)
General Fund $0] 50| $0 $64 $0 %0,
(Specily Special
and) $0 $0f $0 $0 S0y
‘Total ﬂ g’ 30 30
1. Does the bill contain “vevenue generating” provisions? ! Yes ix! Ne
If Yes. see attachment
2. Is ammount appropriated adequate to fund the intent of the appropriation? 1 N/A f 1 Yes /1 No
If no, whit is the sdditional antount required? § _ ix | NIA
3. Does the Bill establish a new programvagency? 1 Yes !x/ No
If yes, will the program duplicate existing programs/agencies”? Ixf NIA 7 Yes /1 No
Is there g federal mandate to cstablish the programvagency? !} Yes Ixf No
4. Will the enactment of this Bill require new physical facilities? {1 Yes !x! No
5. Was Fiscal Note coordinated with the affected dept/agency? I no, indicate reason: !/ Yes ix! No

! 1 Requested ngency comments not received as of the due date

2 [ (
Anlyst: " [/AN\ VL Date: H]1115  Director: 37t
obn AB elinkn, Actin ty Director ohn A. Ri

[ 1 Other:

ootnotes:
lease see attached conunent sheet

(%43
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10:49 23 am. 04-02-20132

Comments on Bill No. 74-32 (LS}

The proposed legislation is seeking to authorize the Guam Department of Education (GDOE) to enter
into a public-private renewable energy purchase agreement with a qualified provider. The intent of this
proposed legislation is to encourage GDOE to seek such agreement $o that its annual power cost would
be reduced by 50%. To initiate such agreement and authorization, a new Section 7120 is also being
proposed for such authorization. This proposed section of this bill is also requiring that the renewable
energy provider will be responsible for all cost to instail and maintain such renewable technology;
however, it is silenced to the investment cost of solar power technelogy and/or wind technology. To
obtain the level of 50% of power self-sufficiency for 41 schools would require hundreds of thousands or
millions of dollars that currently are not budgeted in FY 2013 or not included in the Governor's Executive
Budget Request for FY 2014. Such legislation when passed would provide the authorization, but not the
funding required to obtaining the necessary materials and equipment to implement such power cost
saving utility program.
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1 Mina’trentar Dos na Likeslaturan Guihan ¢ The 32nd Guam Legislature
£ 155 Hesler Place, Hagatha, Guam 96910 e www.gnandegislatiore.com

March 26, 2013

MEMORANDUM

To: Rennae Meno
Clerk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicio
Majority Leader & Rules Chair
Subject: Referral of Bill No. 74-32(LS)

As the Chairperson of the Committee on Rules, | am forwarding my re referral
of Bill No. 74-32(LS).

Please ensure that the subject bill is referred, in my name, to the respective
committee, as shown on the attachment. I also request that the same be

forwarded to all members of I Mina’trentai Dos na Liheslaturan Guidhan.

Should you have any questions, please feel free to contact our office at 472-7679.

Si Yu'os Ma'dse!

Attachment
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SENATOR BENJAMIN JF. CRUZ, VICE SPEAKER
Chsgman, Committee on General Goverrment Operanons
and Cultural Affairs
Web Address: www senatarbyoruz.com

oA I MINA'TRENTAI DOS NA LIMESLATURAN GUAHAN
2 The 32nd Guam Legisianme o senaton@serzorbyuz.com
155 Hesler Place, Hagpira, Guam 96910
Telephane (671)477-2520'1 @ Fax: (671)477-2522

May 6, 2013

MEMORANDUM

To: All Members/All Senators

From: Chairman, Committee on General Government Operations and Cultural Affairs
Re: First Notice of Public Hearing — Five Day Notice — May 13, 2013

Hafa Adai! Please be advised that the Committee on General Government Operations and Cultural Affairs will conduct a
Public Hearing on Monday, May 13, 2013, beginning at 2:00PM in I Liheslatura’s Public Hearing Room with the
following agenda:

Bill No. 74-32 (LS) - J.T. Won Pat, Ed.D. / A.A. Yamashita, Ph.D. / T.R. Mufia Barnes - An act to
authorize the Department of Education to enter into a Public-Private renewable energy purchase agreement
with a qualified provider, by adding a new §7120 to Chapter 7 of Division 2, Title 17, Guam Code
Annotated.

