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MAY 26 2010

The Honorable Judith T. Won Pat, Ed.D.
Speaker

Mina’ Trenta Na Liheslaturan Guahan
155 Hessler Street

Hagétfia, Guam 96910

Dear Speaker Won Pat:

Transmitted herewith is Substitute Bill No. 327-30 (COR) “AN ACT TO AMEND §§2301(d),
(e), AND (f), AND 2303(b), AND TO AD NEW §§2301(h), 2303(g) AND 2304 TO ARTICLE
3, CHAPTER 2 OF TITLE 11, GUAM CODE ANNOTATED, RELATIVE TO PETROLEUM
SALE, ACCOUNTING AND INSPECTION OF PETROLEUM PRODUCTS” which was
signed into law on April 14, 2010 as Public Law 30-132.

Sinseru yan Magahet,

MICHAEL W. CRUZ, M.D.
I Maga’lahen Guahan para pa’go
Acting Governor of Guahan
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I MINA’'TRENTA NA LTHESLATURAN GUAHAN
2010 (SECOND) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA’LAHEN GUAHAN

This is to certify that Substitute Bill No. 327-30 (COR), “AN ACT TO
AMEND §§2301(d), (e) AND (f), AND 2303(b), AND TO ADD NEW
§§2301(h), 2303(g) AND 2304 TO ARTICLE 3, CHAPTER 2 OF TITLE 11,
GUAM CODE ANNOTATED, RELATIVE TO PETROLEUM SALE,
ACCOUNTING AND INSPECTION QF PETROLEUM PRODUCTS,”
was on the 19t day of March, 2010, duly and regylar ssed.

Tin{ Rose Mufia Barnes
Acting Speaker

T
Attested: / “

’i(ory J. Respicio
Acting Legislative Secretary

This Act was received by I Maga’lahen Gudhan this 2 day of A’ﬁH-L' , 2010, at

Y20 o’clock_ﬁ_.M. —
s C leyhe

9Assistamt Staff Officer
Maga'lahi’s Office

APPROVED:

— Ul

FELIX P. CAMACHO
I Maga’lahen Gudhan

Date: ﬁ‘m‘( '4' ZDID

Public Law No. P.L. 30-132
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I MINA'TRENTA NA LIHESLATURAN GUAHAN

Bill No. 327-30 (COR)

As substituted and amended on the Floor.

Introduced by:

2010 (SECOND) Regular Session

v. ¢. pangelinan
.C. Ada
B

J. V. Espaldon

Judith P. Guthertz, DPA
T. R. Mufia Barnes
Adolpho B. Palacios, Sr.
R. J. Respicio

Telo Taitague

Ray Tenorio

Judith T. Won Pat, Ed.D.

AN ACT TO AMEND §§2301(d), (¢) AND (f), AND 2303(b),
AND TO ADD NEW §§2301(h), 2303(g) AND 2304 TO
ARTICLE 3, CHAPTER 2 OF TITLE 11, GUAM CODE
ANNOTATED, RELATIVE TO PETROLEUM SALE,
ACCOUNTING AND INSPECTION OF PETROLEUM

PRODUCTS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Guahan has
received a request from the Department of Revenue and Taxation for assistance in
implementing the temperature compensation calibration of retail gasoline
dispensing pumps. In March 2008, the Weights and Measures Branch of the

Department of Revenue and Taxation obtained two (2) five (5) gallon Metal
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Provers calibrated for the eighty-five degrees Fahrenheit (85°F) observed
temperature adopted in Title 11 G.C.A. §2301(g). There are nine hundred ninety-
three (993) meters being used with gas dispensers located in forty-seven (47) gas
stations throughout the island dispensing gasoline.

It 1s the intent of I Liheslaturan Guahan to correct certain omissions and
inconsistencies that exist in Chapter 2 of Title 11 of the Guam Code Annotated so
that temperature compensation can be implemented at these gas stations. The price
of gasoline makes it imperative that this government ensures that our people
receive the correct quantity of gasoline in exchange for their hard earned dollars.
The sale of motor oil and gasoline additives shall be exempted from this Act.

Section 2. §2301(d) of Article 3 of Chapter 2, Title 11, Guam Code
Annotated, 1s hereby amended to read as follows:

“(d) ‘Guam standard petroleum measurement tables’ means
procedures 11.1.6.1 and 11.1.6.2 within ASTM D1250-04 and API MPMS
Chapter 11.1-2004/Adjunct to ASTM D1250-04 (ADJD1250CD).”

Section 3. §2301(e) of Article 3 of Chapter 2, Title 11, Guam Code
Annotated, is hereby amended to read as follows:

“(e) ‘Petroleum products’ include automotive gasoline; diesel fuels;
fuel oils; liquefied petroleum gas (both liquid and vapor); residuals,
distillates and fractions; kerosene; aviation fuels; turbine fuels; solvent;
hydro-carbons or synthetics; crude oil; lubrication oil; or any other oil or
distillates or blends of the above, or any other product or byproduct normally
considered petroleum product and synthetic natural gas, or natural gas and
manufactured gas or blends. This Section shall not apply to products sold in
packages, such as motor oil sold in quart, liter or gallon containers;

performance fuel additives; or engine cleaners.”
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Section 4. §2301(f) of Article 3 of Chapter 2, Title 11, Guam Code
Annotated, is hereby amended to read as follows:

“f) ‘US. petroleum gallon’ means that amount of petroleum
product which occupies two hundred thirty-four point five (234.5) cubic
inches exactly when its temperature is eighty-five degrees (85°) Fahrenheit,
or the expanded or contracted equivalent thereto at any other temperature
calculated using the observed temperature and observed API gravity.”
Section 5. A new §2301(h) is hereby added to Article 3 of Chapter 2, Title

11, Guam Code Annotated, to read as follows:

“(h) ‘Observed API gravity’ means fifty-three point one degrees
(53.1°).

Section 6. §2303(b) of Article 3 of Chapter 2, Title 11, Guam Code
Annotated, 1s hereby amended to read as follows:

“(b) All meters with a maximum rated capacity of twenty-five (25)
gallons per minute or less shall be calibrated using the observed temperature
and observed API gravity.”

Section 7. A new §2303(g) is hereby added to Article 3 of Chapter 2, Title
11, Guam Code Annotated, to read as follows:

“(g) All existing meters with a maximum rated capacity of twenty-
five (25) gallons per minute or less shall comply with §2303(b) no later
than October 1, 2010.”

Section 8. A new §2304 is hereby added to Article 3 of Chapter 2, Title
11, Guam Code Annotated, to read as follows:

“§2304. To the extent that any of the requirements of this Article
are inconsistent with other provisions of this Chapter, the provisions of this
Article supersede the inconsistent provisions.”

Section 9. Effective Date. This Act shall be effective upon its enactment.
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The People

Chairman
Comumittee on
Appropriations, Taxation,
Banking, Insurance, and
Land

Member
Committee on Education

Member
Comumittee on
Munidpal Affairs,
Aviation, Housing, and
Recreation

Member
Committee on Labor, the
Public Structure,
Public Libraries, and
Technology

Mina’Trenta Na Liheslaturan Guidhan

Senator vicente {ben) ¢. pangelinan (D)

March 16, 2010

The Honorable Judith T. Won Pat, Ed.D.
Speaker

I Mina Trenta Na Liheslaturan Guahan
155 Hesler Place

Hagatna, Guam 96910

VIA: The Honorable Rory J. Respicio

Chairperson, Committee on R/u)ém/

RE: COMMITTEE REPORT BILL NO. 327-30 (COR),
As Substituted

Dear Speaker Won Pat:

The Committee on Appropriations, Taxatio, Banking, Insurance,
Retirement and Land, to which was referred Bill No. 327-30 (COR),
An Act to Amend §§2301(e) and 2303(b) and to add a new
§2303(g) to Article 3, Chapter 2 of Title 11, Guam Code
Annotated relative to Petroleum Sale, Accouinting and Inspection
of Petroleum Products hereby reports out Bill No. 327-30 (COR) As
Substituted TO REPORT OUT ONLY.

Committee votes are as follOws:

& TOPASS
NOT TO PASS
3B REPORT OUT
TO ABSTAIN
INACTIVE FILE

Si Yu'os Ma'ase, .~

—
~.

Senatof 'vjcznte c. pangelinan
e
Chairpérson

LG

324 W. Soledad Ave. Suite 100, Hagatha, Guam 96910

Tel: (671) 473-(4BEN) 4236 - Fax: (671) 473-4238 - Email: senbenp@guam.net



Committee Report on

Bill No. 327-30 (COR)
As Substituted

An Act to Amend §§2301(d), 2301(e), 2301(1),
2301 (h) and 2303(b), and to Add aNew
§§2303(g) and 2304 to Article 3, Chapter 2 of
Title 11 Guam Code Annotated Relative to
Petroleum Sale, Accounting and Inspection of
Petroleum Products




The People

Chairman
Comumittee on
Appropriations, Taxation,
Banking, Insurance, and
Land

Member
Committee on Education

Member
Committee on
Municipal Affairs,
Aviation, Housing, and
Recreation

Member
Committee on Labor, the
Public Structure,
Public Libraries, and
Technology

Mina"Trenta Na Liheslaturan Guahan

Senator vicente (ben) ¢. pangelinan (D)

March 12, 2010

MEMORANDUM
To: Committee Members
From: Chairman, Committee on Appropriations, Taxation,

Banking, Insurance, Retirement, and Land
Subject:  Committee report on Bill No. 327-30 (COR)

Transmitted herewith for your consideration is the Committee Report on
Bill No. 327-30(COR) An Act to Amend §§2301(e) and 2303(b), and to
Add a New §2303(g) to Article 3, Chapter 2 of Title 11 Guam Code
Annotated Relative to Petroleum Sale, Accounting and Inspection of
Petroleum Products As Substituted.

This report includes the following:

1. Committee Voting Sheet

2. Committee Report Narrative

3. Copy of Bill No. 327-30 (COR)

4. Copy of Bill No. 327-30 (COR), As Substituted
5. Public Hearing Sign In Sheet

6. Copies of Written Testimonies

7. Copy of COR Referral of Bill No, 327-30(COR)
8. Public Hearing Agenda
9. Notice of Public Hearing
10. Fiscal Note

Please take the appropriate action on the attached voting sheet. Your
attention and cooperation in this matter is greatly appreciated. Should
there be any questions regarding this matter, please contact my office at
473-4236.

o
vicente¢. pangelinan
Chairman

324 W. Soledad Ave. Suite 100, Hagétna, Guam 96910

Tel: (671) 473-(4BEN) 4236 - Fax: (671) 473-4238 - Email: senbenp@guam.net



I MINA TRENTA NA LIHESLATURAN GUAHAN
Committee Voting Sheet
Committee on Appropriations, Taxation, Banking, Insurance, Retirement,
and Land
BILL NO. 327-30(COR)
An Act to Amend §§2301(e) and 2303(b), and to Add a New §2303(g) to Article 3,
Chapter 2 of Title 11 Guam Code Annotated Relative to Petroleum Sale Accounting and

Inspection of Petroleum Products,
As Substituted by the Committee

Committee Members - | To Pass NottoPass Report Out Abstain Inactive
/ File

e -
p
S s

Senator vigzﬂch. pangelinan
Chairpers

Speaker Judith T. Won Pat, Ed.D

VIC%%OH //%

Vice S @amm JLF Cruz
Membgr

Senator Tina Rose Muna-Barnes
Member

Senator Frank B, 4

( _Sen; zh( Telo T. Taitague

Member %

Senator Frawk Blas, Jr.
Member
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Chairman
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Member
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Aviation, Housing, and
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Member
Committee on Labor, the
Public Structure,
Public Libraries, and
Technology

Mina’ Trenta Na Liheslaturan Guédhan

Senator vicente (ben) c. pangelinan (D)

Committee Report

Bill No. 327-30(COR) As Amended: An Actto Amend §§2301(e) and
2303(b), and to Add a New §2303(g) to Article e, Chapter 2 of Title 11
Guam Code Annotated Relative to Petroleum Sale, Accounting and
Inspection of Petroleum Products.

I. OVERVIEW

The Committee on Appropriations, Taxation, Banking, Insurance,
Retirement, and Land convened a public hearing on March 10, 2010 at 8:30
am in / Likheslatura’s Public Hearing Room.

Public Notice Requirements

Notices were disseminated via hand-delivery and e-mail to all senators and
all main media broadcasting outlets on March 3, 2010 (5-Day Notice), and
again on March 8, 2010 ( 48 Hour Notice).

(a) Committee Members and Senators Present

Senator vicente “ben” pangelinan, Chairman
Senator Telo Taitague, member

Senator Thomas C. Ada

Senator Adolpho B. Palacios, Sr

(b) Appearing before the Committee

None

(¢) Written Testimony Submitted

Department of Revenue and Taxation
Mobile Oil Guam Inc.
South Pacific Petroleum Corporation

II. COMMITTEE PROCEEDING

Senator ben pangelinan: The next Bill on the agenda is Bill 327-30(COR) An
Act to Amend §§2301(e) and 2303(b), and to Add a New §2303(g) to Article
e, Chapter 2 of Title 11 Guam Code Annotated Relative to Petroleum Sale,
Accounting and Inspection of Petroleum Products. This bill will amend what
is generally referred to in our statute as the Temperature Compensation Law.
Gasoline is sold at the temperature that is set by statute and by practice across
the country and given the heat on Guam and the storage of gasoline, gasoline

324 W. Soledad Ave. Suite 100, Hagétia, Guam 96910

Tel: (671) 473-(4BEN) 4236 - Fax: (671) 473-4238 - Email: senbenp@guam.net



expands when it is heated and to account for the expansion which is a component of the amount
of energy that you get from each gallon of gasoline, public law was passed that set the
temperature, which requires the temperature at the pump to be set at 85° (eighty-five degrees
Fahrenheit) or 80°(eighty degrees Fahrenheit) instead of what is required by practice which is 60°
(sixty degrees Fahrenheit) . Gasoline companies, oil companies basically, when they receive
gasoline on Guam from the ship, Gasoline which is delivered on Guam it’s meter is set to
compensate for the temperature. Gasoline when it is delivered by their trucks they are able to
temperature compensate so that the retailer gets credit for the expansion of the gasoline. The
problem is that when the gasoline goes from the retailer to the consumer there is no temperature
compensation for the expansion of the gasoline and this would allow the implementation of
calibrating those meters at the pumps so that it does compensate those meters at the pump.

The state of New Hampshire and several other weight and measures departments in the
United States estimates that the difference of selling the gasoline in terms of getting the energy
per gallon of gasoline amount to moving from 60° (sixty degrees Fahrenheit) to 85° (eighty-five
degrees Fahrenheit) amounts to five cents (5¢) per gallon. So actually by not compensating for
the temperature when you sell it at the retail level you are actually paying five cents (5¢) more
based upon the energy you get and so this will help you recoup that cost of what is being lost by
the expansion of it and not accounted for when it is pumped out.

The Department of Revenue and Taxation submitted testimony in favor of Bill 327 and
stand ready to implement it, having acquired all the necessary “provers” as it is called, so that
when they go out and measure and calibrate the pumps at the retail side the “provers” will allow
them to set the temperature and account for the gasoline at 85° (eighty-five degrees Fahrenheit)

Written testimony was received from Mobile Oil Guam and they again articulate their
position that they do not support the bill, as well as South Pacific Petroleum Corporation. So
these testimonies will be made a part of the public record and attached and appended to the
committee report.

Having received no other testimony, Bill 327 has been dully publicly heard. I invite the
public to submit testimony by either e-mail to senbenp.com, or delivering it to my office in
Hagatiia, or here at the Legislature building. Those testimonies received will be taken and
appended to the committee report.

I1. FINDINGS & RECOMMENDATIONS

The Committee on Appropriations, Taxation, Banking, Insurance, Retirement, and Land, hereby
reports Bill No. 327-30(COR), As Substituted TO REPORT OUT.
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[ MINA’TRENTA NA LIHESLATURAN GUAHAN
THIRTIETH GUAM LEGISLATURE
2010 (SECOND) REGULAR SESSION

BILL NO. 327-30 (COR)
As Substituted by the Committee on Appropriations,
Taxation, Banking, Insurance, Retirement and Land

Introduced by: v.c. pangelinan

AN ACT TO AMEND §§ 2301(d), 2301(e), 2301(f), 2301(h)
AND 2303(b), AND TO ADD §§ 2303(g) AND 2304 TO
ARTICLE 3, CHAPTER 2 OF TITLE 11 GUAM CODE
ANNOTATED RELATIVE TO PETROLEUM SALE,
ACCOUNTING AND INSPECTION OF PETROLEUM
PRODUCTS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudahan
has received a request from the Department of Revenue and Taxation for
assistance in implementing the temperature compensation calibration of
retail gasoline dispensing pumps. In March 2008, the Weights and Measures
Branch of the Department of Revenue and Taxation obtained two (2) five (5)
gallon Metal Provers calibrated for the eighty-five degrees Fahrenheit (85°F)

Reference—Temperature observed temperature adopted in 11 G.C.A. §
2301(g). There are nine hundred ninety-three (993) meters being used with

gas dispensers located in forty-seven (47) Gas Stations throughout the island

dispensing gasoline. The-gas-companies—are—not—in—comphant—with—the

ska¥s
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It is the intent of I Liheslaturan Guahan to remeve-thisteephele-se
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TFaxation—ecould—calibrate—the—meters correct certain omissions and

inconsistencies that exist in Chapter 2 of Title 11 of the Guam Code

Annotated so that temperature compensation can be implemented at these

Gas Stations. The price of gasoline makes it imperative that this government

ensures that our people receive the correct quantity of gasoline in exchange

for their hard earned dollars.. IZLikeslatmran—Guahan—further—intends—te

. . »

- The sale of motor oil and gasoline

additives shall be exempted from this act.

Section 2. Section 2301(d) of Chapter 2. Article 3 of the Title 11

Guam Code Annotated is hereby amended to read as follows:

“82301(d). ‘Guam standard petroleum measurement tables’ means the

agatnst- ARl gravity-atsixty-degrees(60)-Hahrenheit procedures 11.1.6.1 and
11.1.6.2 within ASTM D1250-04 and API MPMS Chapter 11.1—
2004/Adjunct to ASTM D1250-04 (ADJD1250CD).”

Section 2 3. Amendment of §2301(e). Section 2301(e) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as

follows:
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“§2301(e)’ Petroleum products’ include automotive gasoline; diesel
fuels; fuel oils; liquefied petroleum gas (both liquid and vapor); residuals,
distillates and fractions; kerosene; aviation fuels; turbine fuels; solvent;
hydro-carbons or synthetics; crude oil; lubrication oil; or any other oil or
distillates or blends of the above, or any other product or byproduct normally
considered petroleum product and synthetic natural gas, or natural gas and

manufactured gas or blends. This section shall not apply to products sold in

packages such as motor oil sold in quart size, liter or gallon containers:

performance fuel additives or engine cleaners.”

Section 4. Section 2301(f) of Chapter 2, Article 3 of Title 11 Guam

Code Annotated is hereby amended to read as follows:

“82301(H) ‘U.S. petroleum gallon’ means that amount of petroleum

product which occupies two hundred thirty-one (231) cubic inches exactly

when its temperature is sixty degrees (60°) Fahrenheit, or the expanded or

contracted equivalent thereto ealeulatedusinethe-observedtemperature—or
#ts-expanded-or-contracted-eguivalent at any other temperature calculated

using the observed temperature and observed API gravity.”

Section 5. Section 2301(h) is hereby added to Chapter 2, Article 3 of
Title 11 Guam Code Annotated to read as follows:

“§2301(h) ‘Observed API gravity’ means 50.3°.

Section 3 6. Section 2303(b) of Chapter 2, Article 3 of Title 11 Guam

Code Annotated is hereby amended to read as follows:
“§2303(b) All-metered Metered sales by U.S. petroleum gallons or SI

liters by the-galen-orliter, exeept-these-usthg-meters with a maximum rated

capacity of twenty five (25) gallons per minute or less; shall be

accomplished by either the use of a meter and/or device that automatically

-3 -
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compensates for temperature or calibration of the meter using the observed

temperature and observed API gravity.”
Section 4-7.  Addition of new §2303(g). A new §2303(g) is hereby
added to Chapter 2, Article 3 of Title 11 Guam Code Annotated to read as

follows:

“82303(g). All existing GasStations _meters with a maximum rated

capacity of twenty-five (25) gallons per minute or less shall comply with

§2303(b) within six (6) months after enactment. AMH-propesed—new—Gas

Section 8. Section 2304 is hereby added to Chapter 2, Article 3 of
Title 11 Guam Code Annotated to read as follows:

“82304. To the extent that any of the requirements of this Article are

inconsistent with other provisions of this Chapter, the provisions of this

Article supersede the inconsistent provisions.”

Section 5§ 9. Effective Date. This Act shall be effective upon

enactment.
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I MINA'TRENTA NA LIHESLATURAN GUAHAN

THIRTIETH GUAM LEGISLATURE
2010 (SECOND) REGULAR SESSION

BILL NO.J2 7 -30€42)

Introduced by: v.c. pangelinan /7§

V4

AN ACT TO AMEND §§2301(e) AND 2303(b), AND TO
ADD A NEW §2303 (g) TO ARTICLE 3, CHAPTER 2
OF TITLE 11 GUAM CODE ANNOTATED RELATIVE
TO PETROLEUM SALE, ACCOUNTING AND
INSPECTION OF PETROLEUM PRODUCTS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Gudahan has
received a request from the Department of Revenue and Taxation for
assistance in implementing the temperature compensation calibration of
retail gasoline dispensing pumps. In March 2008, the Weights and Measures
Branch of the Department of Revenue and Taxation obtained two (2) five (5)
gallon Metal Prover calibrated for eighty-five Fahrenheit (85°F) Reference
Temperature. There are nine hundred ninety-three (993) meters being used
with gas dispensers located in forty-seven (47) Gas Stations throughout the
island dispensing gasoline. The gas companies are not in compliant with the
temperature compensation calibration because the gas pumps they are using
have a rated capacity of twenty five (25) gallons per minute or less.

It is the intent of / Liheslaturan Guahan to remove this loophole so
that the Weights and Measures Branch of the Department of Revenue and
Taxation could calibrate the meters. The price of gasoline makes it
imperative that this government ensures that our people receive the correct
quantity of gasoline in exchange for their hard earned dollars. 1
Liheslaturan Guahan further intends to require the gasoline companies as
they renovate an existing Gas Station to replace the existing gas pump with
state of the art pumps equipped with automatic temperature compensation
calibration apparatus. New Gas Stations shall be required to be equipped
with gas pumps with automatic temperature compensation calibration

R S SR
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apparatus. The sale of motor oil and gasoline additives shall be exempted
from this act.

Section 2. Amendment of § 2301(e). Section 2301(e) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as
follows:

“§2301(e) ‘Petroleum products’ include automotive gasoline; diesel
fuels; fuel oils; liquefied petroleum gas (both liquid and vapor); residuals,
distillates and fractions; kerosene; aviation fuels; turbine fuels; solvent;
hydro-carbons or synthetics; crude oil; lubrication oil; or any other oil or
distillates or blends of the above, or any other product or byproduct normally
considered petroleum product and synthetic natural gas, or natural gas and
manufactured gas or blends. This section shall not apply to motor oil sold in
quart size or gallon containers; performance fuel additives or engine
cleaners.