Bill No. 102-32 (COR) - B.J.F. Cruz - An act to amend §4402 of Chapter 4, Title 4, Guam Code
Annotated, relative to the meetings of the Civil Service Commission.

Bill No. 103-32 (COR) - B.J.F. Cruz - An act to amend Section {4 of Chapter XIi, of Public Law 31-233,
relative to the stipends of the Civil Service Commission.

Please provide written testimonies at least one day prior to the hearing to the Office of Vice Speaker Benjamin J.F
Cruz, 155 Hesler Place, Hagitita Guam 96910. They may be sent via facsimile to 477-2522, or via email to
mike.lidia@senatorbjcruz.com.

We comply with Title I of the Americans with Disabilities Act (ADA). Should you require assistance or special
accommodations, please contact Mike Lidia at the Office of the Vice Speaker Benjamin 1LF Cruz at 477-2521 or via email at
mike lidia@senatorbjcruz.com.

Senseramente,

Mike Lidia

Committee Director

Office of Vice Speaker Cruz
477-2520
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Mike Lidia <mike.lidia@senatorbjcruz.com>

First Notice of Public Hearing — Five Day Notice — May 13, 2013

3 messages

Mike Lidia <mike lidia@senatorbjcruz.com> Mon, May 6, 2013 at 11:00 AM
To: phnotice@guamlegislature.org, mdroberto@gdoe.net, Tony Lamorena <alberto.lamorena@csc.guam.gov>,
jonfernandez@gdoe.net, superintendent@gdoe.net, Sophia Santos Diaz <sophia.diaz@csc.guam.gov>,
christine.quinata@csc.guam.gov, jolene.duenas@csc.guam.gov, info@pacificsolarguam.com, John Benavente
<gpagm@ite.net>, Joaquin Flores <jflores@gpagwa.com>, sblas@gpagwa.com, dleddy@guamchamber.com.gu,
bill_hagen@hotmail.com, Adam Bearce <adam@guamilegislature org>, Carlo Branch <carlo. branch@gmail.com>,
Charissa Tenorio <charissatenorio@gmail.com=>, Ana Maria Won Pat Borja
<Ana.WonPatBorja@senatorbjcruz.com>, Matthew Santos <matthew.santos@senatorbjcruz.com>

May 6, 2013

MEMORANDUM

To: All Members/All Senators

From: Chairman, Committee on General Government Operations and Cultural Affairs
Re: First Notice of Public Hearing — Five Day Notice — May 13,2013

Hafa Adai! Please be advised that the Committee on General Government Operations and Cultural Affairs will conduct a
Public Hearing on Monday, Mav 13, 2013, beginning at 2:00PM in I Liheslatura’s Public Hearing Room with the
following agenda:

Bill No. 74-32 (LS} - J.T. Won Pat, Ed.D. / A.A. Yamashita, Ph.D. / T.R. Muiia Barnes - An act to
authorize the Department of Education to enter into a Public-Private renewable energy purchase
agreement with a qualified provider, by adding a new §7120 to Chapter 7 of Division 2, Title 17, Guam
Code Annotated.

Bill No. 102-32 (COR) - B.LE Cruz - An act to amend §4402 of Chapter 4, Title 4, Guam Code
Annotated, relative to the meetings of the Civil Service Commission.

BitiNo. 163-32 (COR) - BJ.E. Cruz - An act to amend Section 14 of Chapter X1, of Public Law
31-233, relative to the stipends of the Civil Service Commission.

Please provide written testimonies at least one day prior to the hearing to the Office of Vice Speaker Benjamin
J.F Cruz, 155 Hesler Place, Hagétiia Guam 96910. They may be sent via facsimile to 477-2522, or via email to

https://mail.google.comymail/w0/2ui=2&ik=ff1da0c903 & view=pt&ca...

5/9/2013 10:32 AM
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mike.lidia@senatorbjeruz.com.