Section 3. Amendment of § 2303(b). Section 2303(b) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as
follows:

“§2303(b) All metered sales by the gallon or liter;-exeept-these-using
minute-or-less; shall be accomplished by the use of a meter and/or device
that automatically compensates for temperature.

Section 4. Addition of new §2303(g). A new §2303(g) is hereby
added to Chapter 2, Article 3 of Title 11 Guam Code Annotated to read as
follows:

“82303(g) All existing Gas Stations shall comply with §2303(b)
within six (6) months after enactment. All proposed new Gas Stations shall
use gas pumps equipped with automatic temperature compensation
calibration apparatus.

Section 5. [Effective Date. This Act shall be effective upon

enactment.
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I MINA’TRENTA NA LIHESLATURAN GUAHAN
THIRTIETH GUAM LEGISLATURE
2010 (SECOND) REGULAR SESSION

BILL NO. 327-30 (COR)
As Amended by the Committee on Appropriations,
Taxation, Banking, Insurance, Retirement and Land

Introduced by: v.c. pangelinan

AN ACT TO AMEND §§ 2301(d), 2301(e), 2301(f), 2301(h)
AND 2303(b), AND TO ADD §§2303(g) AND 2304 TO
ARTICLE 3, CHAPTER 2 OF TITLE 11 GUAM CODE
ANNOTATED RELATIVE TO PETROLEUM SALE,
ACCOUNTING AND INSPECTION OF PETROLEUM
PRODUCTS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Lihkeslaturan Gudhan
has received a request from the Department of Revenue and Taxation for
assistance in implementing the temperature compensation calibration of
retail gasoline dispensing pumps. In March 2008, the Weights and Measures
Branch of the Department of Revenue and Taxation obtained two (2) five (5)
gallon Metal Provers calibrated for the eighty-five degrees Fahrenheit (85°F)

Reference—Temperature observed temperature adopted in 11 G.C.A. §
2301(g). There are nine hundred ninety-three (993) meters being used with

gas dispensers located in forty-seven (47) Gas Stations throughout the island

dispensing gasoline. Fhe—gas—companies—are—not—in—comphant—with—the

It is the intent of I Liheslaturan Gudhan to remeve-thisloopholese
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Taxation—could—calibrate—the—meters correct certain omissions and

inconsistencies that exist in Chapter 2 of Title 11 of the Guam Code

Annotated so that temperature compensation can be implemented at these

Gas Stations. The price of gasoline makes it imperative that this government

ensures that our people receive the correct quantity of gasoline in exchange

for their hard earned dollars.. Ftikeslatiran—Guahan—forther—intends—to

compensation—calibration—apparatus: The sale of motor oil and gasoline

additives shall be exempted from this act.

Section 2. Section 2301(d) of Chapter 2, Article 3 of the Title 11

Guam Code Annotated is hereby amended to read as follows:

“82301(d). ‘Guam standard petroleum measurement tables’ means the

against-APgravity-atsixty-degrees{(60) Eahrenheit procedures 11.1.6.1 and
11.1.6.2 within ASTM D1250-04 and API MPMS Chapter 11.1-
2004/Adjunct to ASTM D1250-04 (ADJD1250CD).”

Section 2 3. Amendment of §2301(e). Section 2301(e) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as

follows:
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17
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20

21

22

23

24

25

26

distillates and fractions; kerosene; aviation fuels; turbine fuels; solvent;
hydro-carbons or synthetics; crude oil; lubrication oil; or any other oil or
distillates or blends of the above, or any other product or byproduct normally
considered petroleum product and synthetic natural gas, or natural gas and

manufactured gas or blends. This section shall not apply to products sold in

packages such as motor oil sold in quart size, liter or gallon containers:

performance fuel additives or engine cleaners.”

Section 4. Section 2301(f) of Chapter 2. Article 3 of Title 11 Guam

Code Annotated is hereby amended to read as follows:

“82301(f) ‘U.S. petroleum gallon’ means that amount of petroleum

product which occupies two hundred thirty-one (231) cubic inches exactly

when its temperature is sixty degrees (60°) Fahrenheit, or the expanded or
contracted equivalent thereto ealeulated-using-the-observed-temperature-or-
its-expanded-orcontracted-equivalent at any other temperature calculated
using the observed temperature and observed API gravity.”

Section 5. Section 2301(h) is hereby added to Chapter 2, Article 3 of
Title 11 Guam Code Annotated to read as follows:

“§2301(h) ‘Observed API gravity’ means 50.3°.

Section 3 6. Section 2303(b) of Chapter 2, Article 3 of Title 11 Guam

Code Annotated is hereby amended to read as follows:

“82303(b) AH-metered Metered sales by U.S. petroleum gallons or SI
liters by the-gallon-orliter, exeept-theseusing-meters with a maximum rated

capacity of twenty five (25) gallons per minute or less; shall be

accomplished by either the use of a meter and/or device that automatically

compensates for temperature or calibration of the meter using the observed

temperature and observed API gravity.”

-3
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Section 4-7.  Addition of new §2303(g). A new §2303(g) is hereby
added to Chapter 2, Article 3 of Title 11 Guam Code Annotated to read as

follows:

“82303(g). All existing Gas-Statiens _meters with a maximum rated

capacity of twenty-five (25) gallons per minute or less shall comply with

§2303(b) within six (6) months after enactment. AH-propesed-new—Gas

Section 8. Section 2304 is hereby added to Chapter 2, Article 3 of

Title 11 Guam Code Annotated to read as follows:

“82304. To the extent that any of the requirements of this Article are

inconsistent with other provisions of this Chapter, the provisions of this

Article supersede the inconsistent provisions.”

Section 5 9. Effective Date. This Act shall be effective upon

enactment.
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REVENUE AND TAXATION e

2 GOVERNMENT OF GUAM Gubetnamenton Guahan

March 9, 2010
The Honorable Vicente (Ben) C. Pangelinan
Chaimrman, Committee on Appropriations,
Taxation, Banking, Insurance and Land.
324 West Soledad Ave. Ste. 100
Hagatna, Guam 96910

Re: Bill No. 327-30 (COR) “AN ACT TO AMEND THE “PETROLEUM SALE, ACCOUNTING AND
INSPECTION ACT”.

Dear Senator Ben:
My name is Artemio B. [lagan. I am the Director of the Department of Revenue and Taxation.

Our office fully supports Bill 327-30. The proposed amendment would benefit Guam consumers using
automotive gasoline and diesel product. Currently, gasoline distributors that are using meters with a
maximum rated capacity of twenty-five (25) gallons per minute or less are exempted from using a meter
that has been calibrated to compensate for temperature using the observed temperature. The proposed
amendment takes away this exemption. This bill will require gasoline distributors without exception to
use a meter that has been calibrated to dispense petroleum products to compensate for temperature using
the observed temperature and/or device that automatically compensates for temperature. This bill clearly
states the observed temperature is eighty-five (85) degrees Fahrenheit instead of sixty (60) degrees
Fahrenheit,

Six (6) months after enactment will be more than sufficient for all gas stations to be in compliance and
require such dispensers to dispense the expanded equivalent of 231 cubic inches using the observed
temperature of (85) degrees Fahrenheit.

Allow me to say that our office is in favor of Bill 327-30.

Sincerely,

Qe ;
ARTEMIO B. ILAGAN
Director

Post Office Box 23607, Guam Main Facility, Guam 96921 « Tel. / Telifon: (671) 635-1817 » Fax / Faks: (671) 633-2643




MObiI Oil Guam Inc. 642 EAST MARINE CORPS DRIVE

HAGATNA, GUAM 96910

TELEPHONE: (671) 648-3600
FACSIMILE: (671) 648-3781

March 10, 2010

VIA HAND DELIVERY

The Honorable Vicente C. Pangelinan
Chairman, Committee on Appropriations,
Taxation, Banking, Insurance & Land

THIRTIETH GUAM LEGISLATURE

MINA’BENTE NEUBE NA LIHESLATURAN GUAHAN
155 Hesler Place

Hagatfia, Guam 96910

RE: Bill No. 327-30 (COR): An Act to Amend Sections
2301(e) and 2303(b), and to add a new Section
2303(g) to Article 3, Chapter 2 of Title 11, Guam
Code Annotated Relative to Petroleum Sale,
Accounting and Inspection of Petroleum Products

Dear Chairman Pangelinan:

Thank you for inviting us to submit written testimony
on the above-referenced bill. As we understand it, the
intended purpose of the Dbill, if enacted, would be to
assist the Department of Revenue and Taxation in the
implementation of temperature compensation at retail
service stations in Guam.

Before we offer our thoughts on the bill, let us first
be clear that Mobil does not believe that temperature
compensation, whether through use of retail motor fuel
dispensers that automatically compensate for temperature or
recalibration of existing dispensers to deliver larger
“gallons”, 1is necessary. Studies by the California Energy
Commission, the Australian Institute of Petroleum, and the
Alaska Department of Transportation have all shown that the
retail motor fuel market is highly competitive and that the
pricing of retail motor fuel already reflects the impact of
temperature on volume.



The Honorable Vicente C. Pangelinan
March 10, 2010
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Nevertheless, if I Liheslaturan Guahan wishes to
proceed with the implementation of temperature compensation
at retall service stations, then we believe there is a
better way to achieve that purpose than the bill as
presently drafted. As set forth Dbelow, additional
amendments to Chapter 2 of Article 3 of Title 11 of the
Guam Code are needed before implementation of temperature
compensation at retail service stations in Guam will be
possible.

First, implicit in Bill 327-30 (COR) is the assumption
that, if retailers install dispensers capable of
automatically compensating for temperature, the Department
of Revenue and Taxation could inspect the calibration of
such dispensers using “provers” calibrated to deliver the
expanded equivalent of a gallon at 85° F. Unfortunately,
this assumption does not account for the fact that the size
of a “gallon” delivered by a dispenser equipped to
automatically compensate for temperature would vary based
on the temperature of the fuel being dispensed. Therefore,
the Department of Revenue and Taxation could not use the
provers it has obtained, but rather would need to obtain
new provers capable of accounting for the temperature of
the motor fuel in a test draft.

We would like to propose an alternative to automatic
temperature compensation that would: (1) enable the
Department of Revenue and Taxation to use the equipment it
has purchased; (2) allow for implementation of temperature
compensation at all retail service stations at once, rather
than the piecemeal phase in of temperature compensation as
old retail motor fuel dispensers are replaced; and (3)
which would require the least amount of capital expenditure
by retail service stations. Specifically, we would propose
that the statute be amended to require the recalibration of
existing retail motor fuel dispensers to deliver the
expanded equivalent of a gallon at 85 degrees F (the
“observed temperature” specified in § 2301(g)) using the
volume correction factors specified in ASTM table D1250.
(In essence, this would entail re-calibrating existing
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retail motor fuel dispensers to deliver slightly larger

“gallons”) . If I Liheslaturan Guahan wishes to proceed
with this recalibration approach to temperature
compensation, it will need to amend 11 G.C.A. § 2103 in
three respects. First, to use the ASTM D1250 petroleum

measurement tables to recalibrate the retail motor fuel
dispensers, the “API gravity” (or density) of the dispensed
fuel must be known. Because existing dispensers are not
equipped to measure the API gravity of dispensed fuel, §
2103 would need to be amended to specify an “assumed” or
“observed API gravity.”! Second, § 2301 of Article 3,
Chapter 2 of Title 11 currently specifies that the 1980
edition of the ASTM D1250 petroleum measurement tables be

used to determine volume correction factors. This version
of the ASTM D1250 petroleum measurement tables is both
obsolete and inaccurate. The bill should be amended to
specify use of the current and more accurate (2004) edition
of ASTM D1250 petroleum measurement tables. Third, the

definition of “U.S. Petroleum gallon” in § 2301(f) would
need to be amended to include that amount of petroleum
product which occupies two hundred thirty-one (231) cubic
inches exactly when its temperature 1is sixty degree (60°)
Fahrenheit, or the expanded “or contracted” equivalent
thereto calculated wusing the observed temperature of
eighty~five degrees (85°) Fahrenheit and whatever “observed
API gravity” is specified by I Liheslaturan Guahan.?

' By way of reference, it is Mobil’s understanding that to achieve
an expanded equivalent of a 231 gallon of gasoline at 85° F of
234.5 cubic inches an “observed API gravity” of 53 would need to
be specified. Mobil is in the process of determining whether a
different “observed API gravity” would need to be specified to
achieve a 234.5 cubic inch expanded equivalent of a gallon of
diesel and should be in a position to share this information

shortly.

2 The definition of “U.S. Petroleum gallon” should read: “that
amount of petroleum product which occupies two hundred thirty-one
(231) cubic inches exactly when its temperature is sixty degrees
(60°) Fahrenheit, or the expanded or contracted equivalent
thereto at any other temperature, or the expanded or contracted
equivalent thereto calculated using the observed temperature of
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A final, but important amendment that is necessary to
make the implementation of temperature compensation in Guam
possible is the addition of a provision stating that, to
the extent that the provisions of Article 3, Chapter 2 of
Title 11, Guam Code are inconsistent with other provisions
of Chapter 2 of Title 11, the provisions of Article 3 are
intended to supersede the inconsistent provisions. This
amendment is critical because, notwithstanding the
requirements of Article 3, various provisions in 11 G.C.A.
§ 2100 et seq. require the sale of motor fuel at retail in
units of customary 231 inch gallons.3 Accordingly, if Bill
No. 327-30 (COR) is enacted as drafted, without a
preemption provision, then Mobil may still be unable to
comply with its requirements. A preemption provision would
resolve this conflict and make full compliance with the law
possible.

If I Liheslaturan Guahan decides to proceed with the
implementation of temperature compensation at retail
service stations in Guam, we request it amend the law in
the manner described above to make implementation possible.
We would welcome the opportunity to work with you and your

eighty-five degrees {85°) Fahrenheit and the observed API
gravity.”
3 For example, 11 G.C.A. § 2101 requires businesses to sell

products using the customary weilghts and measures used in the
United States as defined by the National Bureau of Standards in

its definitions and table of equivalents. This provision
requires Mobil to sell motor fuel 1in customary 231 cubic inch
gallons, not so-called U.S. Petroleum gallons. Similarly, 11

G.C.A. § 2103 incorporates National Institute of Standards and
Technology Handbook 44, which sets specifications, tolerances and
user requirements for measuring devices, including motor fuel
dispensers. Handbook 44 requires that retail motor fuel dispense
fuel in units of “gallons” containing 231 cubic inches “exactly”.
Mobil could not simultaneously comply with Handbook 44's
requirement that retail motor fuel dispensers deliver motor fuel
in 231 cubic inch gallons and the proposed requirement that it
dispense motor fuel in units of slightly larger “U.S. Petroleum
gallons.”
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staff to make appropriate modifications to the current
draft of the bill so that once it is enacted, we are all
comfortable with its provisions and there would hopefully
be no need to readdress them in the future.

I thank you for this opportunity.

Very truly yours,
MOBIL OIL GUAM INC.

Sl

"~ GENNARO CIOFFI
President
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SouTHPACIFIC
PETRODOLEUM

22 February 2010
Dear Senator.
Re: Bill No. 327 - 30 (COR)

We hope thal it giving vour auention 1o proposed Bill 327-30 that you would take the
nme to read and consider the attached information.

The first picce of intormation we have included is a copy of a press release from the
National Conference on Werzhis and Measures. dated July 20 2009, which announces the
withdrawal by NCWM ol proposals to require, or even allow automatic temperature
compensation for retail sales of motor fuel.

Because the NCWM has determined to withdraw proposals 1o even allow automatic
temperature compensation for retail sales of motor {ucl, no turther consideration witl be
given to adding provisions to the NIST Handbook 44 “Specificavons. Tolerances and
other Technical Requirements for Commercial Weightng and Measuriag Devices™ o
allow retail motor fuel dispensers 1o be cquipped with the automatic means 1o deliver
product with the volumie udjusted 1o a reference iemperaure. As a result o meter and/or
device that automatically compensates for temperaiure exists that may be used under
NIST Handbook 44. 11 GCA Ch2. 2103, swates that Handbook 44 shall aoply 10
measuring devices in the Territory.

The second piece of information we have enclosed is the Executive Suminary ot a report
on ATC from the California Eoergy Commission which was prepared in response to
California Assembly Bi}l No. 868. The complete report is available on-line at
BUp; wwweenerad gagov ransporiationduel _delivery _temperature _studs fdocumentsfindos, !
This report states as its primary recommendation “If the ondy criterion for assessing the
merit of mandatory ATC instatlations for use at California retail stations ts a net benefis
to consumers, the Transportation Commitiee of the Calitornia nergy  Commission
conciudes that ATCs should not be required since the resutts of the cest-bencfit analysis
show a net cost for consumers.”

We wish you well in your deliberations on this miter.

—
e
/

Douglas R Dean
Genera! Manager
South Pacific Petroleum Corporation.

Yours Sincerely. e

K S



Contact: Don Onwiler NCWM National Conference

Executive Director 1135 M &t., Ste. 110 h

Phone 402 434 4880 Lo hEcce on Weights and
WWW.NCWITLN

gl A Measures

NCWM withdraws proposal to implement automatic
temperature compensation for retail motor fuels

Cost passed down to consumers would outweigh any savings

San Antonlo, TX, July 16, 2009: The National Conference on Weights and Measures (NCWM)
ended several years of debate on the “hot fuel” issue this week by withdrawing proposals to require, or
even allow automatic temperature compensation for retail sales of motor fuel. The move came on the
heels of lengthy debate in which regulators and industry alike pointed to increased costs that would be
passed on to consumers in the name of consumer protection.

Some consumer advocate groups have claimed that retailers are making uneamed profits by
selling “hot fuel” to unwary motorists. As fuel gets warm it expands and, thus contains less energy per
gallon. Likewise, as fuel cools it becomes denser, increasing the energy content. However, nationwide
studies demonstrate that the average temperature of fuel at the nozzle is very close to the standard of
60 degrees Fahrenheit. Further studies demonstrate that the costs for equipment upgrades that would
be passed on to consumers would greatly outweigh any savings to consumers, even in the far southem
states where fuel temperatures may average above 60 degrees.

The NCWM has developed model standards for voluntary adoption by the states since 1805. The
debate over temperature compensation for motor fuel began in the 1970's. It was brought back to
NCWM in 2004. Some states say they would allow temperature compensation at retail while other
states have made the practice illegal. There are no states where it is mandatory. Regulators
comprising the voting body of the NCWM acknowledge that any amendments to the model national
standards would not change this.

Many in the regulatory, industry, and consumer sectors waited with anticipation for a vote this July
on the issue. Instead, the only vote was to accept the report of the Laws and Regulations Committee in

its entirety, which included the withdrawal of proposals for automatic temperature compensation.

|i

For Release 1:20 p.m. EDT, July 20, 2009




EXECUTIVE SUMMARY

The issue of reduced volumes of gasoline or diesel when distributed at high temperature, or “hot
fuel,” is not new. It is, however, a controversial subject that has created strong and divergent
opinions. Some stakeholders believe that if temperature compensation was practiced at retail
stations, motorists would realize significant monetary benefits in the warmer areas of the
United States. Other stakeholders representing business interests believe that the costs to retail
station owners will be significant.

Hawaii is the only state that has adopted temperature compensation at retail outlets by
allowing existing retail fuel dispensers to be modified to distribute an additional quantity of
fuel (as measured in cubic inches) to compensate that the fuel sold is warmer. Hawaii’s retail
sales unit of gasoline is now 233.8 cubic inches, roughly equivalent to how much a standard
gallon of gasoline would expand when warmed trom 60 to 80 degrees Fahrenheit. Canada, too,
has adopted regulations and standards for automatic temperature compensation (ATC) at
retail. Even though ATC at retail is voluntary in Canada, more than 90 percent of the retail
stations have converted to using the equipment. Most of the time in Canada, the temperature of
the fuel is colder than the reference standard of 60 degrees Fahrenheit. The ATC dispensers
compensate for colder fuel temperatures by decreasing the average size of the liter dispensed to

motorists in that country.

This national debate has continued for several years but without any analysis being performed
to determine if ATC at retail stations would be a net benefit to retail motorists. As a result of
these activities and the lack of analysis, in October 2007 the California Legislature passed and
the Governor signed Assembly Bill 868 (Davis), which directed the California Energy
Commission to conduct a cost-benefit analysis.

This report quantifies the benefits and costs associated with temperature compensation for
retail sales of gasoline and diese] fuels in California. The cost-benefit analysis concludes that
the results are negative or a net cost to society under all the options examined, however when
quantitied by cents per gallon these costs are small. The estimated total annual recurring net
costs to society, if completely passed through to consumers, could amount to between eight
hundredths (8/100) and 18 hundredths (18/100) of a cent per gallon. It is also unlikely that
there are any plausible circumstances consumers could receive a small net benefit with installed
ATC devices at California’s retail stations.

The primary issues associated with the ATC debate is best characterized in a series of
questions.

* s the temperature of gasoline and diesel fuel sold (o California consumners warmer, on average, than
the 60 degree Fahrenheit reference standard?

California is considered a warmer state regarding fuel temperature at retail stations. Based on
the results of a recent survey of retail stations, the average temperature of regular grade gasoline
during the base period from April 2007 through March 2008 was about 71 degrees Fahrenheit.
Dicsel fucl was a little warmer with an average temperature of nearly 73 degrees Fahrenheit.

* If temperature compensation has been instituted for most wholesale transactions to remove the
inequity of temperature variations, why has that practice not extended to the Califorma retail
consumer?



Currently, no retail station owner has chosen to install and operate ATC-ready dispensers in
California. Whether California law currently permits the voluntary installation and activation of
ATC devices by retail station owners for retail sales transactions of gasoline and diesel fuel has
been disputed by stakeholders.

* If ATC was mandated at retail stations in California, how would businesses and consumers be
impacted? Would the overall costs outweigh any potential benefits?

California retail motorists are expected to receive slightly larger gallons (as measured in cubic
inches) that vary in size with changes in temperature. ATC devices adjust for warmer fuel
temperatures by slightly increasing the size of the gallon dispensed to California consumers (in
cubic inches). The adjustment for the motorist would be approximately 1 percent for every 15
degree Fahrenheit increase in the temperature of gasoline greater than the reference standard of
60 degrees Fahrenheit. The slightly larger and variable sized gallons (in cubic inches) would not
have changed the total amount of fuel consumed in the state as measured in cubic inches, but
would have reduced the actual number of net or adjusted gallons purchased by motorists.

If ATC had been installed at retail gasoline stations during the one-year study period, the
quantity of net gasoline gallons sold would have been approximately 15.5 billion or about 117
million gallons less compared to status quo (no ATC at retail outlets) because the fuel was
warmer (71.1 degrees Fahrenheit) than the 60 degree Fahrenheit reference standard.