We comply with Title II of the Americans with Disabilities Act (ADA). Should you require assistance or special
accommodations, please contact Mike Lidia at the Office of the Vice Speaker Benjamin J.F Cruz at 477-2521 or via email
at mike lidiai@senatorbjeruz.com.

Senseramente,

Mike Lidia
Committee Director

Office of Vice Speaker Cruz
477-2520

Adam Bearce <adam@guamlegislature.org> Mon, May 6, 2013 at 11:12 AM
To: Mike Lidia <mike. lidia@senatorbjcruz.com>, Yong Pak <yong@guamlegislature.org>

Hi thanks. This is now posted.

[Quoted text hidden}

Alberto A Lamorena <alberto.lamorena@csc.guam.gov> Mon, May 6, 2013 at 11:40 AM
To: Mike Lidia <mike. lidia@senatorbjcruz.com>

Hafa Adai Mike,

CSC will be there to present testimony.
Si Yu'os Ma'ase,

tony

[Quoted text hidden}

Alberto A. "Tony" Lamorena V
Executive Director,

Guam Civil Service Commission
7th fIr, 1TC building

Marine Corp Drive, Tamuning
Tel. 647-1855/58

20f2 5/9/2013 10:32 AM
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The 32nd Guam Legislanire ® senator@senatorbjoruz.com
135 Hesler Place, Hagatna, Guam 96910
Telephone: (6713 477-25200] & Fax: (6711477-2522

SENATOR BENJAMIN LF CRUZ, VICE SPEAKER
Chatman, Commmittee on General Government Operations
aryd Cultural AtTairs
Web Address: wwwsenatorbjoruzcom

May 9, 2013

MEMORANDUM

To: All Members/All Senators

From: Chairman, Committee on General Government Operations and Cultural Affairs
Re: Second Notice of Public Hearing ~ Two Day Notice — May 13, 2013

Huafa Adait Please be advised that the Committee on General Government Operations and Cultural Affairs will conduct a
Public Hearing on Monday, May 13, 2013, beginning at 2:00PM in I Liheslutura’s Public Hearing Room with the
following agenda:

Bill No. 74-32 (LS) - J.T. Wen Pat, Ed.D. / A.A. Yamashita, Ph.D. / T.R. Mufia Barnes - An act to
authorize the Department of Education to enter into a Public-Private renewable energy purchase agreement
with a qualified provider, by adding a new §7120 to Chapter 7 of Division 2, Title 17, Guam Code
Annotated.

Bill No. 102-32 (COR) - B.JLF, Cruz - An act to amend §4402 of Chapter 4, Title 4, Guam Code
Annotated, relative to the meetings of the Civil Service Commission.

Bill No. 103-32 (COR) - B.J.F. Cruz - An act to amend Section 14 of Chapter XII, of Public Law 31-233,
relative to the stipends of the Civil Service Commission.

Please provide written testimonies at least one day prior to the hearing to the Office of Vice Speaker Benjamin J.F
Cruz, 155 Hesler Place, Hagdtfia Guam 96910. They may be sent via facsimile to 477-2522, or via email to
mike.lidia@senatorbjcruz.com.

We comply with Title 11 of the Americans with Disabilities Act (ADA). Should you require assistance or special
accommodations, please contact Mike Lidia at the Office of the Vice Speaker Benjamin J.F Cruz at 477-2521 or via email at
mike.lidia@@senatorbjcruz.com.

Senseramente,

Mike Lidia

Committee Director

Office of Vice Speaker Cruz
477-2520
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Mike Lidia <mike.lidia@senatorbjcruz.com>

Second Notice of Public Hearing — Two Day Notice — May 13, 2013

2 messages

Mike Lidia <mike lidia@senatorbjcruz.com> Thu, May 9, 2013 at 8:50 AM
To. phnotice@guamlegislature.org, mdroberto@gdoe.net, Tony Lamorena <alberto.lamorena@csc.guam.gov>,
jonfernandez@gdoe.net, superintendent@gdoe.net, Sophia Santos Diaz <sophia.diaz@csc.guam.gov>,

christine. quinata@csc.guam.gov, jolene duenas@csc.guam.gov, info@pacificsolarguam.com, John Benavente
<gpagm@ite.net>, Joaquin Flores <jflores@gpagwa.com>, sblas@gpagwa.com, dieddy@guamchamber.com.gu,
bill_hagen@hotmail.com, Carlo Branch <carlo.branch@gmail.com>, Charissa Tenorio
<charissatenorio@gmail.com>