Under the ATC scenario, the quantity of net diesel fuel gallons sold would have been
approximately 3.037 billion or about 19 million gallons less compared to the status quo (no
ATC at retail) of 3.056 billion because the fuel was also warmer (72.9 degrees Fahrenheit) than
the 60 degree Fahrenheit reference standard.

Currently, motorists compare retail fuel prices when deciding where to purchase fuel for their
vehicle. Prices posted by two retail stations at an intersection showing identical prices may
appear to be equivalent in value by the consumer, but if the fuel temperature at one station is
higher than the other, the motorist would want to select the station with the cooler fuel
temperature. If ATC were mandated for use at retail stations, consumers would be able to more
accurately and fairly compare prices because variations in temperature would be corrected by
the ATC equipment. California consumers could expect a slight financial benefit of
approximately $258,000 per year due to this increased price transparency.

California retail station owners would experience additional expenses for the ATC retrofit
equipment and slightly higher inspection fees. If ATC devices are mandated, California
businesses would incur a total first cost between $103.8 milliorn and $127.4 million, or between
$10,704 and $13,136 per retail outlet. Recurring costs for more expensive ATC-ready
dispensers, maintenance, and higher inspection fees would total between $7.4 million and $20.6

million per year.

The initial ATC retrofit costs combined with the recurring annual expenses would average
between eight hundredths (8/100) and 18 hundredths (18/100) of a cent per gallon, if retail
station owners pass through all of the retrofit expenses by raising fuel prices over 10 to 15

years.

*  Would retail station owners charge the same price if ATC equipment is installed and dispensed
slightly larger sized gallons when fuel is warmer than the 60 degree Fahrenheit standard? If so,
would consumers still receive anticipated financial benefits?



If retail station owners and operators continue to grow and remain profitable, then retail station
owners will most likely raise their fuel prices to compensate for selling fewer “gallons.” If this is
the case then expected benefits for retail motorists will be essentially zero. It should be noted,
however, that some stakeholders assert that there is a degree of uncertainty regarding the ability
of retail station owners to completely and successfully maintain their profit margins over the
long-term if ATCs are mandated at California retail stations.

* Ifa new reference temperature was mandated, would the overall costs to businesses and
governmental agencies to implement and oversee the program outweigh any potential benefits?

The estimated costs of adopting a new reference temperature and a larger gallon size (in cubic
inches) could total between $9 million and $27.9 million or from $925 to $2,879 per retail
station. On a per-gallon basis these additional expenses incurred by retail station owners would
be between five hundredths (5/100) and 15 hundredths (15/100) of a cent per gallon for only
one year. Atter the moditications were completed, there would be no additional recurring costs
tor businesses or consumers.

Primary Recommendations

¢ If the only criterion for assessing the merit of mandatory ATC installations for use at
California retail stations is a net benefit to consumers, the Transportation Comumittee
(Committee) of the California Energy Commission concludes that ATCs should not be
required since the results of the cost-benefit analysis show a net cost for consumers.

* However, the Committee recommends that the Legislature also consider whether the
possible value of increased fairness, accuracy, and consistency of fuel measurement, in
addition to the benefits quantified in the cost-benefit analysis, justify mandating ATC at
California retail stations.

* If the Legislature chooses to mandate the use of ATC at retail stations, two options are
available: (1) require all retail stations to retrofit their fuel dispensers over a two-year
period, or (2) a more gradual phase-in approach, requiring new and refurbished stations to
install, but not activate, ATC devices over a five-year period. The remainder of retail
stations would be required to install ATC devices during the fifth year, and all stations
would activate their devices at the end of that year. Such a phase-in approach is the least-
cost option for mandatory ATC, although it would still result in a net cost to society.

+ If the Legislature chooses not to mandate the use of ATC at retail stations, the Legislature
may wish to clarify whether the current intent of the existing statutes is to permit or prohibit
voluntary ATC at retail outlets for gasoline and diesel fuel.

It the Legislature chooses to permit or mandate ATC at retail, they should direct the
California Division of Measurement Standards to develop standards addressing equipment
approval, certification testing, compliance enforcement, and consumer labeling provisions
for ATC at retail stations.

* Based on the report analysis, the Committee concludes that establishing a new statewide
reference temperature, or different regional reference temperatures for the state, would not
successfully address temperature compensation at the retail level and therefore does not

recommend this approach.

Areas for Further Research



Research in the following areas is recommended to supplement the cost-benefit analysis
presented in this report.
* The possible value of increased fairness, accuracy, and consistency benefits of ATC to

consumers, which was not included in this analysis, should be estimated through focus
groups and survey methods that assess consurners’ willingness to pay for such benefits.

The value of increased price transparency associated with ATC, as calculated in this report,
should be refined through further research on the fuel temperature variation between
adjacent retail stations.



SPPC

South Pacific Petroleum Corporation

March 5, 2010

Thirtieth Guam Legislature

Committee on Appropriations, Taxation, Banking, Insurance and Land
324 W Soledad Avenue, Suite 100,

Hagatiia, Guam 96910

Attn: The Honorable Committee Chairman Vicente C. Pangelinan

Dear Senator Pangelinan,

We thank you for the opportunity to provide testimony on Bill 327-30 (COR) relative to
petroleum sale, accounting and inspection of petroleum products. We would be pleased
if you would accept this letter as our submission to the Committee on the Bill.

South Pacific Petroleum Corporation’s position on this matter has not changed.
Temperature compensation of sales at retail offers no benefit to the consumer. This view
is now the mainstream conclusion of Regulators and Governiment studies. Adopting
temperature compensation of sales at retail will come only at a cost to the consumer. We
made submissions on this matter with respect to Bill 153-26 (2001) {Public law 26-114}
and again to Bill 412-28 (2004) which consistently documented this contention.

Our long held view has most recently been unequivocally supported by a significant
study undertaken for the State of California by its Energy Commission' which made its
primary recommendations commencing with the following statement: “If the only
criterion for assessing the merit of mandatory ATC installations for use at California
retail stations is a net benefit to consumers, the Transportation Committee of the
California Energy Commission concludes that ATCs should not be required since the
results of the cost-benefit analysis show a net cost for consumers.”

1 Assembly Bill 868 (Davis, Chapter 398, Statutes of 2007) required the California Energy
Commission to prepare a cost-benefit analysis and to make recommendations relative to the
implementation of Automatic Temperature Correction devices at retail service stations.

Fuel Delivery Temperature Study, Commission Adopled Report.
Publication # CEC-600-2009-002-CMF.
Adopted March 11, 2009. Posted March 12, 2009.

Available at:
hitp:/www.energy.ca.govitransporiation/fuel _delivery temperature stwudyfindex himi

South Pacific Petroleurn Corporation 816 North Marine Corps Drive, EVA Building., 2nd Floor, Tamuning, Guam 96913 ¢_ 671.647.7600 ¢ 671 .B46.0637
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February 11, 2010

MEMORANDUM

To: Pat Santos
Clerk of the Legislature

Attorney Therese M. Terlaje
Legislative Legal Counsel

From: Senator Rory J. Respicig/] ~
Chairperson, Committee on/Rules

Subject: Referral of Bill No. 327-30 (COR)

As Chairperson of the Committee on Rules, I am forwarding my referral of

Bill No. 327-30 (COR).

Please ensure that the subject bill is referred, in my name, to the
respective committee, as shown on the attachment. I also request that the

same be forwarded to all Senators of | Mina' Trenta Na Liheslaturan

Gudhan.

Should you have any questions, please contact Stephanie Mendiola or
Elaine Tajalle at 472-7679.

Si Yu’os Ma'dse’!

(1) Attachment
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Bill Log Sheet
Page 1 of 1
Date Date Committee Public Date Status
Bill No. Sponsor(s) Title Introduced | Referred Referred Hearing |Committee (Date)
Date Report
Filed
B327-30 v. C.fAn act to amend| 2/10/10 |]2/11/10 Committee on
(COR) pangelinan §8§2301(e) and 2303(b), | 4:36 p.m. Appropriations,
and to add a new §2303 Taxation,
(g) to Article 3, Chapter Banking,
2 of Title 11 Guam Insurance,
Code Annotated relative Retirement, and
to  petroleum  sale, Land
accounting and

inspection of petroleum
products.
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March 3, 2010

Memorandum

To: All Senators B

From: Sen; ter/\/fgente c. pangelinan
o

Re: Public Hearing

| EPRODUCTIONMAIL R0
orielB|o3 / [O

The Committee on Appropriations, Taxation, Banking, Insurance and
Land will conduct a public hearing on numerous bills beginning at
8:30am on Wednesday, March 10, 2010 and at 3:00pm will conduct an
oversight of the Chamorro Land Trust Commission at the Guam
Legislature’s Public Hearing Room.

On Thursday, March 11, 2010, the Committee will receive testimonies
for the Official Zoning Map and Amendments of the “Dos Amantes”
Planning Area, Municipality beginning at 5:30pm in the Guam
Legislature Public Hearing Room.

Copies of the Agenda for March 10 and March 11 are attached for your
review.

For copies of the bill, you can log onto www.guamlegislature.com or
www.senbenp.com

Si Yu'os Ma’ase,

324 W. Soledad Ave. Suite 100, Hagéatfia, Guam 96910

Tel: (671) 473-(4BEN) 4236 - Fax: (671) 473-4238 - Email: senbenp@guam.net
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"Frank F. Blas, Jr."
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“Edward J.B. Calvo"
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<tinamunabarmes@gmail.com>,
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"Rory J. Respicio”
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Ray Tenorio <ray@raytenorio.com>,
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<senatortelo@gmail.com>,
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news@kuam.com,
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news@hitradio100.com,
msilva@pacificnewscenter.com,
msilva@spbguam.com,
jtyquiengco@spbguam.com,
clynt@spbguam.com,

Kevin Kerrigan <kevin@spbguam.com>,
Sabrina Salas <sabrina@kuam.com>,
jason@kuam.com,
janjeera@kuam.com,
heather@kuam.com,
mindy@kuam.com,

nick@kuam.com,
gery@mvguam.com,
marvic@mvguam.com,
managingeditor@glimpsesofguam.com,
rgibson@k57.com,

ALICIA PEREZ
<gliciaperez69@hotmail.com>,

Alicia Perez <perezksto@gmail.com>
Wed, Mar 3, 2010 at 2:59 PM

First Notice - Public Hearing
guamlegislature.org

Office of Senator ben pangelinan will hold a public hearing on Wednesday, March 10, 2010 beginning at
8:30am.

Public Hearing Notice
Wednesday, March 10, 2010
Guam Legislature Public Hearing Room

Agenda

8:30am

Bill No. 239-30(COR): An Act to appropriate Two Hundred Fifty Five Thousand Nine Hundred
Thirty Dollars ($255,930) from the General Fund to the University of Guam for the purpose of
funding the local portion of the start-up plan of the Farmer’s Cooperative Association of
Guam.

Bill No. 244-30 (COR): An Act to reenact Section 6649(c) of Chapter €6 of Title 21, Guam Code
Annotated relative to restoring the “DPW Bullding and Design Fee Account” for the purporse
of funding the operations of the Division of Engineering-Capital Improvement Project
Building Permits and Inspection Section of the Department of Public Works and making an
appropriation for FY2010.

Bill No. 249-30 (COR): An act to amend §52430 of Chapter 22 of 5 GCA relative to use of government
funds for disseminating public information.

Bill No. 261-30 (COR): An act relative to transferring Lot Nos 20 and 21 of Block 11 Tract 268 located in
the Municipality of Yona to the Yona Mayor’s Office for the benefit of the residents of the village and the
island community.

Bill No. Bill No. 283-30 (COR): An act to amend Section 9102 of 2GCA relative to ensuring the rights of
the members of I Likeslaturan Guahan to obtain a fiscal note on legislation placed on its session agenda.

Bill No. 298-30 (COR): An act to Amend §7120.2 of Chapter 7 Title 16 of Guam Code Annotated relative
to Vehicle Registration Fees for Veterans rated at a 100% permanent and total disability.

Bill No. 303-30 (COR): An act to add a New Article 10 to Chapter 51 of 10 GCA relative to recognizing
the village of Inarajan as the Host C ity for dating the Solid Waste Disposal needs of the
entire island of Guam resulting from the operation of the Leyon Landfill and the Ordot Dump in their
backyards.
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Bill No. 316-30 (COR): An act to add new definitions (j), (k), and (jj) to §1102 of Chapter 1, Title 16; to
add a new §3102.2, §3102.3, §3102.4 to Chapter 3, Title 16, to add a new §6233 of Article 2, Chapter 6,
Title 4; all of Guam Code Annotated relative to establishing charges and compensation for Department of
Revenue and Taxation examiners who perform off-duty examinations.

Bill No. 319-30 (COR): An Act to Amend Section 30103 of Chapter 30, 22 Guam Code Annotated to
Amend Section 104203 and Section 104208 and to Repeal Section 104210 of Chapter 104, 21 Guam Code
Annotated Relative to Real Estate Broker Licensing Requirements and other purposes.

Bill No. 321-30 (COR): An act to appropriate One Hundred Fifty Two Thousand One Hundred and
Three Dollars ($152,103.00) and Two Hundred Forty Five Thousand Eight Hundred and Two Dollars
($245,302.00) from the unappropriated Fiscal Year 2008 and 2009 ManPower Development Fund (MDF)
Revenues to the Guam Department of Labor (GDOL) and to authorize use of MDF Fuds to hire
unclassified workers.

Bill No. 325-30 (COR): An Act to add a new §28817a and a new Subarticle b to Chapter 28, Part 5,
Division 1 of Title 18 of the Gnam Code Annotated and for other purposes.

Bill No. 327-30 (COR): An act to amend §§2301(e) and 2303(b), and to add a new §2303(g) to Article 3,
Chapter 2 of Title 11 Guam Code Annotated relative to petroleum sale, accounting and inspection of
petroleum products.

3:00pm
Oversight of Chamorro Land Trust Commission

For copies of bills, you can log onto hitp://guamiegisiature.com
If you require any speclal accommodations, please contact the Office of Senator ben

pangelinan at 473-4236 , emall at senbenp@guarn.net or log onto www.senbenp.com

Lisa Cipolione

Chief of Staff

Office of Senator ben ¢, pangelinan
(671) 473-4236
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Subject: First Notice - Public Hearing

From: Lisa Cipollone <cipo@aguamiegislature.org>

To: news@aguampdn.com, news@k57.com, news@kuam.com, news@spbgauam.com
news@hitradio 100.com, msilva@pacificnewscenter.com, msilva@spbguam.com

jtyquiengco@spbquam com, clynt@sphguam.com,
ianjeera@kuam.com,

heather@kuam.com, mindy@kuam.com, pick@kuam.com, gerry@mvguam com,

marvic@myvguam.com, managingeditor@glimpsesofguam. com, raibson@k57.com,

ALICIA PEREZ <aliciaperez83@hotmail.com>, Alicia Perez <perezksto@gmail com>
Content-Type: multipart/alternative; boundary=000e0cd23caeedc2850480de59¢9

- Show quoted text -
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rOYWEK OF SALE conlained in the above mortgoge.
The property described below will be sold, WITHOUT
WARRANTY BEING GIVEN, express or implied, regarding
fitle, possession, rights of redemption or encumbrancas, to
the highest bidder at public auction, to be held at the Mayor's

office in Mangilao, Guom al 3:00 p.m. on March 10,

2010, in order ko safisfy the amount dve on the morigage
and its promissory note of the #ime of the sale. Terms of the
sale are cash, certified chack or other terms deemed
acceptable by Morfgages. The Morigagee reserves the right
to bid all or part of the amount due on the morigage at the
time of the sale; to reject any bid made at the sale and to
withdraw this notice and postpons the sale from time fo fime.
The property subject to the morigage and 1o be sold at sale
is as follows:

Uni} No. D4, Villo De Oro Condominium, situated on Lot
No. 5370-1-2R3, Mangilao [formerly Barrigada), Guanm,
as said lot is marked and designated on Map Drowing No.
ES-9235, recorded in the Department of Land Monagement,
Government of Guam on March 11, 1993 under Document
No. 485643,

The amount due the Morigagee is for the sum of $114,885.40,
accrued inferast as of October 20, 2009 of $3,129.01,
interest at the rote of 7.21% from Oclober 20, 2009 fo the
date of full payment, attorney fees, and costs of this sale.
The undersigned are the attorneys for the Mortgagee and
hereby give nofice that they are atiempting to collect a deb}
and any information that is obtained will be used for thot
purpose.

Dated this 1 1th day of February, 2010.

McCULLY & BEGGS, £C.,

Aftorneys for Citibank, N.A.

By /s/MARK S. BEGGS
GUAM )

On this 11th day of February, 2010, before me, the
undersigned Notary, personally appeared, MARK 5. BEGGS,
the person whose name is signed on the preceding document,

and acknowledged to me that he signed it voluntarily for its

stated purposs, as attorney for Citibank, N.A.
/s/MAUREEN £. TAITANO
NOTARY PUBLIC
In and for Guam, U.5.A.

My Commission Expires:

Aug. 15,2010
Ste. 200, 139 Murray Blvd., Hogdtha

Mina’ Trenta Na Lihesiaturan Guatian |
THIRTIETH GUAM LEGISLATURE
Sanator vicente “ben® c. pangelinan
Publlc Hearlng Notice g

Wednesday, March 10, 2016, Guam Legislature Public Hearing Room
8:30am Agenda

BT No. 23930 (CORK An Adt 1o sppropriale Two Hundred ity Five B
Thousand Nine Hundred Trirty Doflars {$256,930) from the General Fund to
the University of Guam for the purgose of funding the local portion of the
startup plan of the FamnfsCoopen;trqu&sombon of Guam,

Bilf No. 244-30 (COR): An Act to repnatt Section 864%(c) of Chagter 66 of Title
21, Guam Code Annotated redative toirestoring the *DPW Buiding and Deslgn Fee
Account” for the purpose of fundin%nme operations of the Division of Engineerg-
Capital Improvement Project Building Permits and Inspaction Section of the
Oeparimert of Pubfic and making an appropriation for FY2010.

BIN No. 249-30 (COR): An act to amend §52430 of Chapter 22 of 5 GCA
relative to use of government funds for disseminating public information.

Bilf No. 26130 (COR): An act relative 1o transteing Lot Nos 20 and 21 of
Block 11 Tract 268 located in the Municipality of Yona o the ‘Yona Mayor's
Office for the benefit of the residents of the village and the Sland commurity.

Bi No. Bil No, 283-30 (COR): An act o amend Section 9102 of 26CA
relative to ensuring the rights of the members of / Liesktuan Guahan 10
obtain a fiscal note on legfsiation placed on its session agenda

Bill No. 298~30 (COR): An act to Amend §71202 of Chapter 7 Title 16 of
Guam Code Annotated relative to Vehicle Registration Fess for Veterans rated
at a 100% permanent and total disabily.

BHI No. 303-30 (CORY: An act to arld a New Article 10 to Chapter 51 of 10 GCA| .
relatve 0 recognizing the vilage of lnaraian as the Host Communly for
accommaxtating the Solid Waste Disposal needs of the entire island of Guam resuling
from the jon of the Layon Landf and the Ordot Durnp in thelr backyards.

BIR No. 316-30 (COH): An act (o add new dafintions n‘go% and (ﬁ! to §3102
at Chapter 1, Titke 15; to add a new §31022, §31023, §31024 to r3,
Tile 16, to acta new §6233 of Article 2, Chapter 6, Tl 4; all of Guam Code |,
Annctated relative to estabfishing charges and compensation for Depastment
of Revenue and Taxation examiners who perform off-duty examinations.

BN No. 31930 (COR): An Act to Amend Section 30103 of Chapler 30, 22
Guam Code Annctated lo Amend Section 104203 and Section 104208 and to
Repeal Section 104210 of Chapter 104, 21 Guam Code Annatated Refative 1o
Real Esiate Brokar Licensing Requirements and other purposes.

Bl No. 3230 (COR): An act to appropriate One Hundred Fifty Two
Thousand One Hundred and Three Dollars (($15203.00) and Two Hundred
Forty Five Thousand £ight Rundred and Two Dollars ($245,802.00) from the
priatad fiscal Year 2008 and 2009 ManPower Development Fund !
(MDF) Revenuss to the Guam Department of Labor (GBOL) and to authorize |°
use of MDF Funds to hire unclassified workers.

Bilf No. 325-30 (COR): An Act to add a new §28817a and a new Subarticle b
to Chapter 28, Pant 5, Division 1 of Title 18 of the Guam Code Annotated and| ©
for other purposes.

Bill No. 327-30 (COR): An act to amend §§2301(e) and 2303(b), and 10 add
a new §2303(q) to Article 3, Chapter 2 of Title T Guam Code Anfiotated| o
roigtive o 2um sale, accounting and inspection of petroleumn produsts. | +
3:00pm Oversight of Chamorro Land Trust Commission
For capies of bills, you ¢an log onto fittp;//guamiegislature.com h
i you require any special accommodations, please contact the Office of |
Senator ben pangslinan at 473-4236, email at senbep@quamnet or log onto

Ay

‘€ YpIDW "ADPSIUPIM “STILE

~ ~

a <

wosrupdwpnb 010

T <

|y senbenp.com It
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Mina’Trenta Na Liheslaturan Guédhan

Senator vicente (ben) c. pangelinan (D)

The ‘People

Chairnan
Committee on

Appropriations, Taxation,

Banking, nsurance, and
Land

Member
Committee on Education

Member
Comumitee on
Murdcipal Affairs,
Aviation, Housing, and
Recreation

Member
Committee on Labor, the
Public Structure,
Public [ ibraries, and
Technology

March 8, 2010

Memorandum
To: Al/l.@enators

From: Senator vicente c. pangelinan

Re: SECOND NOTICE Public Hearing

The Comumittee on Appropriations, Taxation, Banking, Insurance and
Land will conduct a public hearing on numerous bills beginning at
8:30am on Wednesday, March 10, 2010 and at 3:00pm will conduct an
oversight of the Chamorro Land Trust Commission at the Guam
Legislature’s Public Hearing Room.

On Thursday, March 11, 2010, the Committee will receive testimonies
for the Official Zoning Map and Amendments of the “Dos Amantes”
Planning Area, Municipality beginning at 5:30pm in the Guam
Legislature Public Hearing Room.

Copies of the Agenda for March 10 and March 11 are attached for your
review.,

For copies of the bill, you can log onto www guamlegislature.com or
www.senbenp.com

Si Yi'os Ma ase,

324 W. Soledad Ave. Suite 100, Flagatia, Guam 96910

Tel: (671) 473-(4BEN) 4236 - Fax: (671) 473-4238 - Email: senbenp@@guam,net
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Angelica Okada <aokada@guamlegislature.org>

Second Public Hearing Notice All Senators

Anjelica Kulani Okada <aokada@guamlegislature.org> Mon, Mar 8, 2010 at 8:50 AM
To: “Senator Tom C. Ada" <torn@senatorada.org>, "Senator Frank B. Aguon, Jr." <aguondguam@grail.com>,
"Senator Frank F. Blas, Jr." <frank. blasjr@gmail.com>, "Senator Edward J.B. Calvo" <sencalvo@gmail.com>,
"Vice-Speaker Benjamin J. Cruz" <senadotbjcruz@gmail.com>, "Senator James V. Espaldon”
<senator@espaldon.com>, “Senator Juith T. Guthertz, DPA” <judiguthertz@pticom.com>, “Senator Tina R.
Munz-Barnes" <tinamunabarnes@gmail.com>, "Senator Adolpho B. Palacios" <ABPalacios@gmail.com>,
"Senator Rory J. Respicio” <roryforguam@gmail.com>, Senator Ray Tenocrio <ray@raytenorio.com>, Senator
Telo Taitague <senatortelo@gmail.com>, "Speaker Judith T. Won Pat” <info@judiwonpat.com>, Senator ben

pangelinan <senbenp@guam.net>
Cc: COS - Frank Torres <fbtorres@yahoo.com>, Lisa Cipollone <cipo@guamlegistature.org>

Please see attached.