May 9, 2013

MEMORANDUM

To: All Members/All Senators

From: Chairman, Committee on General Government Operations and Cultural Affairs
Re: Second Notice of Public Hearing ~ Two Day Notice — May 13, 2013

Hafa Adait Please be advised that the Committee on General Government Operations and Cultural Affairs will conduct a
Public Hearing on Monday, May 13, 2013, beginning at 2:00PM in J Lilteslatura’s Public Hearing Room with the
following agenda:

BiliNo. 74-32 (LS) - J.T. Won Pat, EA.D. / A.A. Yamashita, Ph.D. / T.R. Mufia Barnes - An act to
authorize the Department of Education to enter into a Public-Private renewable energy purchase
agreement with a qualified provider, by adding a new §7120 to Chapter 7 of Division 2, Title 17, Guam
Code Annotated.

BiliNo. 102-32 (COR) - B.JE Cruz - An act to amend §4402 of Chapter 4, Title 4, Guam Code
Annotated, relative to the meetings of the Civil Service Commission.

BiliNo. 103-32 (COR) - B.JLE Cruz - An act to amend Section 14 of Chapter X1I, of Public Law
31-233, relative to the stipends of the Civil Service Commuission.

Please provide written testimonies at least one day prior to the hearing to the Office of Vice Speaker Benjamin
J.F Cruz, 155 Hesler Place, Hagdtiia Guam 96910, They may be sent via facsimile to 477-2522, or via email to

mike lidiai@senatorbjeruz.com.

We comply with Title 11 of the Americans with Disabilities Act (ADA). Should you require assistance or special

fof2 5792013 10233 AM
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accommodations, please contact Mike Lidia at the Office of the Vice Speaker Benjamin 1.F Cruz at 477-2521 or via email
at mike.lidial@senatorbjcruz.com.

Senseramente,

Mike Lidia
Committee Director

Office of Viee Speaker Cruz
477-2520

Adam Bearce <adam@guamlegislature.org> Thu, May 9, 2013 at 8:52 AM
To: Mike Lidia <mike.lidia@senatorbjcruz.com>, Yong Pak <yong@guamlegislature. org>

Thank you. confirmed posted.
[Quoted text hidden]

of 2 5/9/2013 10:33 AM



Listserv: phnotice{@guamlegislature.org
As of July 30, 2013

aalladi@guampdn.com

action@weareguahan.com

admin@frankaguonjr.com

admin@guamrealtors.com

admin@leapguam.com

admin@weareguahan.com

aguon4guam@gmail.com

ahernandez@guamtiegislature.org

ajuan@kijifm104.com

alertajermaine@gmail.com

_aline4families@gmail.com

am800guam@gmail.com

amanda@toduguam.com
amier@mvguam.com
ang.duenas@gmail.com
angela.lgrios@gmail.com
aokada@guamlegislature.org
ataligha@gmail.com

avillaverde@guamlegislature.org

avon.guam@gmail.com

baza.matthew@gmail.com

bbautista@spbguam.com

bdydasco@yahoo.com

berthaduenas@guamlegislature.org

| betsy@spbguam.com

bmkelman@guampdn.com

| brantforguam@gmail.com

breanna.lai@mailhouse.gov

| bruce.lloyd. media@gmail.com

carlos.pangelinan@senatorbjcruz.com
carlsonc@pstripes.osd.mil

ccastro@guamchamber.com.gu

ccharfauros@guamag.org

charissa.tenorio@senatorbjcruz.com

chechsantos@gmail.com
cheerfulcatunao@yahoo.com
cherbert.senatordrodriguez@gmail.com