Anjelica Kulani i, Okada

Policy Research Analyst

| MINA'TRENTA NA LIHESLATURAN GUAHAN

senator vicente "ben" ¢. pangelinan

Committee on Appropriations, Taxation, Retirement, Banking, Insurance, and Land.
(671) 473-4236 (office)

(671) 473-4238 (fax)

senbenp.com

www.guamiegislature. org

.,3 SecondNoticePH_031010.pdf
I 759K

http://mail.eoogle.com/a/guamiegisiature.org/MMi=0 & k=171 ccefacR & view=nt&search=<ent... I/R/2010
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Angelica Okada <aokada@guamlegislature.org>

Second Notice of Public Hearing Media

Anjelica Kulani Okada <aokada@guamiegislature.org> Mon, Mar 8, 2010 at 8:43 AM
To: news@guampdn.com, news@k57.com, news@kuam.com, news@spbguam.com,
msilva@pacificnewscenter.com, msilva@spbguam.com, jtyquiengco@spbguam.com, clynt@spbguam.com,
kevin@spbguam.com, sabrina@kuam.com, jason@kuam.com, nick@kuam.com, heather@kuam.com,

mindy @kuam.com, janjeera@kuam.com, gerry@mvguam.com, manic@mvguam.com,
managingeditor@glimpsesofuguam.com, rgibson@k57.com, aliciaperez69@hotmail.com, perezksto@gmail.com

Wednesday, March 10, 2010
Guam Legislature Public Hearing Room
Agenda

8:30am

Bill No. 239-30(COR): An Act to appropriate Two Hundred Fifty Five
Thousand Nine Hundred Thirty Dollars ($255,930) from the General Fund to
the University of Guam for the purpose of funding the local portion of the
start-up plan of the Farmer’s Cooperative Association of Guam.

Bill No. 244-30 (COR): An Act to reenact Section 6649(c) of Chapter 66 of
Title 21, Guam Code Annotated relative to restoring the “DPW Building and
Design Fee Account” for the purporse of funding the operations of the
Division of Engineering-Capital Improvement Project Building Permits and
Inspection Section of the Department of Public Works and making an
appropriation for FY2010.

Bill No. 249-30 (COR): An act to amend §52430 of Chapter 22 of 5 GCA
relative to use of government funds for disseminating public information.

Bill No. 261-30 (COR): An act relative to transferring Lot Nos 20 and 21 of
Block 11 Tract 268 located in the Municipality of Yona to the Yona Mayor’s
Office for the benefit of the residents of the village and the island

community.

Bill No. Bill No. 283-30 (COR): An act to amend Section 9102 of 2GCA
relative to ensuring the rights of the members of / Liheslaturan Guahan to
obtain a fiscal note on legislation placed on its session agenda.

Bill No. 298-30 (COR): An act to Amend §7120.2 of Chapter 7 Title 16 of
Guam Code Annotated relative to Vehicle Registration Fees for Veterans
rated at a 100% permanent and total disability.

Bill No. 303-30 (COR): An act to add a New Axticle 10 to Chapter 51 of 10
GCA relative to recognizing the village of Inarajan as the Host Community
for accommodating the Solid Waste Disposal needs of the entire island of
Guam resulting from the operation of the Leyon Landfill and the Ordot

3/R12010
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Dump in their backyards.

Bill No. 316-30 (COR): An act to add new definitions (j), (k), and (jj) to
§1102 of Chapter 1, Title 16; to add a new §3102.2, §3102.3, §3102.4 to
Chapter 3, Title 16, to add a new §6233 of Article 2, Chapter 6, Title 4; all of
Guam Code Annotated relative to establishing charges and compensation

for Department of Revenue and Taxation examiners who perform off-duty

examinations.

Bill No. 319-30 (COR): An Act to Amend Section 30103 of Chapter 30, 22
Guam Code Annotated to Amend Section 104203 and Section 104208 and to
Repeal Section 104210 of Chapter 104, 21 Guam Code Annotated Relative to
Real Estate Broker Licensing Requirements and other purposes.

Bill No. 321-30 (COR): An act to appropriate One Hundred Fifty Two
Thousand One Hundred and Three Dollars ($152,103.00) and Two Hundred
Forty Five Thousand Eight Hundred and Two Dollars ($245,802.00) from
the unappropriated Fiscal Year 2008 and 2009 ManPower Development
Fund (MDF) Revenues to the Guam Department of Labor (GDOL) and to
authorize use of MDF Fuds to hire unclassified workers.

Bill No. 325-30 (COR): An Act to add a new §28817a and a new Subarticle
b to Chapter 28, Part 5, Division 1 of Title 18 of the Guam Code Annotated

and for other purposes.

Bill No. 327-30 (COR): An act to amend §§2301(e) and 2303(b), and to add
a new §2303(g) to Article 3, Chapter 2 of Title 11 Guam Code Annotated
relative to petroleum sale, accounting and inspection of petroleum products.

3:00pm
Oversight of Chamorro Land Trust Commission

Thursday, March 11, 2010
Guam Legislature Public Hearing Room
Agenda

5:30pm
Official Zoning Map and Amendments of the “Dos
Amantes Planning Area, Municipality of Dededo

For copies of bills, you can log onto http://guamlegislature.com
If you require any special accommodations, please contact the Office of Senator ben
pangelinan at 473-4236 , email at senbenp@guam.net or log onto www.senbenp.com

This ad paid for with government funds.

Anjelica Kulani |. Okada
Policy Research Analyst
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I MINATRENTA NA LIHESLATURAN GUAHAN

senator vicente "ben" ¢. pangelinan

Committee on Appropriations, Taxation, Retirement, Banking, Insurance, and Land.
(671) 473-4236 (office)

(671) 473-4238 (fax)

senbenp.com
www.quamlegislature.org

2 attachments

«» Agenda031001.pdf
1 91K

= Agenda031101.pdf
= 71K

3/R/72010
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Author to visit schools

Ey Thereso Hart
UBMN.QOMm
Vadatymws Staff

ERIC Ode, an award-winning

songwriter and author of chil-
dren’s books, will be visiting
public and private schoofs on
Guam this week and the next,
presenting his program, “Catch
a Song, Stretch a Song, Turn it
Inside Out.”

Ode uses music and poetry
to open doors 10 the wrii-
ing process, according to his
website.

Ode is a children’s author,
award-winning  songwriler,
and widely published poet
from Washingion State near
the Semttle and Tacoma area

Aformerel tary teacher,

‘Stories of Women Entrepreneurs’

(UOG) - The publication 1nter-
national Journal of Exrepre-
neurship which features “Stories
of Women Entrepreneurs™ will

be released today a1 2 p.m, af the .

Unlve'srty of Guam®s School of
Busil and Public Adminis-

Eric shares concerts, mosic and
poetry sssernblies. He also
writes workshops for schools.
libracies, and festivals.

¥ Eric Ode, an aword

tration, ST&E Lecture Hall.
Edited by UOG pmfcm
Mana Claret M. Ruanc, Ph.D.
and sponsored by the University
of Guam School of Business and
Publlc Adminisization, the issve

hall

songwriler ond author of it
deon’s books, will Lo visifing

Fourteen “schools panici-
pated in the 2009 Read-A-
Thon 1o raise the funds for .
his visit, according (0 a press
release from the International
- Reading Asseciation.

Ode will be IRA's guest al
its general membership meet-
ing on Saturday, March 13 ai
the Guam Reef Hotel from 8
to t a.m.

Parents and (eachers are
invited 10 buy books and
browse feacher materials at
8 a.m. The meering begins ¢ ,‘?
at 9 am., according to the
celease,

Admission i3 free for.
members and there is a $5
charge for non-members.

Ode wilt also visit the
Hagatna Public Library for
Story Hour on Satvrday,
March 20, from 10-(1
am.

For older childrenhe
will have a songwrit-
ing workshop at the
IP Cafe in Mangilao’
from 2 to'4 p.m
the same day.,

poblic and pﬂvnxe schools on
Guam. -

Cpetrouet phaty

Mina’ Trenta Na Liheslaturun Guabao
THIRTIETH GUAM LEGISIATURE ’

Sepator vicente “ben” ¢. pangelinan

Publc Heuriog Nolber
Wedoesdey, Afare 1D, 2019 ’ .
Guam Leglstaare Public Hesrlag Reon

8:30am { Agepds
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[ ges. persever-
ance and successes by women
entrepreneurs frosm Guam. New
York, the Philippines and an
emerging Asian counuy.

Each pager highfights the
universality of the women entre-
preneur’s persistent and untiring
spirit and the rewards for her
hard work.

The papets in this issue high-
Kght a aumber of importam
themes, including :

Cexcilia Tamura, Ms. Victoria
Bello-)ardiolin, the far lady
entreprensur; Ms. Nicole Kawa-
bata; Ms. Siacy Evans: and one
unidemified

» How some woimen entre-
peeneurs  tke Mg, Sharon
Davidson and Dr. Audrey Claire
Lucero Camacho were prepared
by their education and work
experience o seize the entrepre-
neurial opporunity, while others
like Lee (Ms. Librada Anpgoco
Sablan Borjs) and Nene (Ms.
Nemesia Magbuhat) did not
have any preparation at all and
yet ook the chance to becomc
WOIMER CNTEPrenaLrs as 2 Means
toward financial independence

P How & woman entrepreneur
faced common challenges bat
responded o them with persever-
ance as in the case of Ms. Denise
Mendio{a-Herslel

The Dean at ihe
School of Business and
Public Administration at

» How another pi
in the family provides the inspi-
ration to become women edntre-
prenéurs as in the cases of Ms.
DetAgahan, the evolving entre-
prencur; Ms. Victoria Bello-
Jardiolin, the fair lady entrepre-
neys:and one unidentified entre-
preneur in > Spirit lnherited.”

» How niche marketing can
be an effective business strat-
egy in the cases of Ms. Maris

the University of Guam, "7

Dr. Anita Borja EnnqueL % ¥

supported this journal issue
and eontributed one paper in
this jounal issue. -

~1 am also grateful (o the
Academy for providing
us with the outlet through
which we can share “this
issve with scholars, educa-
tors, students and entrepre-

neurs arcund the world. Special
thanks are due 10 the members of
my Editorial Review Board for
their coltegiatity and service to
our profession,” Ruane said.
Consistent with the editorial
practice of the Academy on alt
17 journals it publishes, each

. paper in this issue has undergone

a double-blind, peer-review
process.

tnfornation aboun the Allied
Academies, the IJE, and the
other joumnals published by twe
Academy, as well as calls for
conferences, are published st
wwiw.alliedacademies.org.

DEVELOPMENTAL DISABILITIES AWARENESS MONTH

FILM FES'IIVAL

llllllllllllllllllllllilllIlllllll

March is Developmental -
Disabilities Awareness Month.
The Guam Tri-Agency on *
Developmental Disabilities

15 proud to present the

FIRST EVER Developmental
Disabilities Film Festival!