chris.budasi@guamlegislature.org

cipo@guamlegislature.org

clerks@guamlegislature.org

clifton@toduguam.com

clynt@spbguanm.com

colleenw@guanlegislature.org
committee@frankaguonjr.com
communications@guam,gov

cor@guamlegislature.org

coy@senatorada.org

. cyrus@senatorada.org
derisost@guant.gannett.com
desori6Z3@hotmail.com
dleddy@guamchamber.com.gu
dmgeorge@guampdn.com

dtamondong@guampdn.com

duenasenator@gmail.com
ed@tonyada.com
edelynn1130@hotmail.com
editor@mvguan.com
editor@saipantribune.com
edpocaigue@judiwonpat.com
elaine@tinamunabarnes.com
emqgcho@gmail.com
| ewinstoni@yahoo.com
eo@guamrealtors.com
etajalle@guamlegislature.org
evelyn4families@gmail.com
faith@judiwonpat.com
fbtorres@judiwonpat.com
floterlaje@gmail.com
frank@judiwonpat.com
frank@mvguam.com
gdumat-ol@guampdn.com
gerry @mvguanm.com
gerrypartido@gmail.com
gina@mvguam.com
gktv23@hotmail.com
guam@pstripes.osd.mil
guamnativesun@yahoo.com
hana@guam-shinbun.com
hillbruce@abc.netau
hottips@kuam.com
info@chinesetimesguam.com
janela@mvguan.com
jason@judiwonpat.com
jason@kuam.com
jblas@tinamunabarnes.com
jcamacho@senatorada.org
jean@tinamunabarnes.com
jennifer.lj.dulla@gmail.com
jennifer@mvguam.com
jimespaldon@yahoo.com
jmesngon.senatordrodriguez@gmail.com |
joan@kuam.com
_joe@toduguam.com
john.calve@noaa.gov
john@kuam.com
jpmanuel@gmail.com
jtenorio@guamcourts.org
jtyquiengco@spbguani.com
julian.c.janssen@gmail.com
juliette@senatorada.org
kai@spbguam.com
ken.kelly@gmail.com
| kelly.toves@mail. house.gov
keng@kuam.com
kevin@spbguam.com
. khmg@hbcguam.net
koreannews@guam.net




Listserv: phnotice@guamlegislature.org
As of July 30,2013

j{ﬂreatv@kuentos.guam.net ]
kstokish@gmail.com

kstonews@ite.net

richdevera@gmail.com

ricknauta@hitradio100.com

law@guamag.org
Hfe@guampdn.com

lmatthews@guampdn.com
loudfamilies@gmail.com
louella@mvguam.com
louise@tonyada.com
m.salaila@yahoo.com
mabuhaynews@yahoo.com
mahoquinene@guam.net
malainse@gmail.com
maria.pangelinan@gec.guam.gov

rlimtiaco@guampdn.com

rob@judiwonpat.com

rolly @ktkb.com

roryforguam @gmail.com

ryanjames@senatormorrison.com

santos.duenas@gmail.com

senator@senatorbjcruz.com

senatorbrantmccreadie@gmail.com

senator@tinamunabarnes.com

maryfejeran@gmail.com

senatordrodriguez@gmail.com

senatorsannicolas@gmail.com

senatortonyada@guamlegislature.org

marymaravillal9@gmail.com

mcarison@guamlegislature.org

mcpherson. kathryn@abc.net.au
menchu@toduguam.com
mike.lidia@senatorbjcruz.com
mike@mikelimtiaco.com
_mindy@kuam.com
mis@guamlegislature.org
miseke@mcvguam.com
mlwheeler2000@yahoo.com
mmafnas@guamlegislature.org

senbenp@guam.net

sgflores@tinamunabarnes.com

sgtarms@guamlegislature.org

sitarose2 @yahoo.com

TRy
slimtiaco@guampdn.com

sonedera-salas@guamlegislature.org

speaker@judiwonpat.com

steve@judiwonpat.com

tanya4families@gmail.com

monty.mcdowell@amiguam.com
mspeps4873@gmail.com
mvariety@pticom.com
mwatanabe@guampdn.com
news@guampdn.com
news@spbguanm.com

tasigirl@gmail.com

tcastro@guam.net

telo.taitague@guam.gov

tessa@senatorbjcruz.com

thebigshow@guamcell.net

thebigshow@k57.com

therese hart writer@gmail.com

therese@judiwonpat.com

nick@kuam.com
nicole@toduguam.com
norman.aguilar@guamcc.edu

odngirairikl@guampdn.com
office@senatorada.org

tinamunabarnes@gmail.com

titaitano@cs.com

| tom@senatorada.org

tommy@senatormorrison.com

| onlyonguam@acubedink.com

. pacificjournalist@gmail.com
| parroyo@k57.com

pdkprg@gmail.com
pete@tonyada.com
phillipsguam@gmail.com
publisher@glimpsesofguam.com
qduenas_8@yahoo.com
rennac@guamlegislature.org
responsibleguam@gmail.com
_rftechan@yahoo.com

tony@tonyada.com

trittent@pstripes.osd.mil

tterlaje@guam.net

val@tonyada.com

vincent@tinamunabarnes.com

wil@judiwonpat.com

| will@senatorada.org

xiosormd @gmail.com

xiosormd@yahoo.com

. rgibson@k57.com

ylee2 @guam.gannett.com'

zita@mvguam.com

#palomo@guamag.org




SENATORBENJAMIN | F.CRUZ VICESPEAKER 858y, [ M+ 7wt 17 UG N Lsisia vt Ran GEa
Chairman,Committee on Youth Cultural Affairs. Procurement. L 2 %A The 31 Guam Legislature e senator@senatorbjoruz com
General Government Operatcns.and Public Broadcasting. k3155 Hesler Place, Hagatna, Guam 96910

ES
Web Address” www.senatorbjeruz.com 55 Telephone: (671) 477-2520/1 ® Fax: (671) 477-2522

PUBLIC HEARING AGENDA
Monday, May 13, 2013 — 2:00PM
I Liheslatura * Public Hearing Room ¢ Hagatfia, Guam

Bill No. 74-32 (LS) - J.T. Won Pat, Ed.D. / A.A.
Yamashita, Ph.D. / T.R. Muia Barnes - An act to
authorize the Department of Education to enter into a
Public-Private renewable energy purchase agreement
with a qualified provider, by adding a new §7120 to
Chapter 7 of Division 2, Title 17, Guam Code
Annotated.

Bill No. 102-32 (COR) - B.J.F. Cruz - An act to
amend §4402 of Chapter 4, Title 4, Guam Code
Annotated, relative to the meetings of the Civil
Service Commission.

Bill No. 103-32 (COR) - B.J.F. Cruz - An act to
amend Section 14 of Chapter XII, of Public Law 31-
233, relative to the stipends of the Civil Service
Commission.
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Senator

Rory J. Respicio
CHAIRPERSON
MajoriTy LEADER

Senator

Thomas C. Ada

Vice CHAIRPERSON
ASSISTANT MAJORITY LEADER

Senator
Vicente (Ben) C. Pangelinan
Member

Speaker
Judith T.P. Won Pat, Ed.D.
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Vice-Speaker
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Legislative Secretary
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Senator
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Member
MinorITY LEADER

Senator
Aline Yamashita
Member

April 2, 2013
Memorandum —
To: Rennae Meno e;g
Clerk of the Legislature -
From: Senator Rory J. Respicio ./
Chairperson, Committee on Rules
Subject: Fiscal Notes
Hafa Adai!

Attached please find the fiscal notes for the bill numbers listed below.
Please note that the fiscal notes, or waivers, are issued on the bills as
introduced.

FISCAL NOTES:
Bill Nos.: 1-32 (LS) and 74-32 (COR)

Please forward the same to MIS for posting on our website. Please contact
our office should you have any questions regarding this matter.

St Yu'os ma'dse’!
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BUREAU OF BUDGET & MANAGEMENT RESEARCH

OFFICE OF THE GOVERNOR
Post Office Box 2950, Hagétiia Guam 96932

EDDIE BAZA CALVO JOHN A, RIOS
GOVERNOR DIRECTOR
RAY TENORIO
LIEUTENANT GOVERNOR

Senator Rory J. Respicio

Chairperson, Committee on Rules

I Mina’trentai Unu na Liheslaturan Guihan
The 31% Guam Legislature

155 Hesler Place

Hagitna, Guam 96932

Hafa Adai Senator Respicio:

Transmitted herewith is Fiscal Note on the following Bill Nos.: 01-32(LS), and 74-32( COR).