: Broadcast Schedule

Al films will air Wednesdays
and Saturdays this March on
PBS Guam KGTF Channel 12

Induding Samuel
Tpm, Wednesday, March 10
5pm, Saturday, March 13

Body & Soul
Tpm, Wednesday, March 17
Spm, Saturday, March 20

The Key of 6
7pm, Wednesday, March 24
: 5pm, Saturday, March 27

PBS Guam Changel 12

NEUBING.

SAMUEL

A DOCUMENTARY FILM BY DAN HABIB

7pm, Wednesday, March 10
Rebroadcast 5pm, Saturday, March 13

Before his son Samuel was dlagnosed with cerebral palsy,
photojournalist Dan Habib sarely thought about the
inclusion of people with disabllities. Now he thinks about
indusion every day. Shot and produced over four years,
Habib's award-winning documentary film, Including
Samuel, chionicles the Habib family's efforts to Include
Samuel In every facet of their liyes.

Synopsis from http//fwww.includingsamuel.com

For more Information, call 735-2477 or 477-9811.
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Mina’ Trenta Na Liheslaturan Guahan
THIRTIETH GUAM LEGISLATURE

Senator vicente ““ben” c. pangelinan

Public Hearing Notice
Wednesday, March 10, 2010
Guam Legislature Public Hearing Room

Agenda

8:30am

Bill No. 239-30(COR): An Act to appropriate Two Hundred Fifty Five
Thousand Nine Hundred Thirty Dollars ($255,930) from the General Fund to
the University of Guam for the purpose of funding the local portion of the
start-up plan of the Farmer’s Cooperative Association of Guam.

Bill No. 244-30 (COR): An Act to reenact Section 6649(c) of Chapter 66 of
Title 21, Guam Code Annotated relative to restoring the “DPW Building and
Design Fee Account” for the purporse of funding the operations of the
Division of Engineering-Capital Improvement Project Building Permits and
Inspection Section of the Department of Public Works and making an
appropriation for FY2010.

Bill No. 249-30 (COR): An act to amend §52430 of Chapter 22 of 5 GCA
relative to use of government funds for disseminating public information.

Bill No. 261-30 (COR): An act relative to transferring Lot Nos 20 and 21 of
Block 11 Tract 268 located in the Municipality of Yona to the Yona Mayor’s
Office for the benefit of the residents of the village and the island
community.

Bill No. Bill No. 283-30 (COR): An act to amend Section 9102 of 2GCA
relative to ensuring the rights of the members of I Liheslaturan Guahan to
obtain a fiscal note on legislation placed on its session agenda.

Bill No. 298-30 (COR): An act to Amend §7120.2 of Chapter 7 Title 16 of
Guam Code Annotated relative to Vehicle Registration Fees for Veterans
rated at a 100 % permanent and total disability.

324 W. Soledad Ave. Hagatna, Guam 96910
Ph.473-4236 Fax.473-4238
Email: senbenp@guam.net



Bill No. 303-30 (COR): An act to add a New Article 10 to Chapter 51 of 10
GCA relative to recognizing the village of Inarajan as the Host Community
for accommodating the Solid Waste Disposal needs of the entire island of
Guam resulting from the operation of the Leyon Landfill and the Ordot
Dump in their backyards.

Bill No. 316-30 (COR): An act to add new definitions (j), (k), and (jj) to
§1102 of Chapter 1, Title 16; to add a new §3102.2, §3102.3, §3102.4 to
Chapter 3, Title 16, to add a new §6233 of Article 2, Chapter 6, Title 4; all of
Guam Code Annotated relative to establishing charges and compensation
for Department of Revenue and Taxation examiners who perform off-duty

examinations.

Bill No. 319-30 (COR): An Act to Amend Section 30103 of Chapter 30, 22
Guam Code Annotated to Amend Section 104203 and Section 104208 and to
Repeal Section 104210 of Chapter 104, 21 Guam Code Annotated Relative to
Real Estate Broker Licensing Requirements and other purposes.

Bill No. 321-30 (COR): An act to appropriate One Hundred Fifty Two
Thousand One Hundred and Three Dollars ($152,103.00) and Two Hundred
Forty Five Thousand Eight Hundred and Two Dollars ($245,802.00) from
the unappropriated Fiscal Year 2008 and 2009 ManPower Development
Fund (MDF) Revenues to the Guam Department of Labor (GDOL) and to
authorize use of MDF Fuds to hire unclassified workers.

Bill No. 325-30 (COR): An Act to add a new §28817a and a new Subarticle
b to Chapter 28, Part 5, Division 1 of Title 18 of the Guam Code Annotated

and for other purposes.

Bill No. 327-30 (COR): An act to amend §§2301(e) and 2303(b), and to add
a new §2303(g) to Article 3, Chapter 2 of Title 11 Guam Code Annotated
relative to petroleum sale, accounting and inspection of petroleum products.

3:00pm

Oversight of Chamorro Land Trust Commission
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Bureau of Budget & Management Research
Fiscal Note of Bill No. 327-30 (COR)

03-01-2010

476

AN ACT TO AMEND §§2301(e) AND 2303(b), AND TO ADD A NEW §2303 (g) TO ARTICLE 3, CHAPTER 2 OF TITLE 11 GUAM CODE
ANNOTATED RELATIVE TO PETROLEUM SALE, ACCOUNTING AND INSPECTION OF PETROLEUM PRODUCTS.

Dept./Agency Affected: Department of Revenue & Taxation

lDethAgency Head: Artemio B. Ilagan

Department's General Fund (GF) appropriation(s) te date: $9,642,349

Department's Other Fund (Specify) appropriation(s) to date:

$785,482 (Tax Collection Enhancement Fund) / $1,542,232 (Better Public Service Fund) §2 292 21 4
Total Department/Agency Appropriation(s) to date: $11,940,063 ‘

General Fund: Other Total:
FY 2010 Adopted Revenues $540,218,638 $112,566,011 $652,784,64
FY 2010 Appro. (P.L. 30-55 thru 34-92) ($540,228,724) (5113,520,186) (3653,748,9102I
Sub-total: (510,086)] (5954,175) (5964,261)]
Less appropriation in Bill 50 SO‘ $0]
Total: (510,086) (8954,175)] (5964,261)]

One Full For Remalnder of
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Fiscal Year
(if applicable)
General Fund 30 50| $0 $0}
Special Fund 50[ 52{ $0 S‘()l
Total sof sof 0]
1. Does the bill contain “revenue generating” provisions? !/ ! Yes {x/ Neo
If Yes, see attachment
2. Is amount appropriated adeguate to fund the intent of the appropriation? /x/ NA !} 7 Yes / | Neo
If no, what is the additionsl amount required? § /x/ NA
3. Does the Bill establish a new program/agency? /7 Yes /x/ No
¥f yes, will the program duplicate existing programs/agencies? fx/ N/A /7 Yes { { Neo
Is there a federal mandate to establish the program/agency? !/ !/ Yes /x/ No
4. Will the enactment of this Bill require new physical facilities? /1 Yes /x/ Neo
/x! Yes / / No

5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason:
!/ Other:

/ x/ Requested agency comments not received by due date

T e

Date: 7_7}5 /70 Director:

e P 262010

Bertha M. Duenas, Director, BBMR

4

T? ootnotes: The Bill has a potential for additional funding impact, however in its present form that impact cannot be determined at this time.

BBMR-FN!




I MINA’ TRENTA NA LIHESLATURAN GUAHAN
2010 (SECOND) Regular Session

Date: 3 //9//0

VOTING SHEET
5BillNo. 3 27- 30 (072
Resolution No.
Question:
NOT ouT
YEAS NAYS VOTING/ DURING ABSENT

<

AME

—_—t

ABSTAINED | ROLL CALL

ADA, Thomas C.

AGUON, Frank B., Jr.

N

BLAS, Frank F., Jr. /

CALVO, Edward J.B.

CRUZ, Benjamin J. F.

ESPALDON, James V.

GUTHERTZ, Judith Paulette

MUNA-BARNES, Tina Rose

PALACIOS, Adolpho Borja, Sr.

PANGELINAN, vicente (ben) cabrera

RESPICIO, Rory J.

SN NR

TAITAGUE, Telo /

TENORIO, Ray /]

WON PAT, Judith T.

<

TOTAL

CERTIFIED TRUE AND CORRECT:

N /

Clerk of the Legaslature

il

3 Passes = No vote
EA = Excused Absence
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I MINA'TRENTA NA LIHESLATURAN GUAHAN
THIRTIETH GUAM LEGISLATURE
2010 (SECOND) REGULAR SESSION

BILL NO. 73 7 -30€4/2)

4
.

o~

Introduced by: v.c. pangelinan /7§

7

AN ACT TO AMEND §§2301(¢) AND 2303(b), AND TO
ADD A NEW §2303 (g) TO ARTICLE 3, CHAPTER 2
OF TITLE 11 GUAM CODE ANNOTATED RELATIVE
TO PETROLEUM SALE, ACCOUNTING AND
INSPECTION OF PETROLEUM PRODUCTS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. [ Liheslaturan Guahan has
received a request from the Department of Revenue and Taxation for
assistance in implementing the temperature compensation calibration of
retail gasoline dispensing pumps. In March 2008, the Weights and Measures
Branch of the Department of Revenue and Taxation obtained two (2) five (5)
gallon Metal Prover calibrated for eighty-five Fahrenheit (85°F) Reference
Temperature. There are nine hundred ninety-three (993) meters being used
with gas dispensers located in forty-seven (47) Gas Stations throughout the
island dispensing gasoline. The gas companies are not in compliant with the
temperature compensation calibration because the gas pumps they are using
have a rated capacity of twenty five (25) gallons per minute or less.

It is the intent of / Liheslaturan Guahan to remove this loophole so
that the Weights and Measures Branch of the Department of Revenue and
Taxation could calibrate the meters. The price of gasoline makes it
imperative that this government ensures that our people receive the correct
quantity of gasoline in exchange for their hard earned dollars. 1
Liheslaturan Guahan further intends to require the gasoline companies as
they renovate an existing Gas Station to replace the existing gas pump with
state of the art pumps equipped with automatic temperature compensation
calibration apparatus. New Gas Stations shall be required to be equipped
with gas pumps with automatic temperature compensation calibration

o
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apparatus. The sale of motor oil and gasoline additives shall be exempted
from this act.

Section 2. Amendment of § 2301(e). Section 2301(e) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as
follows:

“§2301(e) ‘Petroleum products’ include automotive gasoline; diesel
fuels; fuel oils; liquefied petroleum gas (both liquid and vapor); residuals,
distillates and fractions; kerosene; aviation fuels; turbine fuels; solvent;
hydro-carbons or synthetics; crude oil; lubrication oil; or any other oil or
distillates or blends of the above, or any other product or byproduct normally
considered petroleum product and synthetic natural gas, or natural gas and
manufactured gas or blends. This section shall not apply to motor oil sold in
quart size or gallon containers; performance fuel additives or engine
cleaners.

Section 3. Amendment of § 2303(b). Section 2303(b) of Chapter 2,
Article 3 of Title 11 Guam Code Annotated is hereby amended to read as
follows:

“§2303(b) All metered sales by the gallon or hter—e*eep{—these—usmg

mtte-or-less; shall be accomphshed by the use of a meter and/or dev1ce
that automatically compensates for temperature.

Section 4. Addition of new §2303(g). A new §2303(g) is hereby
added to Chapter 2, Article 3 of Title 11 Guam Code Annotated to read as
follows:

“§2303(g) All existing Gas Stations shall comply with §2303(b)
within six (6) months after enactment. All proposed new Gas Stations shall
use gas pumps equipped with automatic temperature compensation
calibration apparatus.

Section 5. Effective Date. This Act shall be effective upon
enactment.
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