If you have any question(s), please do not hesitate to call the office at 475-9412/9106.

ng@/u

N ASRIOS
Director

Enclosures

cc: Senator Vicente (ben) Pangelinan
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Bureau of Budget & Management Research
Fiscal Note of Bill No, 74-32

04-02-2013

AN ACT TO AUTHORIZE THE DEPARTMENT OF EDUCATION TO ENTER INTO A PUBLIC
URCHASE AGREEMENT WITH A QUALIFIED PROVIDER, BY ADDING A NEW §7120 TO

TITLE 17, GUAM CODE ANNOTATED.

-PRIVATE RENEWALBE ENEGY
CHAPTER 7 OF DIVISION 2,

- Department/Agency Appropriation Information

JDept/Agency Affected: Guam Department of Education

lDethAgency Head: Jon Fernandez, Superintendent of

[pepartment's General Fund (GF) appropriation(s) o date:

184,627 406

,Department‘s Other Fund {Specify) appropriation(s) to date: Healthy Futures Fund, Territorial Education Facilities

Fond

31,535,708
R ———

Total Department/Agency Appropriation(s) to date:

$216,163,114
~ FundSource Information of Proposed Appropriation
General Fund: (Specify Special Total:
Fund):
FY 2012 Unreserved Fund Balance' $o] $0]
IFY 2013 Adopted Revenues $0l SO]
FY 2013 Appro. (P.L. 31233 so] sof
Sub-total; $0! $Oi
JLess appropriation in Bill $0l ;6’
Total: sof sof
One Full For Remainder of
Fiscal Year FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
(if applicable)
General Fund $0] $0 o] $0} $0| $0}
(Specify Special
Fund) S 30 $0 s 50
Total sof 0] sof sof sof sof
L Does the bill contain “revenue generating” provisions? ! { Yes /x/ Ne
If Yes, see attachment
2. Is amount appropriated adequate to fund the intent of the appropriation? x! NIA [ [ Yes /1 No
If no, what is the additional amount required? $ - /x I N/IA
3. Does the Bill establish a new program/agency? 7 Yes ix/ No
If yes, will the program duplicate existing programs/agencies? ix! N/A f 1 Yes /1 No
Is there a federal mandate to establish the program/agency? !/ Yes {x/ No
4. Will the enactment of this Bill require new physical facilities? !/ Yes /x/ Neo
5. Was Fiscal Note coordinated with the affected dept/agency? I no, indicate reason: f } Yes Ix/ No

/1 Other:

!/ Requested agency comments not received as of the due date ﬂ
/7 M } L M A
Analyst: ] Y\‘! // Date: tf]t] | ? Director: 3

Date:

ohn AB Pangeli Actin, ty Director

John A. Rioy)

irector

ovotnotes:

Please see attached commment sheet
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Comments on Bill No. 74-32 (LS)

The proposed legislation is seeking to authorize the Guam Department of Education (GDOE) to enter
into a public-private renewable energy purchase agreement with a qualified provider. The intent of this
proposed legislation is to encourage GDOE to seek such agreement so that its annual power cost would
be reduced by 50%. To initiate such agreement and authorization, a new Section 7120 is also being
proposed for such authorization. This proposed section of this bill is also requiring that the renewable
energy provider will be responsible for all cost to install and maintain such renewable technology;
however, it is silenced to the investment cost of solar power technology and/or wind technology. To
obtain the level of 50% of power self-sufficiency for 41 schools would require hundreds of thousands or
millions of dollars that currently are not budgeted in FY 2013 or not included in the Governor’s Executive
Budget Request for FY 2014. Such legislation when passed would provide the authorization, but not the
funding required to obtaining the necessary materials and equipment to implement such power cost
saving utility program.

8/6
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Senator

V. Anthony Ada
Member
MINORITY LEADER

Senator
Aline Yamashita
Member

March 26, 2013

MEMORANDUM

To: Rennae Meno
Clerk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicio s
Majority Leader & Rules Chair
Subject: Referral of Bill No. 74-32(LS)

As the Chairperson of the Committee on Rules, I am forwarding my re referral
of Bill No. 74-32(LS).

Please ensure that the subject bill is referred, in my name, to the respective
committee, as shown on the attachment. I also request that the same be
forwarded to all members of I Mina’trentai Dos na Liheslaturan Gudhan.

Should you have any questions, please feel free to contact our office at 472-7679.
Si Yu’os Ma'dse!

Attachment
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I MINA'TRENTAI DOS NA LIHESLATURAN GUAHAN
2013 (FIRST) Regular Session

Bill No. T4 32 (L.1)

Introduced by: Judith T. Won Pat,\Ed.D.W
Aline A. Yamashitax}ayh’.D

Tina R. Muna-Barnes{

AN ACT TO AUTHORIZE THE DEPARTMENT OF

EDUCATION TO ENTER INTO A PUBLIC-PRIVATE g‘
RENEWABLE ENERGY PURCHASE AGREEMENT =
WITH A QUALIFIED PROVIDER, BY ADDING A
NEW §7120 TO CHAPTER 7 OF DIVISION 2, TITLE 17,
GUAM CODE ANNOTATED. -
BE IT ENACTED BY THE PEOPLE OF GUAM: o

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudhan
finds that the cost of electricity provided by the Guam Power Authority
(GPA) continues to rise as the price of oil, worldwide, correspondingly
increases. GPA is totally dependent on oil for the production of electricity
for consumers. Such dependence has resulted in rate increases in the form
of increased fuel surcharges.

I Liheslatura finds that although GPA is currently only able to
produce electricity using oil-powered generators, the agency entered into a

public-private renewable energy purchase agreement with a qualified
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renewable energy provider. Local media report that the provider is
expected to develop solar/wind turbine technology renewable resource
with a capacity of 15 megawatts or approximately 10 wind turbines and 5
solar panels for a 20 and 25 year contract terms with a guaranteed energy
production and fixed price per contract year. The output of renewable
power onto GPA’s power grid will serve nearly 2,200 homes.

I Liheslaturan Gudhan finds that a private school in Guam recently
entered into a 25-year agreement with a renewable energy provider. The
school expects to pay 23 cents per kilowatt-hour for the first year. GPA
currently charges 29 cents per kilowatt-hour for residential customers, 32
cents per kilowatt-hour for mid-size commercial customers, and 34 cents
per kilowatt-hour for large commercial customers. Approximately 50% of
the school’s power needs, or 100 kilowatt-hours, will be generated by new
solar panels that were paid for, and installed by, a renewable energy
provider through a power purchase agreement.

I Liheslatura further finds that the Superintendent of Education has
publicly stated in recent media interviews that the Department of
Education (DOE) projects an approximately $5 million shortfall in its FY
2013 budget due to rate increases for electricity. It is, therefore, the intent
of I Liheslaturan Gudhan to assist DOE in addressing the rising cost of
electricity. I Liheslatura intends for DOE, which is made up of 41 schools, to

enter into a public-private renewable energy purchase agreement with one
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or more qualified renewable energy providers, by adding a new §7120 to
Chapter 7 of Division 2, Title 17, Guam Code Annotated.

Section 2. A new §7120 is hereby added to Chapter 7 of Division 2,
Title 17, Guam Code Annotated, to read:

“§7120. Public-Private Renewable Energy Purchase Agreement(s)
Authorized.

The Department of Education (Department) is hereby authorized to
solicit, from qualified renewable energy providers, proposals for the
installation and maintenance of renewable energy technology which shall
include, but not be limited to, solar power technology. The Department is
further authorized to enter into a renewable energy purchase agreement(s)
with a qualified renewable energy provider(s), in the event such
provider(s) is able to meet the department’s energy requirements in
accordance with Guam’s laws, rules and regulations, for a term of up to
twenty-five years. The renewable energy provider(s) selected shall be
responsible for all costs required to install and maintain such renewable

energy technology at DOE schools and facilities.”





